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The Residential M T S  Volume Discount is presently in the BellSouth General Subscriber 
Services Tariff as follows: 

A183.7 Volume Discounts 
A. Residence 
1. The following discounts k a?rplicable to residential customer account8 only and will be applied on an account basis. 

. These discounts &e applied after the application of the rate period discounts as specified in A18.3. I .B. and apply only 
. to intrastate, intraLATA Message Telecommunications Service. 

Monthly BillingPer Account CumaWive Discount 
$ .01 - 5 5.00 0?4 
f 5.01 - $10.00 5% 
$10.01 - $20.00 I o?h 
over $20.00 30% 

These discounts are being eliminated producing a revenue increase of $2,380,609 per the 
attached priceout. 



KENTUCKY TOLL REVENUE EFFECTS 
esidence 

Month: June 2000 
Residence Residence Business Saver Service 
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09/06/00 
09:13 AM 

- IC0 BellOnly Monthly 12Month 24-Month 
Existing Revenues 

MTS Usage 
Saver Service Discount 

Percent Change 
MTS Usage 
Saver Service Discount 
Elasticity Factor 
MTS Usage (with stimulation) 
Saver Service Discount (with stimulation) 

MTS Usage 
Saver Service Discount 

Revenue Impacts 
MTS Usage 
Saver Service Discount 

Proposed Revenues 

Settlements Change 
Change in Expenses 

TOTAL REVENUE EFFECT 

TOLL RATE SCHEDULE 
1 - 10 Miles 
11 - 16 Miles 
17 - 22 Miles e 23 - 30 Miles 
31 - 40 Mites 
41 - 55 Miles 
56 - 70 Miles 
71 - 85 Miles 
86 - 100 Miles 
101 - 124 Miles 
125 - 148 Miles 
149 - 196 Miles 
197+ Miles 

OPERATOR SURCHARGE RATES 
Automated Calling Card 
Operator Assist Calling Card 
Person-tePerson 
Operator Handled 

TIME-OF-DAY DISCOUNT PERIODS 
Day I Peak 
Evening I Off-peak 
Night 

AUTOMATIC VOLUME DISCOUNTS 

Total - 

$2,380,609 

EXISTING PROPOSED 
initial Additional initial Additional 

$0.1 00 
$0.100 
$0.1 00 
$0.100 
$0.100 
$0.100 
$0.100 
$0.1 00 
$0.100 
$0.100 
$0.100 
$0.1 00 
$0.100 

Existina Periods 
7am7pm 
7pm7am 
NA 

Existina Break Points 
$0 

$5.01 
$10.01 
$20.01 

$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 

Charae Per Call 
$0.00 
$0.00 
$0.00 
$0.00 

Discounts Promed Periods 
0% 7am7pm 

40% 7pm7am 
0% NA 

$0.1 00 
$0.100 
$0.1 00 
$0.100 
$0.1 00 
$0.100 
$0.1 00 
$0.1 00 
$0.100 
$0.1 00 
$0.100 
$0.100 
$0.1 00 

$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 

Charae Per Call 
$0.00 
$0.00 
$0.00 
$0.00 

Discounts 
0% 

40% 
0% 

Discounts ProDosed Break Points Discounts 
0% $0 0% 
5% $5.01 0% 

10% $10.01 0 Yo 
30% $20.01 0% 
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RATES Existing Existlng Proposed Proposed 
Initial Additional 

$0.200 $0.1000 $0.200 
$0.200 $0.1000 $0.200 

-- Initial Addltional 
1 - 10 Miles 10 $0.1000 
11 - 16 Miles 16 $0.1000 

- 22 Miles 22 $0.1000 - 30 Miles 30 $0.1000 
1 - 40 Miles 40 $0.1000 

55 $0.1000 a 41 - 55 Miles 
56 - 70 Miles 
71 - 85 Miles 
86 - 100 Miles 
101 - 124 Mile 
125 - 148 Mile 
149 - 196 Mile 
197 - 244 Mile 
245 - 292 Mile 
293 - 354 Mile 
355 - 392 Mile 
393+ Miles 

70 
85 

100 
124 
148 
196 
244 
292 
354 
392 
999 

$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 

$0.200 
$0:200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 

$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1000 
$0.1 000 
$0.1000 

$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 
$0.200 

TIMEaF-DAY DISCOUNTS 
Existinq Prowsed 

Evening 40.00% 40.00% 
Day 0.00% 0.00% 

Nights 0.00% 0.00% 

OPERATOR SURCHARGES OPERATOR EXPENSES PER MESSAGE Blownup 
Existing Prowsed OPH RATES Monthlv Annual To Forecast 

DDD $0.00 $0.00 so.OO so.OO $0.00 $0.00 
OPH $0.00 $0.00 52.25 S0.41 $0.00 $0.00 
ACC $0.00 $0.00 SO.80 $0.15 $0.00 $0.00 
PER $0.00 $0.00 $4.90 S1.45 $0.00 $0.00 
occ $0.00 $0.00 52.25 50.39 8o.00 80.00 

$0.00 $0.00 $0 

VOLUME DISCOUNT PERCENTAGES 
Automatic 

$5.01 5.00% 
$10.01 10.00% 
$20.01 30.00% 

Pmoosed 
($1.00) 0.00% 
$5.01 0.00% 

$10.01 0.00% 
$20.01 0.00% 

Month-Month Z-MONTH M O N T H  
Discounts Discounts Discounts 

TDFMM - 
Existins 1 2 3 

($1.00) 0.00% 5.00% 15.00% 
$10.01 5.00% 10.00% 20.00% 
$50.01 10.00% 15.00% 25.00% 
$75.01 15.00% 20.00% 30.00% 

Pmoosed 
($1.00) 0.00% 5.00% 15.00% 
$10.01 5.00% 10.00% 20.00% 
$50.01 10.00% 15.00% 25.00% 
$75.01 15.00% 20.00% 30.00% 

SETTLEMENTS 
Revenue Adjustment for a 1% change in messages 
Res $0 
Bus $0 

ANGE IN OPERATOR EXPENSES a DDD 
OPERATOR 
DIALED CALLING CARD 
PERSON 
OPERATOR CALLING CARD 
TOTAL 
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need % takes 

<-column offsets 

$0 
$0 
$0 
$0 
$0 
$0 
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Remone Business TouchTone and Reduce RG5 on PSP lines to $1.70 and Roll the 
TouchTone rate into 2-Way and Outgoing Business Access Lines and Trunks. 

. The touchtone rate for 2-way and outgoing business access lines and trunks and 
Payphone Service Provider access lines is $3.00 for all rate groups. We will reduce the 

. rate for TouchTone in rate group 5 by-$ 1.30. Then we will eliminate the separate charge 
for business touchtone for all but Payphone access lines. The rate for 2-Way and 
Outgoing Business Access lines-and trunks will increase by $3.00 for all rate groups 

. except rate group 5. For rate group 5 the increase will be $1.70. Payphone Service 
Providers will continue to pay a separate touchtone charge of $1.70 in rate group 5 and 
$3.00 in all other rate groups. 

- 

The net revenue effects of these rare changes is a reduction of ($1,144,053) per the 
attached priceouts. 
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Payphone Service Provider charges for blocking and screening today range from $2.00 to 
$4.00 depending on the option selected. This proposal includes a reduction to $0.90 
regardless of option selectd. The revenue effect of this reduction is ($178,136) as 
reflected in the attached priceout. 

., 
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Elimination of Non Traffic Sensitive Revenue Requirement (NTSRR). 

* The elimination of this requirement reduces revenue ($7,533,347) per the attached 
priceout. The priceout reflects that NTSRR was reduced by ($372,801) to offset the per 
use increases filed August 1,2000 and approved by the Commission in its order in Case 
94- 12 1 on august 29,2000. In that same order the Commission required that the offset to 
the per use rate increase be taken fiom some service in the non-competitive category. 
The Company believes that the result included here is consistent with the Commission’s 
order. Consider the following: 

PER PSC ORDER PER COMPANY PROPOSAL 
per use increase $ 

NTSRR last 12 months $ 

8/1 decrease $ 

811 / decrease $ 
9/11 decrease 

TT reduction $ 

1 RESIDENTIAL INCREASE $ 

2MTS INCREASE $ 

3 ELlMtNATE NTSRR $ 

4 REDUCE SCREENING 8 BLOCKING $ 

5TT reduction to balance effects $ 

6 total of lines 1 - 5 

372,801 $ 

14,676,548 $ 

(6,608,667) $ 

(161,733) $ 

$ 

(372,801 ) 

5,785,029 $ 
2,380,609 $ 

(7,906,148) $ 

(178,136) $ 

(81,354) $ 

$0.00 
r 

372,802 

14,676,548 
(6,608,667) 
(161,733) 
(372,80 1 ) 

5,785,029 
2,380,610 

(7,533,347) 

(1 78,135) 

(454,157) 

$0.00 
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A3. BASIC LOCAL EXCHANGE SERVICE 
A3.2 Statewide Rate Schedules 
A3.2.1 Flat Rate Schedule 

A. The following schedule of monthly rates is applicable to Flat Rate Main Station Line Service: 
1. Rate p u p s  include total main station lines and PBX trunks. 

Residence and Business 2-Pty. are Obsolete Service Offerings. (See Section A103.) 
Residence Business 

1-Pty. 2-Pty. 1-Pty. 2-Pty. 
(a) Group l(0-13,800) $12.77 E $35.00 E 
(b) Group 2 (13,801 - 25,100) 1x67 35.90 
(c) Group 3 (25,101 - 45,500) 14.37 35.90 
(d) Group 4 (45,501 - 200,800) 15.05 35.90 
(e) Group 5 (200,801 - 1,191,800) 18.40 35.25 

B. In accordance with KPSC Docket No. 91- 149, the following exchanges have an exception rate to the statewide group. 
1. Exception from the schedule. 

(a) Georgetown 
(b) Sadieville 
(c) Stamping Ground 

A3.2.2 Reserved For Future Use 
A3.23 Measured Rate Schedule 

Residence Business 
1-Pty. 2-Ply. 1-Pty. 2-Pty. 

JIS.22 E $35. 90 s- 
15.22 35.90 
15.22 35.90 

(SeeA3.1.E.) 
The following schedule of monthly rates is applicable 
1. 

A. measured rate main station line service: 
Rate groups include total main station lines and PBX trunks for individual lines. 

Residence 
Low use Standard Business 

(a) Group 1 (0 - 13,800) $6 91 19.84 $2617 
(b) Group 2 (13,801 - 25,100) 7.36 IO. 52 28.52 
(c) Group 3 (25,101 - 45,500) 7. 70 11.04 3152 
(d) Group 4 (45,501 - 200,800) 8. os 11.56 32.46 
(e) Group 5 (200,801 - 1,191,800) 9.73 14.08 38.17 

B. The rates stated preceding include the following monthly local usage allowances for dialed sent paid local calls: 
1. Usage allowance 

Usage 

(a) Low-Use Residence Measured Service E 
(b) Standard Residence Measured Service 5.00 
(c) Business Measured Service 7 . 9  

Allowance 

C. UsageRates 

usoc 
NA 
NA 
NA 
NA 
NA 

usoc 
NA 
NA 
NA 

usoc 
NA 
NA 
NA 
NA 
NA 

usoc 
NA 
NA 
NA 

D. The following mileage bands and rates apply for all usage within the Limited Local Calling Area. This schedule is not 
applicable for any service established after Area Calling Service is offered in an exchange. Usage charges will be billed in 
arrears. Partial minutes count as full minutes for each individual call completed. 

MilengeBnnds 
A (0 d e s )  
B (1-10 miles Limited LCA) 
C (Greater than 10 miles 

Limited LCA) 

Initid Minute 
5.04 
.w 
.06 

Additional Minute 
5.02 

.02 

.04 
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BELLSOUTH 
TELECOMMUNICATIONS, INC. 

ISSUED: September 5.2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.2 Statewide Rate Schedules (Cont'd) 
A335 Reserved For Future Use 
A3.2.6 Reserved For Future Use 
A327 Reserved For Future Use 
A333 Area Calling Service 
k Area Calling Service is an optional offering tbat provides local calling h m  the s u b s c r i i  home wire center to all exchanges 

within the Full Local Calling Area, as described in A3.6.1. Initial availability dates of Area Calling Service in approved 
exchanges are determined by the Company. 
This service is not available to party line customers, Shared Tenant Service or customer-provided public telephone subscribers 
with the exception of SmartLine' service for Customer Provided Public Telephones. Subscr i i  to SmartLine' service may 
subscribe to Area Calling Service usage rates as follows. The access line fof SmarrLine' service on Area Calling Service is 
provided in A7.8 of this Tariff. Premium Calling is not available to Smadine  Senice subscribers. 
The access line for Residence and Business Area Calling Senice is provided at the following rate. All other sewices offering 
Area Calling Service are provided for in the appropriate sections of this Tariff. Separate access line rates are provided for Local 
Usage Detail (LUD) subscribers. LUD is descnkd in A3.22. 
1. Access Line (with LUD) 

B. 

C. 

Monthly Rate 
Rate Group Rate Group 

1 - 4  5 usoc 

(b) Business Inward 29.70 33.00 B2KID 
(c) Business Both Way 35.70 38.35 B2KZD 

(a) Residence SIO.50 $12.07 R2K2D 

2. Access Line (without LUD) 
(a) Residence 9.45 11.02 R Z U K  
(b) Businesslnward 29.70 33.00 BZKlK 
(c) Business Both Way 32.70 35.35 B2KZK 

D. 

E. 

In addition to the access line, Area Calling Service customers are billed local usage charges for all calls completed within the 
Full Local Calling Area at the charges shown in E. following. 
The following usage rates are applicable for all calls within the Full Local Calling Area and are based on airline mileage 
between wire centers. Each fraction of a minute counts as a full minute. These rates are also applicable for SmartLine' service 
as provided in A7.8 of this Tariff. 

Mileage Bmds lnitinl Minute Additional Minute 
A (0 miles) s.02 s.01 
B (1 - 10 miles) within Limited LCA .04 .02 
C (Greater than IO miles) within Limlted LCA .06 .04 
D (1-10 miles) beyond Limited LCA .w .02 
E(11-16miles)beyondLimitedLCA .06 .04 
F ( 1  7-22 miles) beyond Limited LCA .09 .07 
G (23-30 miles) beyond Limited LCA .09 .07 
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BELLSOUTH 
TELECOMMUNICATIONS, MC. 

ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 

* 
A3.2 Statewide Rate Schedules (Cont'd) 

A3.2.8 Area Calling Service (Cont'd) 
E. (Cont'd) 

Mileage BMQ Initlal Minute Additional Minute 
H (3 1-40 miles beyond .09 .07 

I (Greater than 40 miles .09 .07 
Limited LCA) 

beyond Limited E A )  
F. Premium Calling 

Premium Calling is available for residence and business customers and provides unlimited local calling within the Full Local 
Calling Area. Subscribers to this calling arrangement will not be billed local usage charges described in paragraph E. preceding 
for calls completed within the Full Local Calling Area. The Premium Calling Usage Package rate is in addition to the access 
line rate. Premium Calling customers may not subscribe to Local Usage Detail. 
1. Premium Calling Usage Package 

Monthly Rate usoc 
(a) Residence s21.00 PREKX (I) 

(b) Business 55.00 BREKX 
2. AccessLine 

Monthly Rate 
Rate Group Rate Group 

1 - 4  s usoc 

(b) Business Inward 29.70 33.00 B2KlP 
(c) Business Both Way 

(a) Residence 59.45 Sll.02 R2K2P (1) 

32.70 35.35 B2K2P (I) 

G. T i m d a y  Discount - The preceding usage rates are peak period rates and apply from 8:OO AM to 8:OO PM, Monday through 
Friday (excluding holidays). Off-peak period rates apply to all other times and are rated at a 50 percent discount. When 
messages span more than one rate period, total charges for the minutes in each rate period are summarized and the results for 
each period are totaled to obtain the total message charge. 
Grouping rates for subscribers of Area Calling Service are described in A3.19. 
Calls completed with automated calling cards or operator assistance within the Limited Local Calling Area or Full Local 
Calling Area as described in A3.6.1 will be rated at the preceding usage charges, except for the Premium offering, in addition to 
the appropriate Operator Assisted Local Call surcharges. Such calls are itemized on the subscribefs billing statement and will 
be billed usage charges based on the originating number. 
Calls made outside the Limited Local Calling Area, but within the Full Local Calling Area, on which customers requests time 
and charges, will have those quotations based on toll rates. This includes hotel paid guest quotation calls. 

H. 
I. 

J. 

K. 
L. (DELETED) 

All rules and regulations that appear in other sections of this Tariff apply unless otherwise stated herein. 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF 
TELECOMMUNICATIONS. INC. 

ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates 

PSC KY. TARIFF 2A 
Ninth Revised Page 1 1 

Cancels Eighth Revised Page I I 
EFFECTIVE: October I, 2000 

A3.7.1 Flat Rate Service 
A. The rates specified herein, with OBRA zone charges when applicable to service furnished outside the Base Rate Area of an 

exchange or Locality Rate Area, entitle subscribers to an unlimited number of messages to all stations bearing the designation 
of central offices within the serving exchange and Limited Local Calling Area exchanges or Locality Rate Areas as shown in 
A3.6 preceding, Local Calling Areas, of this Tariff. Band zone charges shown in A3.9 following apply for Outside Base k e a  
Service, except as noted by symbol (Z) following. 
Explanation Of Symbols And Abbreviations: 
RG. = Rate Group 
1-pty. = Individual Line Service 
2-pty. = Two-party Line Service 
LRA=Locality Rate Area 
(l)=AllBaseRateArea 
(2) =All Outside Base Rate Area 
(Z) = Geographic zone charges for lndividual and Two-party Line Service outside the Base Rate Area also apply as shown in 

Business 2-Pty. is an Obsolete Service Offering. (See A103.) 
Residence 2-Pty is an Obsolete Service offering (See A103.) 

1. Allen 

B. 

A3.9.3 following in lieu of those charges shown in A3.9.2 following. 

C. Exchange 

(a) RG. 2 

(a) R.G. 1 

(a) R.G. I 

(a) R.G. 1 

(a) R.5. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

2. Aurora 

3. Bagdad 

4. Bardstown 

5.  Beattyville 

6. BeaverDam 

7. Bedford 

8. Benham-Lynch 

9. Benton 

Residence 

513.67 s- 
1-Pty. 2-Ply. 

I2 77 

12.77 

12.77 

12.77 

12.77 

12.77 

12.77 

Business 
1-Pty. 2-Pty. 

US. 90 s- 

35.00 

35.00 

35.00 

35.00 

35.00 

35.00 

35.00 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

I277 35.00 NA (1) 
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BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF 
TELECOMMUNICATIONS. INC. 

ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

IO. Bessie Bend 
The exchange rates and regulations applicable in that area in and around Bessie Bend, Kentucky, which lies within and is 
a part of the local service area of the Tiptonville, Tennessee exchange, an exchange principally located within the State of 
Tennessee, shall be the Same as those fixed for similar services in Tiptonville by the Public Service Commission of 
TetlXIeSSee. 

11. Bloomfield 

(a) RG. 1 

(a) RG. 3 

(a) R.G. 3 

(a) RG. 

(a) RG. 

(a) RG. 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 

(a) RG. 

(a) R.G. 

(a) RG. 1 

(a) R.G. 1 

12. Bluff Springs 

13. Bowling Green (Z) 

14. Bremen(Z) 

IS. Burgin 

16. Cadiz 

17. Calhoun 

18. Campbellsburg 

19. Canton 

20. Carlisle 

21. Carrollton 

22. Cayce(Z) 

23. Centertown 

24. Central City (Z) 

Residence 

s12.77 E 
1-Ply. 2-Pty. 

14.37 

14.37 

12. 77 

12.77 

12.77 

12.77 

12. 77 

12.77 

12.77 

12.77 

12.77 

IT. 77 

12. 77 

Business 
1 -Ply. 

u5.00 

35.90 

35.90 

35.00 

35.00 

35.00 

35.00 

35.00 

35.00 

35.00 

35.00 

35.00 

35.00 

35.00 

2-Pty. 
s 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 
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ISSUED: Septemk 5,2000 EFFECTIVE October I .  2000 
BY: E.C. Roberts, Jr.. President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

25. Chaplin 

(a) 
26. Clay 

(a) 
27. Clinton 

(a) 
28. Cloverport 

(a) 
29. Corbin 

(a) 
30. Comishville 

(a) 
31. Corydon 

(a) 
32. Craborchard 

(a) 
33. Crofton 

(a) 

(a) 

(a) 

34. Cropper 

35. Cynthiana 

36. DadePark 

R.G. I 

R.G. I 

R.G. 1 

RG. 1 

RG. 2 

R.G. 1 

R.G. 2 

RG. 1 

R.G. 3 

R.G. 2 

R.G. 1 

Residence 

s12.77 s- 
1-Pty. 2-Pty. 

12. 77 

12.77 

12. 77 

13.67 

12.77 

13.67 

12.77 

14.37 

13.67 

12.77 

Business 
1-Ply. 2-Pty. 

us. 00 s- 

35.00 

35.00 

35.00 

35.90 

35.00 

35.90 

35.00 

35.90 

35.90 

35.00 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

The exchange rates and regulations applicable in that area in and around Dade Park, Kentucky, which lies within and is a 
part of the local service area of the Evansville, Indiana exchange, an exchange principally located within the State of 
Indiana, shall be the same as those fixed for similar services in Evansville by the Public Service Commission of Indiana 

37. Danville 

38. Dawson Springs 

39. Dixon 

40. LRA Poole (2) (Z) 

(a) R.G. 1 12.77 35.00 NA 

(a) R.G.2 13.67 35.90 NA 

(a) R.G. 1 12.77 35.00 NA 

(a) R.G. 1 12.77 35.00 NA 



e 

e 

0 
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ISSUED: September 5,2000 EFFECTIVE: October I. 2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 
A3.7.1 Flat Rate Service (Cont'd) 

C. Exchange (Cont'd) 
41. Drakesboro(Z) 

(a) R.G. 1 

(a) RG. 2 

(a) R.G. 1 

(a) R.G. 2 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

42. Earlington 

43. Eddyville (Z) 

44. ElkhomCity 

45. Elkton 

46. LRA Allensville 

47. Eminence 

48. LRANewCastle 

49. LRA Pleasureville 

50. LRA Smithfield 

51. Ensor 

52. Fedscreek 

53. Finchville 

54. Ford 

55. Fordsville 

56. Frankfort 

57. Franklin 

Residence 

SI2 77 s- 
1-Ply. 2-Pty. 

1A67 

I2 77 

1367 

12 77 

12 77 

I2 77 

I2 77 

I2 77 

I2 77 

14.37 

13.67 

I2 77 

14.37 

I2 77 

14.37 

I2 77 

Business 
1-Pty. 2-Ply. 

835. 00 s- 

35.90 

35.00 

35.90 

35.00 

35.00 

35.00 

35.00 

35.00 

35.00 

35.90 

35.90 

35.00 

35.90 

35.00 

35.90 

35.00 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 
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BELLSOUTH 
TELECOMMUNICATIONS, INC. 

ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 
A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

58. Fredonia (Z) 

59. 

60. 

61. 

62. 

63. 

64. 

65. 

66. 

67. 

68. 

65. 

70. 

71. 

72. 

13. 

74. 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) See A3.2.1 .B 

(a) RG. 1 

(a) R.G. 1 

(a) R.G. 3 
Greenville (Z) 

(a) R.G. 1 
Guthrie 

(a) R.G. 1 
LRA Keysburg (2) (Z) 

(a) R.G. 1 
Habit 

(a) R.G. 3 
Hanson 

(a) R.G.2 
Hardinsburg 

(a) R.G. 1 
Harlan 

(a) R.G. 1 
Harrodsburg 

(a) R.G. 1 
Hartford 

(a) R.G. 1 
Hawesville 

(a) R.G. 1 

Freeburn 

Fulton (Z) 

Georgetown 

Ghent 

Gilbertsville 

G E e y  

Residence 
1-Pty. 

512.77 

It 77 

12. 77 

12.77 

12.77 

14.37 

12. 77 

12.77 

12. 77 

14.37 

13.67 

I t  77 

12.77 

12.77 

It 77 

12. 77 

2-Pty. 
s- 

Business 
1-Pty. 2-Pty. 

$35.00 s- 

35.00 

35.00 

35.00 

35.00 

35.90 

35.00 

35.00 

35.00 

35.90 

35.90 

35.00 

35.00 

35.00 

35.00 

35.00 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 
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ISSUED: September 5,2000 EFFECTIVE: October 1,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

75. Hebbardsville 

(a) R.G. 2 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

(a) RG. I 

(a) RG. 1 

76. Henderson 

77. Hickman 

78. Hopkinsville 

79. Inez 

80. Island 

81. Jackson 

82. Jellico 

Residence 

$13.67 s- 
1-Ply. 2-Pty. 

13.67 

12. 77 

I437 

12.77 

12. 77 

12.77 

Business 
1-Ply. 

US.  90 

35.90 

35.00 

35.90 

35.00 

35.00 

35.00 * 

2-Ply. usoc 
s- NA 

NA 

NA 

NA 

NA 

NA 

NA 

The exchange mtes and regulations applicable in that area in and around Jellico, Kentucky, which lies within and is a part 
of the local service area of the Jellico, Tennessee exchange, an exchange principally located within the State of 
Tennessee, shall be the same as those fixed for similar services ip Jellico, Tennessee by the public Service Commission of 
Tennessee. 

The exchange rates and regulations applicable in that area in and around Jordan, Kentucky, which lies within and is a part 
of the local service area of the Union City, Tennessee exchange, an exchange principally located within the State of 
Tennessee, shall be the same as those fvted for similar services in Union City by the Public Service Commission of 
TtXWSsee. 

83. Jordan 

84. Junction City 

85. Kirksville 

86. LaFayette 

87. LaGrange 

88. Lawrenceburg 

89. Lebanon Junction 

(a) RG. 1 12. 77 35.00 NA 

(a) R.G.3 14.37 35.90 NA 

(a) R.G. 3 14.37 35.90 NA 

(a) R.G. 5 la40  35.25 NA 

(a) R.G. 1 12.77 35.00 NA 

(a) R.G. 1 12. 77 35.00 NA 



BELLSOUTH 
TELECOMMUNICATIONS, TNC. 

KENTUCKY 
ISSUED: September 5,2000 
BY: E.C. Roberts, Jr.. President - KY 

Louisville, Kentucky 

GENERAL SUBSCRlBER SERVICES TARIFF 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 
A3.7.1 Flat Rate Service (Cont'd) 

C. Exchange (Cont'd) 
90. LittleRock 

(a) RG. 1 

(a) R.G. I 

(a) R.G. 1 

(a) RG. 5 

(a) RG. 3 

(a) RG. 1 

(a) RG. 2 
LRA Anton Area (2) (Z) 

(a) RG. 2 

(a) RG. 1 

(a) RG. 2 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 1 

(a) RG. 1 

(a) RG. 2 

(a) RG.2 

91. Livermore 

92. Louisa 

93. Louisville ( I )  

94. Maw 

95. Mackville(Z) 

%. Madisonville 

97. 

98. Marion 

99. Martin 

100. Mayfield (Z) 

101. Maysville (2) 

102. McCm(Z) 

103. McDaniels 

104. McDowell 

105. Middlesbom (Z) 

Residence 

$12.77 s- 
1-Pty. 2-Ply. 

12.77 

12.77 

18.40 

14.37 

12.77 

13.67 

13.67 

I2 77 

13.67 

13.67 

12 77 

12.77 

12.77 

1267 

13.67 

PSC KY. TARLFF 2A 
Twelfth Revised Page 17 

Cancels Eleventh Revised Page 17 
EFFECTIVE: October 1.2000 

Business 
1-Pty. 2-Pty. 

$35. 00 s- 

35.00 

35.00 

35.25 

35.90 

35.00 

35.90 

35.90 

35.00 

35.90 

35.90 

35.00 

35.00 

35.00 

35.90 

35.90 

usoc 
NA a, 

NA 0) 

NA (I) 

NA 0 

NA 0 

NA m 

NA cn 

NA (1) 

NA (1) 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF 
TELECOMMUNICATIONS, INC. 

ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Coot'd) 
C. Exchange (Cont'd) 

106. Millenburg 
Residence 

(a) RG. I 
107. Milton 

(a) RG. 1 
108. Mooresville 

(a) R.G. 1 
109. Morganfield 

(a) R.G. 1 
110. LRA Waverly 

(a) RG. 1 
1 1  1. Morgantown 

(a) RG. 1 
112. MortonsGap 

(a) RG. 2 
113. Mt. Eden 

(a) RG. 1 
114. Mt. Sterling (2) 

(a) RG. 1 
115. Murray 

(a) RG. 2 
1 16. N e b  

(a) R.G. 2 
117. Neon 

(a) R.G. 1 
118. New Haven 

(a) RG. 1 
119. New Liberty 

(a) RG. 1 
120. North Middleton 

(a) RG. 1 
121. Nortonville 

(a) R.G. 2 
122. LRA White Plains 

(a) R.G.2 

1-Pty. 
112.77 

It 77 

1277 

I t 7 7  

I t  77 

I f  77 

13.67 

12.77 

I f  77 

13.67 

13.67 

I f 7 7  

I t  77 

12.77 

12.77 

13.67 

13.67 

2 - 9 .  
s- 

PSC KY. TARLFF 2A 
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Business 
1-Pty. 2-Pty. 

us. 00 s- 

35.00 

35.00 

35.00 

35.00 

35.00 

35.90 

35.00 

35.00 

35.90 

35.90 

35.00 

35.00 

35.00 

35.00 

35.90 

35.90 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
TELECOMMUNICATIONS. MC. Ninth Revised Page I9 

Cancels Eighth Revised Page 19 
ISSUED: September 5,2000 EFFECTIVE: October 1.2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

123. OakGrove 

(a) RG.4  

(a) RG. 3 

(a) R.G. 1 

(a) RG. 3 

(a) RG. 1 

(a) RG. 3 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) R.G. 3 

(a) RG. 1 

(a) R.G. 3 
135. LRA Meta (2) (Z) 

(a) RG.3 
136. Pineville 

(a) RG. 1 
137. Pleasant Ridge 

(a) R.G. 3 
138. PortRoyal 

(a) RG. 1 
139. Prestousburg 

(a) R.G. 2 

124. Owensboro 

125. Owenton 

126. Paducah (Z) 

127. Paintsville 

128. Panther 

129. Paris 

130. LRA Clintonville 

131. LR4Shawhan 

132. Pembroke 

133. Penyville 

134. Pikeville 

Residence 

$15.05 I- 
1-Ply. 2-Ply. 

14.37 

12. 77 

14.37 

12.77 

14.37 

12. 77 

12. 77 

12.77 

14.37 

12.77 

14.37 

14.37 

12.77 

14.37 

12.77 

13.67 

Business 
1-Ply. 2-Pty. 

535. 90 s- 

35.90 

35.00 

35.90 

35.00 

35.90 

35.00 

35.00 

35.00 

35.90 

35.00 

35.90 

35.90 

35.00 

35.90 

35.00 

35.90 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF 
TELECOMMUNICATIONS, INC. 

ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

140. Rinceton (Z) 

(a) RG. 

(a) RG. 

(a) R.G.3 

(a) RG.2 

(a) RG. 3 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) See A3.2.1.B 

(a) RG. 2 

(a) RG. 1 

(a) R.G. 1 

(a) RG. 1 

( a )  RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) R.G. 3 

141. Providence 

142. Richmond 

143. Robards 

144. Rose Terrace (Z) 

145. Russellville 

146. LR40lmstead 

147. Sacramento 

148. Sadieville' 

149. St. Charles 

150. Salvisa 

151. Sebree 

152. Sharon Grove 

153. Shelbyville 

154. Simpsonville 

155. Slaughters 

156. Sorgho 

Note I: Exception Rate. 

Residence 
I-Pty. 

SI2 77 

12.77 

14.37 

13.67 

14.37 

12. 77 

12.77 

12. 77 

13.67 

12 77 

12.77 

12.77 

12.77 

12.77 

12. 77 

14.37 

PSC KY. TARIFF 2A 
Tenth Revised Page 20 

Cancels Ninth Revised Page 20 
EFFECTIVE: October I,  2000 

2-Pty. 
E 

Business 
1-Pty. 

u5.00 

35.00 

35.90 

35.90 

35.90 

35.00 

35.00 

35.00 

35.90 

35.00 

35.00 

35.00 

35.00 

35.00 

35.00 

35.90 

2-Pty. 
E 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF 
TELECOMMUNICATIONS, INC. 

ISSUED: September 5.2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 

157. S. Williamson (Z) 
C. Exchange (Cont'd) 

(a) R.G. 2 

(a) R.G. 1 

(a) SeeA3.2.1.B 

(a) R.G. 1 

(a) RG. 3 

(a) RG. 1 

(a) RG. I 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 2 

(a) R.G. 3 
' Note 1: Exception Rate. 

158. Springfield 

159. Stamping Ground' 

160. Stanford 

161. Stanley 

162. Stanton 

163. Stone 

164. sturgis 

165. Sulphur 

166. Symsonia(Z) 

167. Taylorsville 

168. Trenton 

169. Utica 

170. Virgie 

171. Waco 

Residence 

S13.67 s- 
1-Pty. 2-Pty. 

I2 77 

1277 

1437 

12 77 

1277 

II 77 

I2 77 

1437 

I2 77 

12 77 

14.37 

13.67 

14.37 

PSC KY. TARIFF 2A 
Tenth Revised Page 2 1 

Cancels Ninth Revised Page 2 I 
EFFECTIVE: October I ,  2000 

Buslness 
1-Pty. 2-Pty. 

S35.90 E- 

35.00 

35.00 

35.90 

35.00 

35.00 

35.00 

35.00 

35.90 

35.00 

35.00 

35.90 

35.90 

35.90 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRLBER SERVICES TARIFF PSC KY. TARIFF 2A 
TELECOMMUNICATIONS. MC. Twelfth Revised Page 22 

Cancels Eleventh Revised Page 22 
ISSUED: September 5,2000 EFFECTIVE: October I ,  2000 
BY: E.C. Roberts. Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.1 Flat Rate Service (Cont'd) 
C. Exchange (Cont'd) 

172. Waddy 

(a) RG. 1 

(a) R.G. 1 

(a) R.G. I 

(a) RG. 1 

(a) RG. 2 

(a) RG.3 

(a) RG.5  

(a) RG. 1 

(a) RG. 3 

(a) RG. 2 

(a) RG. 1 

(a) R.G. 2 

(a) RG. 2 

(a) RG. 3 

173. Wallins Creek 

174. Warfeld (Z) 

175. Water Valley 

176. Wayland 

177. W. Louisville 

178. West Point (1) 

179. Whitesburg 

180. Whitesville 

151. Williamsburg 

182. Willisburg 

183. Winchester 

184. LR4 Pilot View 

185. Woodbum(Z) 

Residence 

S I 1  77 s- 
I-Ply. 2-Ply. 

12 77 

1277 

I t 7 7  

13.67 

14.37 

18.40 

I277 

14.37 

13.67 

I277 

I167 

13.67 

14.37 

Business 
I-Pty. 2-Pty. 

$35.00 s- 

35.00 

35.00 

35.00 

35.90 

35.90 

35.25 

35.00 

35.90 

35.90 

35.00 

35.90 

35.90 

3s. 90 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH 
TELECOMMUNTCAflONS, RJC. 

KENTUCKY 
ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville. Kentucky 

GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
Sixth Revised Page 23 

Cancels FiAh Revised Page 23 
EFFECTIVE: October I .  2000 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.2 Message Rate Service 
Discontinued offering. Rates shown applicable only to service in effect on February I ,  1969, and thereafter at the same address 
for the Same subscriber. 
In locations where Measured Rate Individual Line Service is available, it will replace the current Individual Line Message Rate 
Service. Existing Individual Line Message rate subscribers will have the choice of convening to either Flat or Measured Rate 
Service. 
Business Individual Line Message Rate Service is offered only in the exchanges shown herein. The rates specified, with OBRA 
zone charges when applicable to service furnished outside the BRA of an exchange, entitle subscribers to the number of 
messages specified to all stations in the Limited Local Calling Area, Le., all stations bearing the designation of the serving 
exchange and Limited Local Calling Area exchanges as shown in A3.6 preceding, Local Calling Areas, of this Tariff. 
Additional local calling area messages placed to the Limited Local Calling Area over the line during a month are charged for at 
the rates specified following based on mechanized records kept of all calls originated on the line. Time of day discounts do not 
apply to calls within the Limited Local Calling Area When a customer subscribes to more than one message rate line: 

A. 

1. 
2. 

if the lines are nonconsecutive each line is considered separately in determining additional messages, or 
if the lines are consecutive the messages on all lines and the combined message allowance is used in determining billable 
additional messages. 
a. Louisville Exchange 

(1) Monthly Message Allowance, each line - 50 

(a) Business Individual Line, each line 

(b) Additional local message charge, each message 

Monthly 
Rate usoc 
$31.04 IMB 

usoc 
NA 

Charne 
s.10 

A3.73 Reserved For Future Use 
A3.7.4 Measured Rate Service 

(See A3. I.E.) 
Individual Line Measured Rate Service is available only in certain central offices of the exchanges shown herein. Measured 
Rate Service requires special equipment and arrangements and is furnished only when such equipment and anangements are 
available. The mtes specified, with zone charges applicable to those services furnished outside the BRA of an exchange, entitle 
subscribers to complete local calls on a usage charge basis to stations in the Limited Local Calling Area, i.e.. all stations 
bearing the designation of central offices of the serving exchange and Limited Local Calling Area exchanges as shown in A3.6 
preceding, Local Calling Areas, of this Tariff. Charges for local usage are specified in A3.2.3.D. preceding and are based on 
mechanized records kept of all calls originated on the line. 
1.  Individual Line Service 

A. 

a. Exchange 
(1) Bardstown 

(a) RG. 1 

Residence 
Low use Standard 

Sb 91 S9.84 
Business USOC 

52617 NA (1) 



BELLSOUM GENERAL SUBSCRIBER SERVICES TARlFF 
TELECOMMUNICATIONS, l?K. 

KENTUCKY 
ISSUED: September 5,2000 

Louisville, Kentucky 
BY: E.C. Roberts, Jr., President - KY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 

A3.7.4 Measured Rate Service (Cont'd) 

1. Individual Line Service (Cont'd) 
A. (Cont'd) 

a Exchange (Cont'd) 
(2) QryQon 

(a) RG. 2 
(3) Dawson Springs 

(a) RG. 2 
(4) rhakesbom 

(a) RG. 1 
( 5 )  Earlington 

(a) R.G.2 
(6) Fedscreek 

(a) RG. 2 
(7) Ford 

(a) R.G. 3 
(8) Frankfort 

(a) R.G.3 
(9) -n 

(a) R.G. 2 
(10) Hardinsburg 

(a) RG. 1 
(1 1) Harlan 

(a) RG. 1 
(12) Hebbardsville 

(a) R.G.2 
(13) Henderson 

(a) R.G. 2 
(14) Hopkinsville 

(a) R.G. 3 

Residence 
Low usc S r n d a r d  

$7.36 $10.52 

7.36 IO. 52 

6 91 9.84 

7.36 10.52 

7.36 10.52 

7.70 11.04 

7.70 11.04 

7.36 10.52 

6 91 9.84 

6 91 9.84 

7.36 10.52 

7.36 IO. 52 

7. 70 11.04 

PSC KY. TARIFF 2A 
Seventh Revised Page 24 

Cancels Sixth Revised Page 24 
EFFECTIVE: October 1,2000 

Business 
$28.52 

28.52 

2617 

28.52 

28.52 

30.52 

30.52 

28.52 

2617 

2417 

28.52 

28.52 

30.52 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF 
TELECOMMUNTCATIONS, MC. 

KENTUCKY 
ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 
A3.7.4 Measured Rate Service (Cont'd) 

1. Individual Line Service (Cont'd) 
A. (Cont'd) 

. a Exchange(Cont'd) 
(IS) LaGrange 

Residence 
Low use Standard 

(a) RG. 5 59.73 $1 4. os 

(a) RG. 1 6 91 9.84 

(16) Louisa 

(17) Louisville 

(18) Macm 

(1  9) Madisonville 

(20) McCarr' 

(21) MortonsGap 

(22) Nebo 

(23) OakGmve 

(24) Owensbom 

(25) Paducah 

(26) Paintsville 

(27) Pikeville 

(28) Prestonsburg 

(a) RG. 5 9.73 14. OS 

(a) RG. 3 7.70 11.04 

(a) R.G.2 7.36 IO. 52 

(a) RG. 1 6 91 9.84 

(a) RG. 2 7.36 IO. 52 

(a) RG. 2 7.36 IO. 52 

(a) RG. 4 8. os 11.56 

(a) RG. 3 7. 70 11.04 

(a) R.G. 3 7. 70 11.04 

(a) R.G. 1 6 91 9.84 

(a) R.G. 3 7. 70 11.04 

(a) R.G. 2 7.36 IO. 52 

PSC KY. TARIFF 2A 
Seventh Revised Page 25 

Cancels Sixth Revised Page 25 
EFFECTIVE October 1,2000 

Business 
$38. I 7 

2617 

38.1 7 

30.52 

28.52 

2617 

28.52 

28.52 

3246 

30.52 

3d52 

2617 

30.52 

28.52 

USOC 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 
Note 1: To be implemented on the dates that South Central Bell assumes responsibility for these 

exchanges, and will only be available to Subscribers with measured or message rate senice 
existing at that time. 



BELLSOUTH GENERAL SUBSCRIBER SERVlCES TARIFF PSC KY. TARIFF 2A 
TELECOMMUMCATTONS. lNC. Eighth Revised Page 26 

ISSUED: September 5,2000 EFFECTIVE: October 1.2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY Cancels Seventh Revised Page 26 . 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.7 Monthly Exchange Rates (Cont'd) 
A3.7.4 Measured Rate Service (Cont'd) 

1. Individual Line Service (Cont'd) 
A. (Cont'd) 

a Exchange (Cont'd) 
(29) Princeton 

(a) RG. 1 
(30) RoseTermce 

(a) RG. 3 
(31) StCharles 

(a) RG. 2 
(32) Sorgho 

(a) RG. 3 
(33) South Williamson 

(a) RG. 2 
(34) S d q ,  

(a) RG. 3 
(35) Wallins creek 

(a) RG. 1 
(36) Warfield 

(a) RG. 1 
(37) West Louisville 

(a) RG. 3 
(38) WestPoint 

(a) RG. 5 
(39) Winchester 

(a) RG. 2 

Residence 
Low use Standard 

16 91 $9.84 

7. 70 11.04 

7.36 IO. 52 

7. 70 11.04 

7.36 10.52 

7. 70 11.04 

6 91 9.84 

6.91 9.84 

7.70 11.04 

9.73 14.08 

7.36 IO. 52 

Business 
I2417 

30.52 

28. 52 

30.52 

28.52 

30.52 

2617 

2417 

30.52 

38.17 

28.52 
B. The rates stated preceding include the following monthly usage allowance for dialed sent paid local calls: 

1. Usage allowance 

(a) Low-Use Residence Measured Service 
(b) Standard Residence Measured Service 
(c) Business Measured Service 

Usage 
Allowance 

s- 
5.00 
7.50 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

usoc 
NA 
NA 
NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARLFF PSC KY. TARIFF 2A 
TELECOMMUNICATTONS. WC. Fowteenth Revised Page 36 

Cancels Thirteenth Revised Page 36 
ISSUED: September 5,2000 EFFECTIVE: October 1.2000 
BY: E.C. Roberts. Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.12 Network Access Register Usage Package (Cont'd) 
A3.12.2 Regulations And Application Of Rates 
A. If there is more than one Inward and/or Both Way NARs in a group, grouping service is required on all Inward and Both Way 

NARs in the p u p .  The charges listed in A3.19 following for the Flat Rate or Area Calling Service Individual Business Line 
Grouping Service will apply. 
The Flat Rate NAR Usage Package includes an unlimited number of dialed seat paid local calls within the Limited Local 

All monthly rates and charges shown following for NAR Usage Packages apply on a statewide basis. 
The conditions and rates specified in other tariffs for services which may be associated with these services are in addition to 
those specified herein. 
!Separate Area Calling Service Usage Packages are provided to Local Usage Detail (LUD) subscribers. LUD is described in 
A3.22. 

B. 

C. 
D. 

E. 

Calling Area 

A3.123 Rates 
A. Per Flat Rate NAR Usage Package, Each 

1. E S S P  service' 
Monthly Rate 

Rate Group Rate Group 
1 - 4  5 usoc 

(a) Inwardonly 521.50 521.50 EQB 
(b) outwardonly 21.50 21.50 EQC 
(c) Both Way 21.50 21.50 EQA 

(a) Inwardonly 21.50 21.50 NQP 
(b) OmVard 24 50 2L85 NQT 
(c) Both Way 2450 23.85 NQM 
(d) DID Combination' 4400 45.35 ND3 

2. other Service2 

3. MultiServ' PLUS service or BellSouth' Cenvex service NAR Package 
Rates shown are applicable to all MultiServC PLUS service or BellSouth' 
Centrex service applications. 

( I )  Per Package' * 

(a) Both Way, Flat Rate Service 21.50 21.50 M9QCX 
(b) One-way lnward, Flat Rate Service 21.50 21.50 M9QIX 
(c) One-way Outward Flat Rate Service 21.50 21.50 M W X  

Note 1: Includes ESSX' service, Digital ESSX' service, MultiServ' PLUS service, and BellSouth' 
Cenvex service provided on a LightGate' service, MegaLink' channel seMce or FlexServ' 
service. 
Applicable for all other exchange access provided on LightGate' service, MegaLink' channel 
service, FlexServ' service or MegaLink' ISDN service. 
Available where facilities permit Appropriate charges for DID service and Grouping service 

Note 2: 

Note 3: 
apply. 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF 
TELECOMMUNICATIONS. INC. 

ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

KENTUCKY 

e Louisville, Kentucky 

PSC KY. TARIFF 2A 

Cancels Sixth Revised Page 43 
EFFECTIVE October I ,  2000 

Seventh Revised Page 43 I 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.20 Trunk Lines (Cont'd) 

A3.20.2 Rates And Charges 
A. Flat rate service is provided for business, hotel, nursing home, rest home and hospital subscribers as described in A3.20.1 .C. 

preceding. 
1. Business Trunk - Flat 

Monthly Rate 
Rate Group 

1 2-4 5 usoc 
(b) InwardOnly 32.00 32.90 32.90 TFN 

(d) Both Way' 35.00 35.90 35.25 TFB 

(a) Combination $35.00 $35.90 $35.25 TFC 

(c) Outwardonly 35.00 35.90 35.25 TFU 

(e) DID (Direct In-Dial) 32.00 32.90 32.90 TDDlX 
(f) DID Combination 6ZOO 68.80 68.15 TDDCX 

B. Measured rate service is provided for business, hotel, nursing home, rest home and hospital subscribers where facilities are 
available. In addition, usage charges and allowances apply as stated in A3.2.3. (See A3.1. for restrictions on measured service.) 
I .  Business Trunk - Measured 

Monthly Rate 
Rate Group 

1 2 3 4 5 usoc 
(a) Combination $2617 S28.52 $30.52 532.46 $38. I 7 TKC 
(b) Inward Only 23.17 25.52 21.52 29.46 35.82 BMU 
(c) Outwardonly 2617 28.52 30.52 32.46 38. I 7 TKV 

C. Message rate service is provided exclusively for use by hotel, nursing home, rest home and hospital subscribers and their guests 
or patients with an allowance of 50 local messages on the first trunk. Additional trunks are provided with no call allowance. 
1. Exchanges in Louisville Local Calling Area 

Monthly 

e 
Rate usoc 

(a) Business Trunk-Message-Combination-First $33.39 TMC 
(b) Business Trunk-Message-Outward Only-First 33.39 TMU 
(c) Business Trunk-Message-Both Way-First' 33.39 TMB 
(d) Business Trunk-Message-Combination-Additional 28.39 TM5 
(e) Business Trunk-Message-Outward Only-Additional 28.39 TM3 
(f) Business Trunk-Message-Both Way-Additional' 28.39 TM2 

Note 1: Both way trunks are no longer available for new installations. Combination trunks will be 
provided to customers requesting both way trunks. 

L 



a 

e 

a 

BELWOUTH 
TELECOMMUNICATIONS, INC. 

ISSUED: September 5.2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

GENERAL SUBSCRLBER SERVICES TARIFF 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.20 Trunk Lines (Cont'd) 

A3.20.2 Rates And Charges (Cont'd) 

2. All Other Exchanges 
C. (Cont'd) 

3. 

(a) Business Trunk-Message-Combination-First 
(b) Business Trunk-Message-Outward Only-First 
(c) Business Trunk-Message-Both Way-First' 
(d) Business Trunk-Message-Combination-Additional 
(e) Business Trunk-Message-Outward Only-Additional 
( f )  Business Trunk-Message-Both Way-Additional' 

Messages in excess of allowance within the Limited LCA 
(a) Each 

PSC KY. TARIFF 2A 
Fifth Revised Page 43. I 

Cancels Fourth Revised Page 43. I 
EFFECTIVE: October 1,2000 

Monthly 
Rate 

s23.77 
23.11 
23.71 
18.77 
18.77 
18.77 

.10 

D. Area Calling Service is provided for business, hotel and hospital subscribers where facilities are available at the mtes specified 
following. In addition, usage charges apply as stated in A3.2.8. Separate Area Calling Service rates are provided to Local 
Usage Detail (LUD) subscribers. LUD is described in A3.22. The charges for the Premium Option are in addition to the 
Premium Calling Usage Package in A3.2.8.F. Premium Calling Subscribers may not subscribe to LUD. 
1. Business Trunks - Area Calling Service (with LUD) 

(a) Combination 
(b) Inwardonly 
(c) outwardonly 

2. Business Trunk - Area Calling Service (without LUD) 
(a) Combination 
(b) InwardOnly 
(c) outward Only 

(a) Combination 
(b) Inwardonly 
(c) outward only 

3. Business Trunks - Premium Calling 

Monthly Rate 
Rate Group Rate Group 

1-4 5 
US. 70 s3a35 

29.10 33.00 
35.70 3835 

32.70 35.35 
29.70 33.00 
3L70 35.35 

32. 70 35.35 
29.70 33.00 
32.70 35.35 

usoc 
T2TCD 
T2TlD 
T2TOD 

T2Tcx 
T2T I X 

T2TOX 

T2TCP 
T2TlP 

T2TOP 

Note 1: Both way trunks are no longer available for new installations. Combination trunks will be 
provided to customers requesting both way trunks. 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
TELECOMMUNICATIONS, lNC. Second Revised Page 43.2 

Cancels First Revised Page 43.2 KENTUCKY 
ISSUED: September 5,2000 a EFFECTIVE October I, 2000 
BY: E.C. Roberts, Jr., President - KY e Louisville, Kentucky 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.20 Trunk Lines (Cont'd) 

A3.20.2 Rates And Charges (Cont'd) 
D. (Cont'd) 

4. Hotel/Hospital Trunks - Area Calling Service (with LUD) 

(a) Combination 
(b) Inwardonly 
(c) outwardonly 

5.  HoteVHospital Trunk - Area Calling Service (without LUD) 
(a) Combination 
(b) Inwardonly 
(c) Outwardonly 

HotelMospital Tnmk - Premium Calling 
(a) Combination 

6. 

(b) Inwardonly 
(c) Outwardonly 

7. GuestlPatient Trunk - Area Calling Service (With LUD) 
(a) Combination 
(b) Inwardonly 
(c) Outwardonly 

(a) Combination 
(b) Inwardonly 
(c) Outwardonly 

G u d a t i e n t  Trunk - Premium Calling 
(a) Combination 
(b) Inwardonly 
(c) Outwardonly 

8. G u d a t i e n t  Trunk - Area Calling Service (without LUD) 

9. 

A3.203 Trunk Enhancements 

Monthly Rate 
Rate Croup Rate Croup 

1 - 4  5 
US. 70 $38.35 

29.70 33.00 
35.70 38.35 

32.70 35.35 
29.70 33.00 
32.70 35.35 

32.70 35.35 
29.70 33.00 
32.70 35.35 

35.70 3a35 
29.70 33.00 
35.70 38.35 

32.70 35.35 
29.70 33.00 
32.70 3235 

32.70 35.35 
29.70 33.00 
32.70 35.35 

usoc 
T2KCX 
T2KlX 

TZKOX 

T2KCl 
T2Kll 
T2K01 

TZKCH 
T2KlH 

T2KOH 

T2KCD 
T2KlD 

T2KOD 

T2KCU 
T2KlU 

TZKOU 

T2KCP 
T2KlP 
T2KOP 

A. In addition to the charges stated in A3.20.t preceding, optional premium service may be furnished to improve transmission 
specifications on a trunk which will provide a maximum 1004 Hz loss of 5.0 dB. Basic services provide a maximum 1004 Hz 
loss of 10.0 dB. 
Service order charges and central office line connection charges will apply as specified in Section A4. of this TarifE These 
charges will be waived for a 90 day period following the effective date of this Tariff for those customers who choose the basic 
service and then choose to convert to the optional premium service. 
Premium service is furnished at the following monthly rates. 
1. Premium Service 

B. 

C. 

Monthly 
Rate usoc 

(a) Two-Wire . s. PTKZX 



BELLSOUTH GENERAL SUBSCRLBER SERVICES TARIFF PSC KY. TARLFF 2A 
TELECOMMUMCATTONS. INC. First Revised Page 57.1 

KENTUCKY Cancels Original Page 57.1 
ISSUED: September 5,2000 EFFECTIVE: October 1.2000 
BY: E.C. Roberts. Jr., President - KY 

Louisville, Kentucky 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.26 Network Access Service (Cont'd) 
A3.26.1 General (Cont'd) 
G. When grouping service is appropriate on Network Access service lines, trunks, or NARs, the grouping charge for a Business 

Measured line or trunk or Area Calling Service line, trunk or NAR applies as described in A3.19. If there is more than one 
Inward and/or Both way NAR in a group, grouping service is required on all inward and Both way NARs in the group. 
All rules and regulations that appear in other sections of this Tariff apply unless otherwise stated herein. 

Network Access Service - LightGate' Service - Local Measured Service' 
1. 

H. 

,4336.2 Rates And Charges 
A. 

Bulk Usage Measured Rate Service, per line or bunk 

(a) Inwardonly 
(b) Outwadonly 
(c) Bothway 

(a) Inwardonly 
(b) Outwardonly 
(c) Both way 

2. ESSX' service NAR Bulk Usage Measured Rate Service 

B. Network Access Service - MegaLink' channel service - Local Measured Service' 
1. Bulk Usage Measured Rate Service, per line or trunk 

(a) Inwardonly 
(b) Outwardonly 
(c) Both way 

(a) inwardonly 
(b) Outwardonly 
(c) Both way 

Network Access Service - Local Measured Service' 
Applicable to individual lines or tnmks when other exchange access service is 

2. ESSX service NAR Bulk Usage Measured Rate Service 

C. 

Monthly Rate 
Rate Group Rate Group 

1 - 4  5 
525.00 525.00 
28. 00 27.35 
28.00 27.35 

25.00 25.00 
25.00 25.00 
25.00 25.00 

25.00 25.00 
28. 00 27.35 
28.00 27.35 

25.00 25.00 
25.00 25.00 
25.00 25.00 

provided via Bulk Usage Measured Rate Service (Includeskcess line and allowance.) 
1. Bulk Usage Measured Rate Service, per line or trunk 

(a) Inward only 49.B 49.a 
(b) Outwardonly 52 28 51.63 
(c) Bothway 52.28 51.63 

D. Network Access Service - MegaLink' channel service - Area Calling Service 
1. Bulk Usage Measured Rate Service, per line or trunk 

(a) Inwardonly 25.00 25.00 
(b) Outwardonly 28.00 27.35 
(c) Both way 28.00 27.35 

usoc 
" J l X  
NNJOX 
"Icx 

" P l X  
"POX 
"Po( 

M I X  
" W O X  
N N W C X  

" H I X  
"HOX 
hluHCX 

NN61X 
"6OX 
NN6CX 

NKTlX 
N KTOX 
M 2 X  

Note 1: Where Area Calling Service is available, measured rate service is not offered for new 
installation or transfer of service to new locations. 
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A3. BASIC LOCAL EXCHANGE SERVICE 
A3.26 Network Access Service (Cont'd) 

A3.26.2 Rates And Charges (Cont'd) 
D. Network Access Senice - MegaLink' channel service - Area Calling Service (Cont'd) 

E. 

2. Bulk Usage Measured Rate Service, per line or trunk - Resold Services 
Monthly Rate 

(a) Inwardonly 
(b) Outwardonly 
(c) Bothway 

(a) Inwardonly 

(c) Both way 

(a) Inward only 
(b) Outwardonly 
(c) Bothway 

3. ESSF service NAR Bulk Usage Measured Rate Service 

(b) outwardonly 

4. ESSX service NAR Bulk Usage Measured Rate Service - Resold Services 

Network Access Service - LightGate- service - Area Calling Service 
1. Bulk Usage Measured Rate Service, per line or hunk 

(a) Inwardonly 
(b) Outwardonly 
(c) Bothway 

2. Bulk Usage Measured Rate Service, per line or hunk - Resold Services 
(a) Inwardonly 
(b) Outwardonly 
(c) Bothway 

(a) Inwardonly 

(c) Both way 

(a) Inward only 
(b) Outwardonly 
(c) Bothway 

3. ESSX' service NAR Bulk Usage Measured Rate Service 

(b) outwardonly 

4. ESSX" service NAR Bulk Usage Measured Rate Service - Resold Services 

F. Network Access Service - FlexServ' service - Area Calling Service 
1. Bulk Usage Measured Rate Service, per line or trunk 

(a) Inwardonly 
(b) Outwardonly 
(c) Bothway 

(a) lnward only 
(b) Outwardonly 
(c) Both way 

2. Bulk Usage Measured Rate Service, per line or trunk - Resold Services 

Rate Group 
1 - 4  

S25.00 
28. 00 
28.00 

25.00 
25.00 
25.00 

25.00 
25.00 
25.00 

25.00 
28.00 
28.00 

25.00 
28. 00 
28.00 

25.00 
25.00 
25.00 

25.00 
25.00 
25.00 

25.00 
28.00 
28.00 

25.00 
28.00 
28.00 

Rnte Croup 
5 

$25.00 
27.35 
27.35 

25.00 
25.00 
25.00 

25.00 
25.00 
25.00 

25.00 
27.35 
27.35 

25.00 
27.35 
27.35 

25.00 
25.00 
25.00 

25.00 
25.00 
25.00 

25.00 
27.35 
27.35 

25.00 
2 7.35 
27.35 

usoc 
NKTlU 

NKTOU 
NKT2u 

NQNlX 
NQNOX 
NQN2X 

NQNlU 
NQNOU 
NQN2U 

NQUlX 
NQUOX 
NQU2X 

NQUlU 
NQUOU 
NQU2U 

NQLlK 
NQLOK 
NQL2K 

NQLIU 
NQLOU 
NQL2U 

NKTIX 
NKTOX 
NKT2x 

NKTlU 
NKTOU 
NKT2U 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARLFF 
TELECOMMUMCAT'IONS, INC. 

KENTUCKY 
ISSUED: September 5,2000 
BY: E.C. Roberts. Jr., President - KY 

Louisville, Kentucky 

A3. BASIC LOCAL EXCHANGE SERVICE 
A3.26 Network Access Service (Cont'd) 

A3.26.2 Rates And Charges (Cont'd) 
F. Nemork Access Service - FlexSenf service - Area Calling Service(Cont'd) 

3. ESSX' service NAR Bulk Usage Measured Rate Service 

PSC KY. TARlFF ZA 
First Revised Page 57.2. I 

Cancels Original Page 57.2. I 
EFFECTIVE: October 1.2000 

Monthly Rate 
Rate Croup Rate Croup 

1 - 4  5 usoc (C) 
(a) lnwardonly S25.00 S25.00 NQNlX I77 
(b) outwardonly 25.00 25.00 NQNOX IT') 
(c) Bothway 25.00 25.00 NQN2X 

(a) lnwardonly 25.M 25.00 NQNIU CT) 
(b) Outwardonly 25.0 25.00 NQNOU IT) 
(c) Both way 25.00 25.00 NQNZU m 

4. ESSP service N A R  Bulk Usage Measured Rate Service - Resold Services 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARLFF PSC KY. TAIUFF 2A 
TELECOMMUNICATIONS, INC. Fifth Revised Page 57.3 

Cancels Fourth Revised Page 57.3 
LSSUED: September 5,2000 EFFECTIVE October 1,2000 
BY: E.C. Roberts, Jr., President - KY 
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A3. BASIC LOCAL EXCHANGE SERVICE 
A3.26 Network Access Service (Cont'd) 

A3.26.2 Rates And Cbarges (Cont'd) 
G. Network Access Service - MegaLhk' ISDN' service - Area Calling Service 

1. Bulk Usage Measured Rate Service, per line or trunk 
Monthly Rate 

Rate Group Rate Group 
1 - 4  5 usoc 

(a) Lnwardonly SU.00 525.00 NKTlX 
(b) Outwardonly 28. 00 27.35 NKTOX 
(c) Both way 28.00 27.35 NKT2X 

2. Bulk Usage Measured Rate Service, per line or trunk - Resold Services 
(a) Inwardonly 25.00 25.00 NKTlU 
(b) Outwardonly 28.00 27.35 NKTOU 
(c) Both way 28.00 27.35 NKTIU 

H. Network Access Service - Area Calling Service 
Applicable to individual lines or trunks when other exchange access service is provided via Bulk Usage Measured Rate service 
(Includes access line and allowance.) 
1. Bulk Usage Measured Rate Service, per line or trunk 

(a) Inwardonly 
(b) outwardonly 
(c) Both way 

(a) Inwardonly 
(b) Outwardonly 
(c) Both way 

2. Bulk Usage Measured Rate Service, per line or trunk - ' Resold Services 

A3.27 CourtesyComplete' Service (Obsoleted, See Section A1 03) 
Note 1: MegaLink* ISDN service obsoleted 10/30/96. (See Section Bl07.) 

Monthly 
Rate usoc 
S49.28 KN91K 
49.28 KN90K 
49.28 KN92K 

49.28 KN9l P 
49.28 KN90P 
49.28 KN92P 
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BY: E.C. Rokrts, Jr., President - KY 
Louisville, Kentucky 

A7. COIN TELEPHONE SERVICE 
A7.4 Access Line §ervice For Payphone Service Provider Telephones (Cont’d) 
A7.43 Reserved For Future Use 
A7.4.4 Reserved For Future Use 
A7.45 Rates And Charges 

A. Rates and Charges Applied by the Company 
1. Flat Rate Service Monthly Charges Per Access Line 

a Access line basic rate 

(1) Per Access Line 
Monthly 

Rate usoc 
(a) Group l(0-13,800) $28.83 NA 
(b) Group 2 (13,801 - 25.100) 28.83 NA 
(c) Group 3 (25,101 - 45,500) 28.83 NA 
(d) Group 4 (45,501 - 200,800) 28.83 NA 
(e) Group5 (200,801 - 1,191,800) 28.83 NA 

b. The following access line feature charge is applicable in addition to the monthly charges in A7.4.5h.l.a precedin 
(1) Public telephone access line’ 

(u) Unrestricted, outward, each” s .90 1 ZY 
(b) Unrestricted, two way, each” .90 1Z2 
(e) Restricted, outward, each”“ .90 123 
(a) Restricted, two way, each”’” .90 1 2 5  
(e) Restricted, outward, each”” .90 I3D 
v) Restricted, two way, eachuJ .90 13E 
(g) Restricted, two way, each’ .90 13R 

Note 1: For the Access Line Feature options which do not offer central ofice blocking of 900 and 976 
calls, this feature is available at the request of the subscriber as provided under Customized 
Code Restriction (CCR) Option #4 defined in A13.20 of this Tariff for business line customers. 

Note 2: Provides operator screening. 
Note 3: 

Note 4 
Note 5: 

Provides central office blocking of 01 I +  calls direct distance dialed to numbers outside the 
North American Numbering Plan. 
1 +900,7 or 10 digit local, 1 +DDD and 976 are blocked from completion. 

I +DDD, and 976 are blocked from completion. 
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A13. MISCELLANEOUS SERVICE ARRANGEMENTS 
A13.1 Reserved For Future Use 

A13.2 Touch-Tone Calling Service 
A13.2.1 General 
A. 

B. 

C. 

Touch-Tone Calling Service provides for the origination of telephone calls by means of instruments equipped for tone-type 
address signaling. 
The service is furnished for use with individual and two-party central office lines It may be furnished to either one or both 
subscribers on a two-party line. 
Touch-Tone Calling Service, for individual and two-party line service, Centrex Type Savices and PBX Systems, requires 
special central office equipment and will be provided only from those central offices where the central office has been 
equipped for Touch-Tone service. 

The Secondary Service Charge in Section A4. is applicable for the addition of Touch-Tone service subsequent to the 
establishment of the subscribers' service. 
The Secondary Service Charge in Section A4. is not applicable for changes from Touch-Tone to rotary dial service. 

Touch-Tone Calling Service rates and charges shall apply where the customer has the capability to originate calls by means of 
instruments equipped for tone-type address dialing. 
The following monthly charges are in addition to any applicable rates and charges for the facilities and senice furnished. 
Individual And Two-party Line Service 
On two-party lines, rate is applicable per s u b s c n i  to Touch-Tone service. 
1. PerlineorPBXhunk 

A13.2.2 Application Of Charges 
A. 

B. 
A13.23 Rates And Charges 

A. 

(a) Residence 
(b) 
(c) Business (RG 5 )  ' 

Business (RG 1-4 including exceptions)' 

B. ESSX-I S y s t e t ~ ~ ~  
1.  Per Network Access Register 

(Rates, charges and USOC's apply as for a PBX Central 
Office trunk of similar operation.) 

(a) Each 

Installation Monthly 
Charge Rate usoc 
s- s- TTR 

3.00 TTB 
235 TTB 

NA 

A13.3 Reserved For Future Use 

A13.4 Reserved For Future Use 
Note 1: Effective October 1, 2000, Business local exchange line and trunk rates. VAS and NAR rates, 

as specified in A3 of this Tariff, include the charge for Touch-Tone m i c e .  The rates for 
inward only trunks, ESSX NARs and NASs do not include the charge for Touch-Tone service. 
The Touch-Tone rate applies to Payphone Service Provider (PSP) lines only. 

P 
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A1 3. MISCELLANEOUS SERVICE ARRANGEMENTS 
A1 3.28 Announcement Facilities (Cont'd) 
A13.28.2 Rules And Regulations (Cont'd) 
A. (Cont'd) 

7. Facilities for announcement services will be furnished where all the necessary exchange facilities, as determined by the 
Company, are available or can be made available within a reasonable time, at reasonable expense. 
If it is not economically feasible for the Company to provide facilities for an announcement service, the customer may 
choose from the following options: 
a The customer may specify that his service date be delayed until the next central office addition is completed. At that 

t h e  facilities will be provided at the standard rates specified in this and other tariff sections. 
b. The customer may request that facilities be provided before the next central ofice addition. Charges based on 

incremental costs will be applicable for this option in addition to the standard rates specified in this and other tariff 
sections. 

A13283 Rates And Charges 
A Exchange facility, each 

1. Grouping service rates also apply as appropriate. 

A13.29 Reserved For Future Use 

A13.30 Reserved For Future Use 

A13.31 Reserved For Future Use 

A13.32 Reserved For Future Use 

Monthly Rate 
Rate Rate Rnte Rate Rate 

Group Group Group Group Group 
1 2 3 4 5 usoc 

SM.80 $2139 S2139 52139 S2139 lNFSF 



-- 
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A1 3. MISCELLANEOUS SERVICE ARRANGEMENTS 
rn) 

A13.33 Reserved For Future Use 
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A18. LONG DISTANCE MESSAGE TELECOMMUNICATIONS SERVICE 

CONTENTS 

A18.1 Application 
A1 8.2 General 
A1 8.3 Two-Point Service 

A18.3.1 ServiceBe~eenLand WireTelephones 
A1 8.3.2 
A18.3.3 (DELETED) 
A18.3.4 Reserved For Future Use 
A18.3.5 Reserved For Future Use 
A 18.3.6 Optional Calling Plans 
A18.3.7 (DELETED) 

A18.4.1 Genaal 
AI 8.4.2 Application Of Charges 
A18.4.3 Reserved For Future Use 

A18.5.1 General 
A18.5.2 Determination OfAirline Mileages 
A18.5.3 

Service Through Mobile Telephone Service Base Stations 

A1 8.4 Conference Service 

A18.5 Airline Mileage Between Rate Centers 

List OfRate Centers By LATA 
A18.6 Reserved For Future Use 
A18.7 (DELETED) 
A1 8.8 Intra-LATA Long Distance Verification/lnterruption Service 

A18.8.1 General 
A18.8.2 Application Ofcharges 
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Louisville, Kentucky 

A18. LONG DISTANCE MESSAGE TELECOMMUNICATIONS SERVICE 
A1 8.3 Two-Point Service (Cont'd) 
A183.4 Reserved For Future Use 
A183.5 Reserved For Future Use 
A183.6 Optional Calling Plans 

A183.7 (DELETED) 
Regular message toll charges do not apply to Optional Calling Plan calls as covered in Section A20. of this Tariff. 
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A20. OPTIONAL CALLING PLANS 
A20.4 Easy Calling Plans 
A20.4.1 Plan No. 1 

A. Description of Service 
1. Plan No. 1 is an optional calling plan that is available to residence customers only, subject to the criteria in B. following. 

Plan No. 1 allows all direct dialed sent paid (non+perator assisted) intmtate calls that originate and terminate in the 
customer's home Calling ZoneJLATA to be rated at 6.10 per minute rather than the rate schedule shown in AI 8.3.1 .B. I .  
This service is available only in exchanges served by BellSouth where facilities and billing capabilities exist. 2. 

Plan No. 1 is only available to residential customers that meet one of the following criteria. 
1. 
2. 

B. Limitations of Subscription 

Contacted by a BellSouth representative or Agent of BellSouth and offered the plan. 
Averaged at least 63.00 of inbaLATA toll billing by BellSouth over the last three months. 

3. Subscribe to Complete Choice@ service. 0.) 

C. Application of Charges 
1. 

2. 
3. 

4. 
5. 

6. 

1. 

The initial period for telephone connection between all points is thirty seconds. Additional periods are billed in onetenth 
minute increments. 
Time-ofday discounts specified in. A18.3.I.B.1 do not apply to Plan No. 1 calls. 
Plan No. 1 rates do not apply to the usage associated with other optional calling plans, operator assisted calls, or customer 
dialed calling card calls. 
Subscription to Plan No. 1 is on a per line basis. 
Normal service charges specified in Section A4. of this Tariff do not apply for subm'bing to this plan, or canceling 
subscription to this plan. 
The new rate applies only to calls made after the service effective date for this plan. 

Rates per increment of time 

(C) 

D. RatesandCbarges 

Each 
Initial Thirty Additional 

Milleage Band Seconds One-Tenth Min. USOC 
Au 5.05 s.01 Oc910 
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NO. OPTIONAL CALLING PLANS 
A20.5 BellSouth" 256 Call Plan 

A20.5.1 Description of Service 
A. The 25t Call Plan is an optional calling plan that is available to residence customers only. The 25t Call Plan provides for 

message based pricing for I+  direct distance dialed (DDD) intrastate intmLATA toll calls. Customers are charged 6.25 per call 
for each eligible intrastate intraLATA toll call. The mileage distance to the location the subscriber is calling and the length of 
time spent on the call are eliminated as pricing variables for this plan. A monthly recurring charge per line is also assessed. 
This service is available only in exchanges served by BellSouth where facilities and billing capabilities exist. 

Subscribers to 256 Call Plan are restricted from purchasing either LATA-wide calling plans of Section A3. or other Section 
A20. optional calling plans on the same line. 
The 25$ Call Plan customers must prrsubsrribe to BellSouth as their intraLATA toll provider. 
Subscription to 25e Call Plan is on a pa line basis. 

B. 
A20.5.2 Limitations of Subscription 

A. 

B. 
C. 

A20.53 General 
A. 
B. 

The suspension rules of Section A2.3.16. for access lines are applicable to the 25t Call Plan service. 
Service charges as specified in Section A4. of this tariff apply for subscribing or canceling subscription to this plan 

Subscribers to 25$ Call Plan service are regularly billed monthly recurring charges in advance. The message charges are billed 
monthly in arrears. 
Time-of-day discounts specified in A18.3.1.B.l. do not apply to 25$ Call Plan calls. 
Long Dwation Calls as defined in Section AI. will be billed an additional per call charge for each 24 hour period or fraction 
thereof, past the second midnight recorded. 
Intrastate intraLATA toll calls which are not eligible for this plan will be billed in accordance with A18.3.1. 

A20.5.4 Application of Charges 
A. 

B. 
C. 

D. 
A20.5.5 Rates and Chauges 

A. 25$ Call Plan 
I .  Residence line 

Monthly 
Rate 
s4.95 

Per Call 
Rate 
s.25 

usoc 
P25 

NA 



BELLSOUTH GENERAL SUBSCRlBER SERVICES TARLFF PSC KY. TARLFF 2A 
TELECOMMUNICATIONS, INC. Eighth Revised Page 1 

Cancels Seventh Revised Page I 
ISSUED: September 5,2000 EF FECTlVE October I ,  2000 
BY: E.C. Roberts, Jr.. President - KY 

Louisville, Kentucky 

KENTUCKY 

A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.1 Reserved For Future Use 

A103.2 Statewide Rate Schedules 
(Obsoleted, 07-10-93, Type D, Tariff Reference A3.7) Two-party Line Service will not be available for new installations, 
relocations, or transfers of service to new locations. 
Effective 01-24-94. the Company will begin a program to upgrade two-party customers to individual line service. Customers 
will be notified prior to their service being changed. When upgded, residential customers will be allowed to continue paying 
two-party zone charges until one of the following occurs: transfer of service to new location; additional line@) add4 or 
requested relocation of Company facilities. 

The following schedule of monthly rates is applicable to Flat Rate Main Station Line Service: 
1. 

A103.2.1 Flat Rate Schedule 
A. 

Rate groups include total main station lines and PBX trunks. 
Residence Business 

1-Pty. 2-Pty. 1-Pty. 2-Pty. 
(a) Group l(0-13.800) s 59.84 s 524.07 
(b) Group 2 (13,801 - 25,100) 1452 2622 
(c) Group 3 (25,101 - 45,500) 11.04 28.02 
(d) Group 4 (45,501 - 200,800) 11.56 29.86 
(e) Group 5 (ZOO,SOl - 1,191.800) 1108 38.17 

B. In accordance with KPSC Docket No. 91-149, the following exchanges have an exception rate to the statewide group. 
1. Exception from the schedule. 

(a) Georgetown 11.68 30.18 

(c) Stamping Ground 11.68 30.18 
(b) Sadieville 11.68 

A103.2.2 Reserved for Future Use 

usoc 
NA 

* NA 
NA 
NA 
NA 

NA 
NA 
NA 

A103.23 Reserved for Future Use 
A103.2.4 Resewed for Future Use 
A103.2.5 Reserved for Future Use 
A103.2.6 Reserved for Future Use 
A103.2.7 Resewed for Future Use 
A103.2.8 Reserved for Future Use 
A103.2.9 Resewed for Future Use 
A103.2.10 Obsolete Area Plus' Service 

(Obsoleted April 30, 1998, Type D. Not available for new customers, additions by existing customers, or transfers of existing 
service to a new location. This service may be retained by existing customers only while they remain at the same premises. 
New or existing customers must purchase units of a similar service which is offered in A3.2.10.) 

A. General 
1. Obsolete Area Plus' service provides residence subscribers a flat rate access line with unlimited calling to all exchange 

access lines within the subscribefs exchange and the Full Local Calling Area as defined in A3.6.1 of this Tariff. The 
access line includes Touch-Tone capability. 
Calls completed with automated calling cards or operator assistance from the Obsolete Area Plus* service access line 
within the Full Local Calling Area will be rated only using the appropriate Local Opemot and Calling Card Services 
surcharges specified in A3.14.3.A. Such calls are itemized on the subscriber's billing statement. 
Calls m d e  outside the Limited Local Calling Area but within the Full Local Calling Area (see A3.6.1) on which 
customers request time and charges will have those quotations based on toll rates. 

2. 

3. 
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A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.2 Statewide Rate Schedules (Cont'd) 

A103.2.10 Obsolete Area Plus* Service (Cont'd) 
A. General (Cont'd) 

4. Subscribers to any of the Obsolete Area Plus* services receive a thirty percent discount on rates specified in A 18.3.1 .B.2. 
This discount supersedes the volume discounts defined in A18.3.7, and is applied a h  the appropriate time period 
discounts specified in A18.3.1.B.3. have been applied and after the calls have been aggregated to a monthly total. This 
discount applies to covered customerdialed sent paid calls originated from the subscribefs service; to covered 
customerdialed calling card calls, including the d i n g  card surcharges 011 these calls; and to covered customerdialed 
collect calls accepted by the subscriber to any of the Obsolete Area Plus* services, including the operator surcharges OD 
these calls. The discount is applied on a per line basis to each call type after the calls have been aggregated to a monthly 
total. 
Residence customers may also subscribe to Obsolete Area Plus' service with the Complete Choice' option. All 
'servicedfeatures specified in A3.2.9 as available with Complete Choice' service are available with this option of 
Obsolete Area Plus' service. Rules, regulations and limitations specified in A3.2.9 for Complete Choice' service apply 
to this option of Obsolete Area Plus" service. 
Service charges specified in Section A4. of this Tariff do not apply for a conversion of existing service from Obsolete 
 rea PIUS* service or Obsolete PIUS' service with the Complete choice' option. 
Obsolete  rea Plus' service customers may not subscrii to Local Usage Detail. 
Existing customers of Obsolete Area Plus' service with the Complete Choice' option can not take advantage of special 
promotions for Complete Choice' service or Area Plus' service with the Complete Choice* option or any of the 
servicedfeatures specified in A3.2.9. preceding unless specifically allowed by the terms of the special promotion. 

5. 

6. 

7. 
8. 

B. Ratesandcharges 
1. Individual line service 

Suspend Monthly 
Rate Rate U S o c  

(a) Per line (without the Complete Choice' option) S16.00 S32.00 AR3 
(b) Per line with the Complete Choice' option 13.50 43.50 NA 

(USOCs AC3 and VSB must both be used to provide this service.) 

A103.3 Reserved For Future Use 

A103.4 Reserved For Future Use 

A103.5 Reserved For Future Use 

A103.6 Reserved For Future Use 

A103.7 Monthly Exchange Rates 
(Obsoleted, 07-10-93, Type D, Tariff Reference A3.7) Two-party Line Service will not be available for new installations, 
relocations or transfers of service to new locations. 
Effective 01-24-94. the Company will begin a program to upgrade two-party customers to individual line service. Customers 
will be notified prior to their service being changed. When upgraded, residential customers will be allowed to continue paying 
two-party zone charges until one of the following occurs: transfer of service to new location; additional line(s) added, or 
requested relocation of Company facilities. 

A103.7.1 Flat Rate Service 
A. Exchange 

1. Allen 

(a) RG. 2 

Residence Business 

s- S l R S 2  s- s- NA 
I-pty. 2-Ply. 1-Pty. 2-Ply. usoc 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
TELECOMMUNICATIONS, MC. Third Revised Page 1 . I  

Cancels Second Revised Page 1. I 
ISSUED: September 5.2OOo EFFECTIVE October I, 2000 
BY: E.C. Roberts, Jr., Resident - KY 

Louisville, Kentucky 

KENTUCKY 

A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 
A103.7.1 Fl8t Rate Service (Cont'd) 

A. Exchange (Gmt'd) 
2. Aurora 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) R.G. 1 

(a) RG. 1 

(a) RG. 1 

3. Bagdad 

4. Bardstown 

5.  Beanyville 

6. BeaverDam 

7. Bedford 

8. Beaham-Lynch 

9. Benton 

IO. Bessie Bend 

1-Ply. 2-Ply. 1-Pty. 
s- 19.84 s- 

9.81 

9.84 

9.84 

9.84 

9.84 

9.84 

Residence Business 
2-Ply. 
s- 

24.07 

W.07 

24.07 

24.07 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

The exchange rates and regulations applicable in that area in and around Bessie Bend, Kentucky, v ich lies within and is 
a part of the local service area of the Tiptonville. Tennessee exchange, an exchange principally located within the State of 
Tennessee, shall be the same as those tixed for similar services in Tiptonville by the Public Service Commission of 
Tennessee. 

11. Bloomfield 

12. BluffSpings 

13. Bowling Green (Z) 

14. Bremen(Z) 

IS. Burgin 

16. Cadiz 

17. Calhoun 

(a) RG. 1 9.84 NA 

(a) RG. 3 11.04 NA 

(a) R.G. 3 I I. 04 NA 

(a) R.G. I 9.84 NA 

(a) R.G. 1 9.84 NA 

(a) R.G. 1 9.84 24.0 7 NA 

la) RG. 1 9.84 NA 
18. Campbellsburg 

19. Canton 

20. Carlisle 

(a) RG. 

(a) RG. 

(a) R.G. 

9.84 NA 

9.84 NA 

9.84 NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARLFF PSC KY. TARIFF 2A 
TELECOMMUNTCATIONS, INC. Second Revised Page 1.2 

Cancels First Revised Page 1.2 
ISSUED: September 5.2000 EFFECTIVE: October 1.2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A1 03.7 Monthly Exchange Rates (Cont'd) 
A103.7.1 Flat Rate Service (Cont'd) 

A Exchange (Cont'd) 
21. Carrollton 

(a) R.G. 1 

(a) R.G. I 

(a) R.G. 1 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) RG. 2 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G.2 

(a) R.G. I 

22. Cayce(Z) 

23. Centertown 

24. CentralCity(Z) 

25. Chaplin 

26. Clay 

27. Clinton 

28. Cloverport 

29. Corbin 

30. Cornishville 

31. Corydon 

32. CrabOrchard 

33. Crotton 

34. cropper 

35. Cynthiana 

36. DadePark 

Residence 
1-Ply. 
s- 2-w. 

$9.84 

9.84 

9.84 

9.84 

9.84 

9.84 

9.84 

9.84 

10.52 

9.84 

10.52 

9.84 

11.04 

IR52 

9.84 

Business 

f 
1-Ply. 2-Pty. 

$24.07 

24.07 

24.0 7 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

The exchange rates and regulations applicable in that area in and around Dade Park, Kentuck), which lies within and is a 
pan of the local service area of the Evansville, Indiana exchange, an exchange principally located within the State of 
Indiana, shall be the same as those fixed for similar services in Evansville by the public Service Commission of Indiana 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
TELECOMMUNICATIONS, INC. Second Revised Page I .3 

Cancels First Revised Page 1.3 
ISSUED: September 5,2000 EFFECTIVE: October I, 2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 

A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

37. Danville 
Residence 

(a) R.G. 1 
38. Dawson Springs 

(a) R.G. 2 
39. Dixon 

(a) R.G. 1 
40. LRA Poole (2) (Z) 

(a) R.G. 1 

(a) RG. 1 
42. Earlington 

(a) RG. 2 
43. Eddyvllle(Z) 

(a) RG. 1 
44. ElkhornCity 

(a) RG. 2 
45. Elkton 

(a) R.G. 1 
46. LRAAllensville 

(a) R.G. 1 
47. Eminence 

(a) R.G. 1 
48. LRA New Castle 

(a) R.G. 1 
49. LRA Pleasureville 

(a) R.G. 1 
50. LRA Smithfield 

(a) RG. 1 
51. Ensor 

(a) R.G. 3 
52. Fedscreek 

(a) R.G. 2 
53. Finchville 

(a) R.G. 1 

* 41. DrakesbOro(Z) 

1-Pty. 
s 

2-Pty. 

10.52 

J9.84 

9.84 

9.84 

9.84 

10.52 

9.84 

10.52 

9.84 

9.84 

9.84 

9.84 

9.84 

9.84 

11.04 

10.52 

9.84 

Buslness 

s- 
1-Pty. 2-Pty. 

s- 

26.22 

24.0 7 

24.07 

24.0 7 

24.07 

26.22 

USOC 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



0 

PSC KY. TARIFF 2A 
Second Revised Page 1.4 

Cancels First Revised Page 1.4 
EFFECTIVE October I, 2000 

BELLSOUTH GENERU SUBSCRIBER SERVICES TARIFF 
TELECOMMUNICATIONS, MC. 

ISSUED: September 5.2000 
BY: E.C. Roberts, Jr.. President - KY 

Louisville. Kentucky 

KENTUCKY 

A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 
A103.7.1 Flat Rate Service (Cont'd) 

A. Exchange (Cont'd) 
54. Ford 

(a) RG. 3 

(a) RG. 1 

(a) R.G. 3 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) RG. 1 

(a) (See A103.2.1.B.) 

(a) RG. 1 

(a) R.G. 1 

(a) RG. 3 

(a) R.G. 1 

(a) R.G. 1 

(a) RG. 1 

(a) RG. 3 

(a) RG. 2 

(a) R.G. 1 

55. Fodsville 

56. Frankfort 

57. Franklin 

58. Fredonia (Z) 

59. Freebum 

60. Fulton(Z) 

61. Georgetown 

62. Ghat  

63. Gilbertsville 

64. G m e y  

65. Greenville (Z) 

66. Guthrie 

67. LRA Keysburg (2) (Z) 

68. Habit 

69. Hanson 

70. Hardinsburg 

Residence 
I-Pty. 
s- 

2-Pty. 
111.04 

9:84 

11.04 

9.84 

9.84 

9.84 

9.84 

9.84 

9.84 

11.04 

9.84 

9.84 

9.84 

11.04 

10.52 

9.84 

Business 
1-Pty. 
s- 

2-Pty. 
s- 

24.07 

24.0 7 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARFF PSC KY. TARIFF 2A 
TELECOMMUNICATIONS, INC. Third Revised Page 1.5 

Cancels Second Revised Page 1.5 
ISSUED: September 5,2000 EFFECTIVE: October I, 2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville. Kentucky 

KENTUCKY 

Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A1 03.7 Monthly Exchange Rates (Cont'd) 
A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

71. Harlan 

72. 

73. 

74. 

75. 

76. 

77. 

78. 

79. 

(a) RG. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) RG.2 

(a) RG. 2 

(a) RG. 1 

(a) RG. 3 

Harrodsburg 

Hartford 

Hawesville 

Hebbardsville 

Henderson 

HiCkmilD 

Hopkinsville 

Inez 
(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

80. Island 

81. Jackson 

82. Jellico 

Residence 
I-Pty. 2 - g .  
s- S9.84 

9.81 

9.81 

9.81 

la52  

i a s 2  

9.84 

11.04 

9.84 

9.81 

9.84 

Business 

s- s- 
1-Pty. 2-Pty. 

24.0 7 

2407 

24.0 7 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

The exchange rates and regulations applicable in that area in and around Jellico, Kentucky, which lies within and is a part 
of the local service area of the Jellico, Tennessee exchange, an exchange principally located within the State of 
Tennessee, shall be the same as those fmed for similar services in Jellico, Tennessee by the Public Service Commission of 
Tennessee. 

The exchange rates and regulations applicable in that area in and around Jordan, Kentucky, which lies within and is a part 
of the local service area of the Union City, Tennessee exchange, an exchange principally located within the State of 
Tennessee, shall be the Same as those fixed for similar services in Union City by the Public Service Commission of 
Tennessee. 

83. Jordan 

84. Junction City 

85. Kirksville 
(a) R.G. 1 9.84 NA 

(a) R.G. 3 11.04 NA 



PSC KY. TARLFF 2A 
S a n d  Revised Page 1.6 

Cancels First Revised Page I .6 
EFFECTIVE: October I ,  2000 

BELLSOUTH * GENERAL SUBSCRIBER SERVICES TARFF 
TELECOMMUNICATIONS. INC. 

KENTUCKY 
ISSUED: September 5.2000 
BY: E.C. Roberts, Jr.. President - KY 

Louisville, Kentucky 

A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 
A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

86. LaFayem 

(a) 
90. LittleRock 

(a) 
91. Livermore 

(a) 
92. Louisa 

(a) 
93. Louisville (1 

(a) 
94. Maceo 

(a) 

(a) RG. 3 

(a) RG. 5 

(a) R.G. 1 

RG. 1 

87. LaGrange 

88. Lawfenceburg 

89. Lebanon Junction 

RG. 1 

RG. 1 

R.G. I 

RG. 5 

R.G. 3 

(a) RG. 1 

(a) R:G. 2 
LR4 Anton Area (2) (Z) 

(a) R.G. 2 

(a) RG. 1 

(a) RG. 2 

(a) RG. 2 

(a) R.G. 1 

(a) R.G. 1 

95. Mackville.(Z) 

96. Madisonville 

97. 

98. Marion 

99. Martin 

100. Mayfield (Z) 

101. Maysville (Z) 

102. McCarr (Z) 

RIBidCaW 

s 111.04 

1108 

9.84 

9.84 

9.84 

9.84 

9.84 

14.08 

11.01 

9.84 

1-Pty. 2-Pty. 

10.52 

10.52 

9.84 

IO. 52 

IO. 52 

9.84 

9.84 

Business 
1-Pty. 
s 

2-Pty. 
s 

24.07 

24.0 7 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



. 
BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
TELECOM-CATIONS, MC. Second Revised Page I .7 

Cancels First Revised Page 1.7 
ISSUED: Septemba 5,2000 EFFECTIVE October I ,  2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville. Kentucky 

KENTUCKY 

A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.7 Monthly Exchange Rates (Cont'd) 
A103.7.1 Flat Rate Service (Cont'd) 

A. Exchange (Cont'd) 
103. McDaniels 

Residence 

(a) RG. 1 

(a) R.G. 2 

(a) R.G. 2 

(a) R.G. 1 

(a) RG. 1 

(a) RG. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) R.G. 2 

(a) RG. 1 

(a) R.G. 1 

(a) R.G. 2 

(a) RG.2 

(a) R.G. 1 

(a) RG. 1 

(a) R.G. 1 

104. McDowell 

105. Middlesbom (Z) 

106. Millersburg 

107. Milton 

108. Mooresville 

109. Morganfield 

1 10. LRA Waverly 

1 11. Morgantown 

112. Mortons Gap 

113. Mt Eden 

114. Mt Sterling (Z) 

1 IS. Munay 

116. Nebo 

117. Neon 

118. New Haven 

1 19. New Liberty 

1-Pry. 
s- 

2-Pty. 

l a52  

$9.84 

1as2  

9.84 

9.84 

9.84 

9.84 

9.84 

9.84 

1as2 

9.84 

9.84 

1as2  

1as2 

9.84 

9.84 

9.84 

Business 
1-Pty. 
s- 

2-Pty. 
S24.07 

2622 

24.07 

24.07 

24.0 7 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
TELECOMMUNICATIONS, INC. Second Revised Page 1.8 

Cancels First Revised Page 1.8 
ISSUED: September 5,2000 EFFECTIVE octoba 1,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A1 03.7 Monthly Exchange Rates (Cont'd) 
A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

120. North Middleton 
Residence 

(a) RG. 1 
121. Nortonville 

(a) RG. 2 
122. LRA White Plains 

(a) R.G.2 
123. Oak Grove 

(a) RG.4 
124. Owensboro 

(a) RG. 3 
125. Owenton 

(a) RG. 1 
126. Paducah (Z) 

(a) RG. 3 
127. Paintsville 

(a) RG. 1 
128. Panther 

(a) RG.3 
129. Paris 

(a) RG. 1 
130. LR4 Clintonville 

(a) R.G. 1 
13 1. LRA Shawhan 

(a) R.G. 1 
132. Pembroke 

(a) R.G.3 
133. Perryville 

(a) RG. 1 
134. Pikeville 

(a) RG. 3 
135. LRA Meta (2) (Z) 

(a) RG.2 
136. Pineville 

(a) R.G. 1 

1-Pty. 
s- 

2-Pty. 

last 

i a s 2  

S9.84 

11.56 

11.01 

9.84 

11.01 

9.84 

11.01 

9.84 

9.84 

9.84 

11.01 

9.84 

11.04 

10.52 

9.84 

Business 

s 
1-Pty. 2-Ply. 

S24.07 

29.86 

24.07 

28.02 

24.07 

24.07 

24.07 

24.07 

28.02 

24.07 

28.02 

2622 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
TELECOMMLTNICATIONS. MC. Fourth Revised Page I .9 

Cancels Third Revised Page 1.9 
ISSUED: September 5,2000 EFFECTIVE October 1,2000 

Louisville, Kentucky 

KENTUCKY 

'BY: E.C. Roberts, Jr., President - KY 

~ 1 0 3 .  OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A1 03.7 Monthly Exchange Rates (Cont'd) 
A103.7.1 Flat Rate Service (Cont'd) 

A. Exchange (Cont'd) 
137. Pleasant Ridge 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. 2 

(a) R.G. 1 

(a) RG. 1 

(a) R.G. 3 

(a) RG. 2 

(a) RG. 3 

(a) R.G. 1 

(a) R.G. I 

(a) R.G. I 

(a) (See A103.2.1.B) 

(a) R.G. 2 

(a) RG. 1 

(a) R.G. 

(a) RG. 

(a) R.G. 

138. PortRoyal 

139. Prestonsburg 

140. Princeton(Z) 

141. Providence 

142. Richmond 

143. Robards 

144. RoseTerrace(Z) 

145. Russellville 

146. LRAOlmStead 

147. Sacramento 

148. Sadieville 

149. St. Charles 

150. Salvisa 

151. Sebree 

152. Sharon Grove 

153. Shelbyville 

Residence 

s S I I . 0 4  

9.84 

10.52 

9.84 

9.84 

11.04 

lW52 

1-Pty. 2 - 9 .  

1 1.04 

9.84 

9.84 

9.84 

10.52 

9.84 

9.84 

9.84 

9.84 

Business 

s 
1 - 9 .  2 - 9 .  

s- 

2422 

2407 

24.07 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



.. 
BELLSOUTH GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
TELECOMMUNICATIONS, MC. ThirdRevisedPage 1.10 

Cancels Second Revised Page 1 .  IO 
ISSUED: September 5,2000 EFFECTIVE: October 1,2000 
BY: E.C. Roberts, Jr., President - ICY 

Louisville, Kentucky 

KENTUCKY 

A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A1 03.7 Monthly Exchange Rates (Cont'd) 

A103.7.1 Flat Rate Service (Cont'd) 
A. Exchange (Cont'd) 

154. Simpsonville 
Residence 

(a) R.G. 1 

(a) RG. 1 

(a) R.G. 3 

(a) R.G. 2 

(a) RG. 1 

(a) (SeeA103.2.I.B) 

(a) RG. 1 

(a) RG. 3 

(a) R.G. 1 

(a) RG. 1 

(a) R.G. I 

(a) R.G. 1 

(a) R.G. 3 

(a) R.G. 1 

(a) R.G. 1 

(a) RG. 3 

(a) R.G. 2 

155. Slaughters 

156. Sorgho 

157. S. Williamson (Z) 

158. Springfield 

159. Stamping Ground 

160. Stanford 

161. Stanley 

162. Stanton 

163. Stone 

164. sturgis 

165. Sulphur 

166. Symsonia (Z) 

167. Taylorsville 

168. Trenton 

169. Utica 

170. Virgie 

1-Pty. 
s- 

2-Pty. 
s9.84 

9.84 

11.04 

m s 2  

9.84 

9.84 

11.04 

9.84 

9.84 

9.84 

9.84 

11.01 

9.84 

9.84 

11.04 

1452 

Business 

s- 
1-Pty. 2-Ply. 

s- 

28.02 

24.0 7 

24.07 

24.0 7 

26.22 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



GENERAL SUBSCRIBER SERVICES TARIFF PSC KY. TARIFF 2A 
Third Revised Page I.  1 1 

Cancels Second Revised Page 1.1 I 
EFFECTIVE: October 1,2000 

BELLSOUTH 
TELECOMhfUNlCATIONS, MC. 

ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

A103. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A1 03.7 Monthly Exchange Rates (Cont'd) 
A103.7.1 Flat Rate Service (Cont'd) 

A. Exchange (Cont'd) 
171. Wac0 

Resideow 

(a) RG. 3 

(a) RG. 1 

(a) R.G. 1 

(a) R.G. 1 

(a) RG. 1 

(a) RG. 2 

(a) R G . 3  

(a) RG. 5 

(a) RG. 1 

(a) R.G. 3 

(a) RG. 2 

(a) R.G. 1 

(a) RG.2 

(a) R G . 2  

(a) R G . 3  

172. Wad+ 

173. Wallins Creek 

174. Warfield (Z) 

175. WaterValley 

176. Wayland 

177. W. Louisville 

178. West Point (1 )  

179. Whitesburg 

180. Whitesville 

181. Williamsburg 

182. Willisburg 

183. Winchester 

184. LR4 Pilot View 

185. Woodbum (Z) 

1-Pty. 
E 

2-Ply. 
111.04 

9.84 

9.84 

9.84 

9.84 

la52 

11.04 

I4 08 

9.84 

11.04 

ia52 

9.84 

IO. 52 

IO. 52 

11.04 

Busloess 

s 
1-Pty. 2-Ply. 

E 

2407 

26.22 

usoc 
NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TAIUFF PSC KY. TARIFF 2A 
TELECOMMUNICATIONS, TNC. Seventh Revised Page 2 

Cancels Sixth Revised Page 2 
ISSUED: September 5,2000 EFFECTIVE OaDber I ,  2000 
BY: E.C. Roberts, Jr.. President - KY 

Louisville, Kentucky 

KENTUCKY 

Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.8 Joint User Service (Cont'd) 

A103.8.1 Application And Regulations (Cont'd) 
B. 

C. 

Joint User Service is permitted in connection with the following: (Cont'd) 
4. Centrex Type Services. 
Application for Joint User Service and for changes in service or equipment furnished therewith, must be executed by the 
primary subscriber. The primary subscriber is responsible for payment of all charges incurred, regardless of w h d a  such 
charges are associated with his usage or that of any of his Joint Users. Stations, additional listings and miscellaneous 
equipment are !imkhed, with the consent of the primary subscriber, for use of the Joint User, at the regular rates 
Charges for Joint User Service date from the day of the Company's information records are posted and are payable monthly in 
advance. The minimum chargeable period for Joint User Service is the life of the directory issue in which the listing first 
appears, not to exceed one year horn the effective date of the listing. Contracts for Joint User Service are self-renewiug for 
periods of one directory issue, not to exceed one year from the effective date of the directory. In the event the joint uset listing 
does not appear in the directory. the minimum chargeable period is for one month. 
Joint User Service is terminated and charges for Joint User Service are automatically discontinued upon termination of the 
primary s u b s c n i s  telephone service. Charges for Joint User Service may be discontinued at the request of the s u b s a i i  
provided that the Joint User no longer utilizes any of the customds service or equipment, and also that the terms of the 
minimum service period have been satisfied. 
The total charges for telephone service allocated by the primary subscriber among the subscriber and his joint users shall not 
exceed the charges of the Company to the primary subscriber as set forth in this Tariff. 
Joint Users of a primary subscriber's service must have the option of obtaining service directly from the Company. 
A Joint User is entitled to one listing in the alphabetical section of the telephone diwtory. 
Joint User Service is not provided on party lines. 

Joint User Service associated with the following classes of service are furnished at the rates indicated. 

1. Flat Rate 

D. 

E. 

F. 

C. 
H. 
1. 

A103.8.2 Rates 

A. Business Individual Line 

(a) 
(b) All other exchanges 

(a) 
(b) All other exchanges 

(a) Louisville exchange 

Exchanges in Louisville Local Calling Area 

2. MeasuredRate 
Exchanges in Louisville Local Calling Area 

3. MessageRate 

Monthly 
Rate usoc 
SIR29 JUF 
10.99 JUT 

11.31 JUD 
a 99 JUD 

10.11 JUM 

0 
0 

0 
(n 

0 

b 



BELLSOUTH GENERAL SUBSCRIBER SERVICES TARLFF PSC KY. T A R W  2A 
TELECOMMUNICATIONS, MC. Seventh Revised Page 3 

Cancels Sixth Revised Page 3 
ISSUED: September 5,2000 EFFECTIVE: October 1,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

KENTUCKY 

Al03. OBSOLETE SERVICE OFFERINGS - BASIC LOCAL EXCHANGE SERVICE 
A103.8 Joint User Service (Cont'd) 
A103.8.2 Rates (Cont'd) 

B. PBXserVice 
1. CommercialFlatRate 

(a) 
(b) All other exchanges 

(a) 
(b) All other exchanges 

Exchanges in Louisville Local Calling Area 

2. MeasuredRate 
Exchanges in Louisville Local Calling Area 

C. Hotel PBX Service 
1. Message- 

(a) 
(b) All other exchanges 

(a) 
(b) All other exchanges 

(a) 
(b) All other exchanges 

(a) 
(b) All other exchanges 

Exchanges in Louisville Local Calling Area 

2. Permanent Guest or Tenant Maintaining a Residence in the Hotel (Message Rate) 
Excbanges in Louisville Local Calling Area 

3. MeasuredRate 
Exchanges in Louisville Local Calling Area 

4. Permanent Guest or Tenant Maintaining a Residence in the Hotel (Measured Rate) 
Exchanges in Louisville Local Calling Area 

D. Centrex Type Services (excluding Dormitory Centrex) 
1. Joint User 

Same rates apply as for Commercial Flat Rate PBX Service. 
(a) Each 

Monthly 
Rate 

L14.29 
10.99 

11.31 
a 99 

10.11 
a i 9  

5.45 
5.08 

11.31 
a99 

5.93 
5.40 

usoc 

JUP 
m 

JUE 
JUE 

JUR 
JUR 

Jus 
Jus 

JUE 
JUE 

JUT 
nrr 

JUP 



PSC KY. TARIFF 21 
Thirty Third Revised Page 1 

Cancels Thirty Second Revised Page I 
EFFECTIVE October 1,2000 

BELLSOUTH 
TELECOMMUNICATIONS, MC. 

ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville. Kentucky 

NTSRR AND INTRALATA ACCESS COST RECOVERY 

KENTUCKY 

J4. RATES AND CHARGES 
J4.1 Calculation of Charges for Non-Traff ic Sensitive Revenue Recovery 

A. Non-Traffic Sensitive Revenue Requirement monthly charges are determined through the allocation process described in J4.2 
following. The charges are based on the annual Revenue Requirements as ordered for the Company by the KPSC in 
Administrative Case 323. The ori@ Revenue Requirement of %0,507,000.00 was established by the KPSC by order in 
Case 90-256. Phase II, January 23,1992. Annual Revenue Requirement changes are as follows: 

Date 
0 I -23-92 
03-0 1-93 
03-01-94 
03-0 1-95 
03-0 I-% 
10-01-00 

Change 

S 2,414,000 
S 1,176,000 
S 1,361,000 
s 1,210,000 
566,668,000 

B. Changes to the Revenue Requirement are as follows: 
Date Total Reduction 

0610 1 I92 S 6,140,000 
1 2/0 1/92 S 3,637,613 
0610 I I93 S 3,302.788 
07/01/93 S 2,239,000 
0 1 IO 1/94 S 2,689,000 
0610 I 194 s I,200,000 
09/15/95 s I200.OOo 
10/30/95 S 908.000 
0 1/02/% S 9,348,000 
IOIO I 197 S 6,380 
I2/01/97 S 1,204,573 
1210 1/97 S 1,631,157 
0 I/O1/98 S 580.904 
05/01/98 S 6.759 
0810 1/98 S 673,779 
02/01/99 S 83.383 
0810 1/99 S13,090,609 
12/01/99 S 300.946 
08/01/00 S 5,264,789 
0810 1/00 S 161,733 
0810 1 100 S 1,772,479 
0910 1/00 S 372,801 

Date Total Increase 
0810 1/91 S 668,626 
0210 I 198 S 2,360.092 
07/01/98 S 83,872 
12/01/98 S 148,846 
0610 I 199 S 386.382 

Total 
s 60.507.000 
E 62.92 1 .OOO 
s 64,097,000 
S 65,458.000 
S 66,668.000 
S 0 

B d  
S 754,035 
S 547.351 
S 512.000 
S 275.000 
S 0 
S 0 
s 1,300.000 
s 908.OOo 
S 0 
s 0 
S 0 
S 0 
S 0 
S 0 
S 0 
S 0 
S 0 
s 0 
S 0 
S 0 
S 0 
S 0 

Bell 
S 0 
S 0 
S 0 
S 0 
S 0 

Carrier 
S 5.385.%5 
S 3,090,262 
S 2,790,788 
s 1,964,000 
S 2,689,000 
s 1,200,000 
S 0 
S 0 
S 9,348,000 
S 6,380 
S 1,204.573 
S 1,631,157 
s 580,904 
S 6.759 
S 673.779 
$ 83.383 
S13.090,609 
s 300,946 
S 5,264,789 
S 161.733 
S 1.772.479 
S 372,801 

Carrier 
S 668,626 
S 2,360.092 
S 83.872 
S 148,846 
S 386,382 

M 
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Filing made on 9/05/00. 
This filing contained confidential 

Information that is under seal. 
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Residential Increases 

1FR rates are increased 5% in all Rate Groups except Rate Group 5. Rate Group 5 rates 
are increased $0.85. Rates that are related to the 1FR rate are adjusted accordingly. The 
increases are summarized below: 

RG I RG2 RG3 RG4 EXCP RG5 

RES I-PARTY FLAT 

RES 2-PARTY FLAT 

RES FLAT ISDN, M TO M 

RES FLAT ISDN, 24 - 59 MOS 

RES STD MEAS 

RES LOW USE MEAS 

RES MEAS ISDN 

RES PLAN LlNE 

RES PLAN LINE W/LUD $ 0.50 I $ 0.50 I $ 0.50 I $ 0.50 1 $ 0.50 1 $ 0.57 

PREMIUM CALLING USAGE PACKAGE I $1.00 

These increases produce a positive annual revenue effect of $5,537,841 for residence 
access lines and $247,188 for the Residence Premium Calling Usage Package (see 
attached priceout). 
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The Residential MTS Volume Discount is presently in the BellSouth General 
Subscriber Services Tariff as follows: 

A18.3.7 Volume Discounts 
A. Residence 
1. The following discounts are applicable to residential customer accounts only and will be applied on an account 
basis. 
These discounts are applied after the application of the rate period discounts as specified in A18.3.1 .B. and apply 
only to intrastate, intraLATA Message Telecommunications Service. 
Monthly BillingPer Account Cumulative Discount 
$ .01 - $5.00 0% 
$5.01 - $10.00 5% 
$10.01 - $20.00 10% 
Over $20.00 30% 

These discounts are being eliminated producing a revenue increase of $2,380,609 per 
the attached priceout. 
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KENTUCKY TOLL REVENUE EFFECTS 09/01/00 
Residence 11:Ol AM 

Data Month: June 2000 " 
Residence Residence Business Saver Service 

Monthly 12-Month 24-Month mi! Bell Only 
[Existing Revenues 

MTS Usage 
Saver Service Discount 

Percent Change 
MTS Usage 
Saver Service Discount 
Elasticity Factor 
MTS Usage (with stimulation) 
Saver Service Discount (with stimulation) 

Proposed Revenues 
MTS Usage 
Saver Service Discount 

Revenue Impacts 
MTS Usage 
Saver Service Discount 

Settlements Change 
Change in Expenses 

TOTALREVENUEEFFECT 

TOLL RATE SCHEDULE 
1 - 10 Miles 
11 - 16 Miles 
17 - 22 Miles 
23 - 30 Miles 
31 - 40 Miles 
41 - 55 Miles 
56 - 70 Miles 
71 - 85 Miles 
86 - 100 Miles 
101 - 124 Miles 
125 - 148 Miles 
149 - 196 Miles 
197+ Miles 

OPERATOR SURCHARGE RATES 
Automated Calling Card 
Operator Assist Calling Card 
Person-to-Person 
Operator Handled 

TIME-OF-DAY DISCOUNT PERIODS 
Day 1 Peak 
Evening / Off-peak 
Night 

AUTOMATIC VOLUME DISCOUNTS 

$2,380,609 

EXISTING PROPOSED 
Addition4 Addition4 

$0.100 $0.200 $0.100 $0.200 
$0.100 $0.200 $0.100 $0.200 
$0.1 00 $0.200 $0.1 00 $0.200 
$0.1 00 $0.200 $0.100 $0.200 
$0.100 $0.200 $0.100 $0.200 
$0.100 $0.200 $0.100 $0.200 
$0.100 $0.200 $0.1 00 $0.200 

$0.200 $0.100 $0.200 $0.100 
$0.100 $0.200 $0.100 $0.200 
$0.100 $0.200 $0.100 $0.200 
$0.100 $0.200 $0.100 $0.200 
$0.100 $0.200 $0.100 $0.200 
$0.100 $0.200 $0.100 $0.200 

Existina Periods 
7am-7pm 
7pm-7am 
NA 

Existina Break Points 
$0 

$5.01 
$1 0.01 
$20.01 

Charae Per Call Per Call 
$0.00 
$0.00 
$0.00 
$0.00 

Discounts Prooosed Pe riods 
0% 7am-7pm 

40% 7pm-7am 
0% NA 

Discourn PrODOSed Break Pa in& 
0% $0 
5% $5.01 

10% $10.01 
30% $20.01 

$0.00 
$0.00 
$0.00 
$0.00 

Discounts 
0% 

40% 
0% 

Discounts 
0% 
0% 
0% 
0% 



DDO 
OW 
ACC 
PER 
occ 
TOTU 

148 DDD 
188 DDD 
2 U  DDD 
292 DDD 
354 DDD 
392 DDD 
888 DO0 

10 om 
18 om 
22 om 
M ow 
40 om 
a om 
mow 
85oRI 

100 om 
124 OW 
148 ow 
188 ow 
2 u  om 
292 ow 
3y OF44 
392 ow 
888 ow 

10 ACC 
18 ACC 
P A c c  
MACC 
40ACC 
aACC 

8sACC 
100 ACC 
124 ACC 
148 Acc 
188 ACC 
2 u  ACC 
292ACC 
354ACC 
392ACC 
888ACC 

10 PER 
18 PER 
P PER 
M PER 
40 PER 
65 PER 

85 PER 
100 PER 
124 PER 
148 PER 
188 PER 
2u PER 
292 PER 
354 PER 
392 PER 
888 PER 

10 occ 
18 occ 
Pocc 
M o c c  
Socc 
65socc 

mocc 
100 occ 
124 OCc 
148 occ 
188 occ 
244 occ 
292occ 
354occ 
392occ 
mocc 

m m  

m PER 

mocc 

i 

10 DDD 
16 DDD 
P DDD 
30 DDD 
40 DDD 
SSDDD 

85 DDD 
100 DDD 
124 DOD 

m DDD 

EXISTINO 
MW 
B5Q 

SO.100 
to.100 
$0.100 
$0.103 
to.100 
calm -. .. 
to.100 
10.100 
to.100 
$0.100 
~ . l W  
$0.100 
$0.100 
$0.100 
$0.100 
m.im 
$9.100 
w.100 
$0.100 
$0.100 
D.100 
$0.100 
$0.100 
$0.100 
to.tm 
$0.100 
$0.100 
w.im 
$0.100 
to.100 
$0.100 
$0.100 
$0.100 
$0.100 
$0.100 
1o.m 
to.100 
(0.100 
w.im 
$0.100 
to.100 
$0.100 
o.im 
$0.100 
$0.100 
$0.100 

$0.100 
W.100 
$0.100 
$0,100 
$0.100 
9.100 
m.im 
$0.100 
$0.100 
$0.100 
w.im 
s.100 
to.100 
m.im 
(0.100 
10.100 

to.im 

0.m 
$0.100 
to.100 
$0.100 

0.100 
to.100 
to.100 
$0.100 
m.tm 
m.im 
10.100 
p . 1 m  
$0.100 
10.100 
0.100 
$0,100 
$0.100 

$0.100 
s.im 
w.im 

Annualized 
CAUTlONllll W NOT COPY THESE FORMUUS DOWNlIlI 1 

MdI' 0.v EWWI N W  Dnl Evnlnp *W 
ma @&la Idam @ & l a - -  - 

tom 

0m 
Sam 
$0200 
$0m 
tom 
10m 

$0m 
tom 
tom 
10m 

tom 
$0200 o m  
tom 
10m 
UIm 
tom 
tom 
tom 
tom 
tom 

$0m 
tom 
(om 
tom 
10m 
tom 
tom 
tom 
$0200 
(om 
tom .~ 
$0200 
tom 
tom 

tom 
tom 
tom 
tom 
tom 
tom 
10m 

tom 
tom 
tom 
10200 
tom 
tom 
tom 
tom 
10m 



PROPOSED 
WM 
BQ 

10.100 
10.100 

$0.100 
10.100 
10.100 
10.100 
10.100 
10.100 

10.100 
10.100 
0.100 
(0.100 
(0.100 
$0.100 
10.100 
10.100 
10.100 
(0.100 
10.100 
10.100 
10.100 
10.100 
10.100 
10.100 
10.100 
P.100 

to.m 

to.im 

(0.100 
10.100 
to.100 
10.100 
$0.100 
10.100 
10.100 

10.100 
to.100 
10.100 
$0.100 

(0.100 
10.100 
$0.100 
10.100 
(0.100 
10.100 
10.100 
$0.100 
10.100 
10.100 
(0.100 
10.100 
10.100 
10.100 
10.100 
10.100 
$0.100 
to.100 
w.100 
$0.100 
10.100 
m.100 
o.100 
$0.100 
0.100 
10.100 
$0.100 
10.100 

$0.100 
10.100 

$0.100 
$0.100 
0.100 
10.100 
10.100 
(0.100 
10.100 
10.100 

10.100 

so.im 

Lo.im 
(o.im 

s.im 

w.iw 

(o.im 
(o.im 

tom 
10m 
$0m 
10m 
10200 
tom 















RATES 

1 - 10 Miles 
11 - 16 Miles 
17 - 22 Miles 
23 - 30 Miles 
31 - 40 Miles 
41 - 55 Miles 
56 - 70 Miles 
71 - 85 Miles 
86 - 100 Miles 
101 - 124 Miles 
125 - 148 Miles 
149 - 196 Miles 
197 - 244 Miles 
245 - 292 Miles 
293 - 354 Miles 
355 - 392 Miles 
393+ Miles 

10 
16 
22 
30 
40 
55 
70 
85 

100 
124 
148 
196 
244 
292 
354 
392 
539 

Existing Existing 
Initial Additional 

$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 

TIMEOF-DAY DISCOUNTS 
g&&g ProDosed 

Day 0.00% 0.00% 

Nights 0.00% 0.00% 
Evening 40.00% 40.00% 

hoposad Proposed 
lnltlal Additlonal 

$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 
$0.1000 $0.200 

OPERATORSURCHARGES OPERATOREXPENSESPERMESSAGE Blown-up 

DDD $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 
OPH $0.00 $0.00 92.25 $ 0 . 4 1  $0.00 $0.00 
ACC $0.00 $0.00 90.80  80.15 $0.00 $0.00 
PER $0.00 $0.00 $4.90 $1 .45  $0.00 $0.00 
occ $0.00 $0.00 $2.25 $0.39 &!x! &!x! 

$0.00 $0.00 

P 

Enistina ProDosad OPH RATES M9.utwkaaua nLb?sw 

Automatic 
Discounts 

m 
B 1 

($1.00) 0.00% 

$10.01 10.00% 

$5.01 5.00% 

$20.01 30.00% 

ProDosed 
($1.00) 0.00% 
$5.01 0.000 

$10.01 0.000 
$20.01 0.000 

Month-Month 12-MONTH %MONTH 
Dlscounts Dlscounts Discounts 

I Q E k l M l K z a I R E a  
Existina 1 2 3 

($1.00) 0.000 5.000 15.000 
$10.01 5.00% 10.000 20.00% 
$50.01 10.00% 15.00% 25.000 

$75.01 15.00% 20.00% 30.000 

ProDosed 
($1.00) 0.000 5.00% 15,000 
$10.01 5.000 10.00% 20.000 
$50.01 10.00% 15.000 25.00% 
$75.01 15.000 20.00% 30.000 

smGblws 
Revenue Adjustment for a 1% change in messages 
Res $0 
Bus $0 

CHANGE IN OPERATOR WPENSES 
DDD 
OPERATOR 
DIALED CALLING CARD 
PERSON 
OPERATOR CALLING CARD 
TOTAL 

need % takes 

<-column offsets 

$0 
$0 
$0 
$0 
$0 
$0 

$0 
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Remone Business TouchTone and Reduce RG5 on PSP lines to $1.70 and Roll the 
TouchTone rate into 2-Way and Outgoing Business Access Lines and Trunks. 

The touchtone rate for 2-way and outgoing business access lines and trunks and 
Payphone Service Provider access lines is $3.00 for all rate groups. We will reduce the 
rate for TouchTone in rate group 5 by $1.30. Then we will eliminate the separate 
charge for business touchtone for all but Payphone access lines. The rate for 2-Way 
and Outgoing Business Access lines and trunks will increase by $3.00 for all rate 
groups except rate group 5. For rate group 5 the increase will be $1.70. Payphone 
Service Providers will continue to pay a separate touchtone charge of $1.70 in rate 
group 5 and $3.00 in all other rate groups. 

The net revenue effects of these rare changes is a reduction of ($1,144,053) per the 
attached priceouts. 
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Attachment 4 Page 1 of 4 

Payphone Service Provider charges for blocking and screening today range from $2.00 
to $4.00 depending on the option selected. This proposal includes a reduction to $0.90 
regardless of option selected . The revenue effect of this reduction is ($178,136) as 
reflected in the attached priceout. 
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Attachment 5 Page 1 of 2 

Elimination of Non Traffic Sensitive Revenue Requirement (NTSRR). 

The elimination of this requirement reduces revenue ($7,533,347) per the attached 
priceout. The priceout reflects that NTSRR was reduced by ($372,801) to offset the per 
use increases filed August 1, 2000 and approved by the Commission in its order in 
Case 94-121 on august 29, 2000. In that same order the Commission required that the 
offset to the per use rate increase be taken from some service in the non-competitive 
category. The Company believes that the result included here is consistent with the 

I Commission’s order. Consider the following: 

PER PSC ORDER PER COMPANY PROPOSAL 

per use increase $ 

NTSRR last 12 months $ 
811 decrease $ 
8111 decrease $ 
9111 decrease 

TT reduction $ 

1 RESIDENTIAL INCREASE $ 
2 MTS INCREASE $ 

3 ELIMINATE NTSRR $ 

4 REDUCE SCREENING & BLOCKING $ 

$ 5TT reduction to balance effects 

6total of lines 1 - 5 

372,801 $ 

14,676,548 $ 
(6,608,667) $ 

(161,733) $ 

$ 

(372,80 1 

5,785,029 $ 
2,380,609 $ 

(7,906,148) $ 

372,802 

14,676,548 
(6,608,667) 

(1 61,733) 
(372,80 1 ) 

5,785,029 
2,380,610 

(7,533,347) 

(178,136) $ (1 783 35) 

(81,354) $ (454,157) 

$0.00 $0.00 
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BELLSOUTH 
TELECOMMUNICATIONS, INC. 

ISSUED: September 5,2000 
BY: E.C. Roberts, Jr., President - KY 

Louisville, Kentucky 

NTSRR AND INTRALATA ACCESS COST RECOVERY PSC KY. TARIFF 23 
Thirty Third Revised Page 1 

Cancels Thirty Second Revised Page 1 
EFFECTIVE: October I ,  2000 

KENTUCKY 

34. RATES AND CHARGES 
54.1 Calculation of Charges for Non-Traff fc Sensitive Revenue Recovery 

A. Non-Traffic Sensitive Revenue Requirement monthly charges are determined through the allocation process described in J4.2 
following. The charges are based on the annual Revenue Requirements as ordered for the Company by the KPSC in 
Administrative Case 323. The original Revenue Requirement of $60,507,000.00 was established by the KPSC by order in 
Case 90-256, Phase 11, January 23, 1992. Annual Revenue Requirement changes are as follows: 

Date 
0 1-23-92 
03-0 I -93 
03-0 1 -94 
03-01-95 
03-01-96 
I 0-0 1 -00 

Change 

$ 2,414,000 
$ I ,  176,000 
$ 1,361,000 
$ 1,2 I0,OOO 
$66,668,000 

B. Changes to the Revenue Requirement are as follows: 
Dote Total Reduction 

0610 I 192 $6,140,000 
12/01/92 $3,637,613 
0610 I 193 $3,302,788 
0710 1/93 $2,239,000 
0 I /O 1/94 $2,689,000 
0610 1 194 $ 1,200,000 
091 15/95 $ 1,300,000 
10/30/95 $ 908,000 
0 1/02/96 $9,348,000 
10/01/97 $ 6,380 
1210 1/97 $ 1,204,573 
1 210 1 197 $ 1,631,157 
0 I IO 1 198 $ 580,904 
0510 1 198 $ 6,759 
0810 1/98 $ 673,119 
0210 1 199 S 83,383 
OSIO 1/99 $13,090,609 
1210 1/99 $ 300,946 
0810 1/00 $ 5,264,189 
08/0 1 100 $ 161,733 
0810 1/00 $ 1,112,479 
09/01/00 $ 372,801 

Date 
0810 1/97 
02/01/98 
07/01/98 
1210 1/98 
06/01/99 

Total Increase 
$ 668,626 
$2,360,092 
$ 83,872 
$ 148,846 
$ 386,382 

Total 
$ 60,507,000 
$62,92 1,000 
$64,097,000 
$ 65,458,000 
$ 66,668.000 
$ 0 

Bell 
$ 754,035 
$ 547,351 
$ 512,000 
$ 275,000 
16 0 
$ 0 
$ 1,300,000 
$ 908,000 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 

Bell 
$ 0 
$ 0 
$ 0 
$ 0 
$ 0 

Carrier 
6 5,385.965 
S 3,090,262 
$ 2.790.188 
$ 1,964,000 
$ 2,689,000 
$ 1,200,000 
s 0 
S 0 
S 9,348,000 
$ 6,380 
S 1,204,573 
$ 1,631,157 
S 580.904 
S 6,759 
S 613,179 
$ 83,383 
S 13,090,609 
$ 300,946 
5 5,264,789 
S 161,733 
S 1,772,479 
$ 372.801 

Carrier 
$ 668,626 
S 2,360.092 
$ 83,872 
$ 148,846 
S 386.382 



@ BELLSOUTH 

BellSouth Telecommunications, Inc. 
P.O. Box 32410 
Louisville, KY 40232 

or 
BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

Creighton.Mershon@BellSouth.com 

June 2 1,2000 

Creighton E. Mershon, Sr. 
General Counsel-Kentucky 

502 582-8219 
Fax 502 582-1573 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

RE: Review of BellSouth Telecommunications, Inc.’s Price Regulation Plan 
PSC 99-434 * Dear Mr. Huelsmann: 

Enclosed for filing in this case are the original and ten (1 0) copies of BellSouth 
Telecommunications, Inc.’s Responses to the Commission’s Oral Data Requests made in the 
June 6,2000, hearing. Attachment 1 of BellSouth’s Response to Item #6 contains confidential, 
commercial, or proprietary information and, pursuant to 807 KAR 5:OO 1, Section 7, enclosed is 
BellSouth’s Confidentiality Petition. 

One copy of the proprietary information is provided to the Commission. A copy of the 
proprietary information is provided to the Attorney General, AT&T, MCI, and Sprint pursuant to 
a Confidentiality Agreement signed in Case No. 94-121, Application of BellSouth 
Telecommunications, Inc. d/b/a South Central Bell Telephone Company to Modify its Method of 
Regulation. Requisite edited copies are provided for the public record. 

Sincerely, 

Creighbn E. Mershon, Sr. 

Enclosures 

rl) cc: PartiesofRecord 

2 17429 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 21st day of June 2000. 

\ 

Creighdon E. Mershon, Sr. 



SERVICE LIST - PSC 99-434 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. * 3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, KY 40503 

Mark Long 
ICG Telecom Group, Inc. 
Suite 202 
241 John Knox Road 
Tallahassee, FL 32303 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH 1 

PRICE REGULATION PLAN 1 
TELECOMMUNICATIONS, INC.'S ) CASE NO. 99-434 

CONFIDENTIALITY PETITION 
PURSUANT TO 807 KAR 5:OOl SECTION 7 

Petitioner, BellSouth Telecommunications, Inc., 

("BellSouth"), hereby moves the Public Service Commission of the 

Commonwealth of Kentucky (the ttCommission'r) , pursuant to KRS 

61.878 and 807 KAR 5:001, S7, to classify as confidential the 

following described information: e 
Those numbers highlighted with transparent 
ink in Attachment 1 of BellSouth's Response 
to Item #6 of the Commission's Oral Data 
Requests made in the June 6, 2000, hearing in 
this case. 

The information for which BellSouth seeks confidentiality is 

access line information and revenue data by wire center. 

The Kentucky Open Records Act exempts certain commercial' 

information from the public disclosure requirements of the Act. 

KRS 61.878 (l)(b). To qualify for this commercial information 

exemption and, therefore, keep the information confidential, a 

party must establish that disclosure of the commercial 

information would permit an unfair advantage to competitors of 

@ the party seeking confidentiality if openly disclosed. KRS 

I I 



61.878 (1) (b) ; 807 KAR 5:001, 57. The Commission has taken the 

position that the statute and rules require the party to 

demonstrate actual competition and a likelihood of competitive 

injury if the information is disclosed. 

~ 

In the present case, BellSouth would suffer competitive harm 

if the commercial information it seeks to protect were disclosed. 

BellSouth‘s competitors for local exchange services include 

alternate access providers and resellers. 

approved interconnection and resale agreements between BellSouth 

and numerous other telecommunications carriers. Disclosure of 

this information would give BellSouth’s competitors an unfair 

business advantage over BellSouth since they could determine 

where the most lucrative markets are served by BellSouth in 

Kentucky and focus their marketing efforts in these wire centers. 

This information could be used by BellSouth‘s competitors to 

market their competitive service to the detriment of BellSouth. 

Because of this, BellSouth’s access line and revenue data should 

be protected from disclosure. 

The Commission has 

BellSouth recognizes that this information may be helpful to 

the Commission. However, to require that this information be 

divulged to BellSouth’s competitors creates substantial unfair 

disadvantage to BellSouth. In addition, the Commission should 

accord confidential treatment to this information for the 

following reasons: 

2 



(1) The information as to which BellSouth is 

requesting confidential treatment is not 

known outside of BellSouth; 

(2) The information is not disseminated 

within BellSouth and is known only by those 

of BellSouth's employees'who have a 

legitimate business need to know and act upon 

the information; 

( 3 )  BellSouth seeks to preserve the 

confidentiality of this information through 

all appropriate means, including the 

maintenance of appropriate security at its 

off ices; 

( 4 )  The disclosure of this information would 

cause competitive injury to BellSouth in that 

it would provide BellSouth's competitors with 

sensitive financial data with respect to 

certain of BellSouth's services; and 

( 5 )  By granting BellSouth's petition, there 

would be no damage to any public interest in 

disclosure. In fact, the public would be 

best served by non-disclosure because 

competition would thereby be promoted. 

For these reasons, the Commission should grant BellSouth's 

e request for confidential treatment of the access line and revenue 

3 



data highlighted with transparent ink in Attachment 1 of 

BellSouth's Response to Item #6 of the Commission's Oral Data 

Requests made in the June 6, 2000, hearing in this case. 

Respectfully submitted, 

Creightbn E. Mershon, Sr. 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
502-582-8219 

R. Douglas Lackey 
Bennett L. Ross 
A. Langley Kitchings 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N.E. 
Atlanta, GA 30375 
404-335-0765 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 

217425 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
ItemNo. 1 
Page 1 of 1 

REQUEST: Of the $19M of rate reductions BellSouth made over the last four years, 
how much was in access charges? 

RESPONSE: The access charge reductions associated with the four annual filings were 
as follows: 

1996 Annual Filing $1 1,969 
1997 Annual Filing $1,722,000 
1998 Annual Filing $607,330 
1999 Annual Filing $1 1,952,609 

Total $14,314,908 

There have been other access charge changes as a result of the Plan’s 
mirroring requirement as well as decreases in access charges used to offset 
increases in other rates. All of these effects are not included in the above. 



Bells outh Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
Item No. 2 
Page 1 of 1 

Proposed Plan (-75%) 
100% 

REQUEST: How much would it cost to deploy broadband capability in 100% of 
BellSouth's central offices? 0 

$ - $ 15,977,344 
$ 72,945,133 $ 88,922,477 

RESPONSE: 

The average line size of central offices representing the remaining 25% of BellSouth 
Kentucky access lines is small thereby requiring a significant quantity of broadband 
equipment and investment to equip central offices serving the remaining 25% of access 
lines. This is the reason why the capital investment to equip central offices serving 
100% of BellSouth Kentucky access lines is so high. 

0 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
Item No. 3 
Page 1 of 1 

REQUEST: What kind of time schedule would be required for 100% deployment? 

RESPONSE: Please see the response to Item No. 2 for the amount of investment 
required for 100% deployment. 

Due to the number of central offices involved and the extremely large 
investment required to equip those offices, it is difficult to estimate a time 
frame for total deployment. A deployment schedule would hinge on 
numerous factors including dollars available for investment, other 
demands for those same dollars, the cost and availability of evolving 
technology, available manpower, and vendor scheduling. 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
Item No. 4 
Page 1 of 1 

REQUEST: Please provide a list of counties and wirecenters in the 75% deployment 
plan. 

RESPONSE: Please see the attached list of counties and the map showing the proposed 
deployment plan. 

0 



BellSouth Transition Regulation Plan 
Proposed Infrastructure Deployment 

(Sort by County) 

Item No. 4 
Attach rnent 
Page 1 of 1 

15 Henderson HENDERSON HNSNKYMA I 2000 
16 Hopkins MADISONVILLE MDVIKYMA 2000 
17 Johnson PAINTSVILLE PNVLKYMA 2001 
18 Letcher WHITESBURG WHBGKYMA 2002 
19 Madison RICHMOND RCMDKYMA 2000 
20 Marshall BENTON BNTNKYMA 2002 

Y 
Y Y 
Y Y 
Y Y 

Y 
21 

22 

McCracken PADUCAH-LONE OAK PDCHKYLO 2001 Y 
McCracken PADUCAH-MA1 N PDCHKYMA 2000 Y 
McCracken PADUCAH-REIDLAND PDCHKYRL 2002 Y 
Mercer HARRODSBURG HDBGKYMA 2002 

23 Montgomery MOUNT STERLING MTSTKYMA 2001 
24 Muhlenberg GREENVILLE GNVLKYMA 2002 
25 Nelson BARDSTOWN BRTWKYES 2002 
26 Pike PlKEVl LLE-MA1 N PKVLKYMA I 2000 

Y Y 
Y 
Y Y 

6/19/00 

27 
28 
29 

~ 

I _ _  - - 
Scott GEORGETOWN GRTWKYMA 2002 
Shelby SHELBWILLE SHVLKYMA 2001 
Simpson FRANKLIN FKLNKYMA I 2002 

9 
3 0 ' ~ a i r e n  

- 31 Whitley 
BOWLING GREEN BWLGKYMA 2000 Y 
CORBIN CRBNKYMA 2001 Y 



BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
ItemNo. 5 
Page 1 of 1 

REQUEST: Please provide a matrix of service objectives required by Commissions in 
the nine BellSouth states. 

RESPONSE: Please see attached. 



ItemNo. 5 
Attachment 
Page 1 of 1 

Installation 

Regular Orders Within 3 Days 
Regular Orders Within 5 Days 

<3000 lines 
>3000 lines 

PSC Service Standards 

AL@ FL GA KY 
(PR) 

90% 
85% 90% 

NC 

90% 

95% 
. l% 

99% 

4.75 

1 .o 
95% 

Orders Requiring Construction-Within 30 days I I 95% I 85% I 
Armointments Offered Within 5 Davs I I I 

SC TN 

85% 
75% 
85% 

85% 90% 

100% 

9.5 
6.5 
6.0 

7.0 
5.0 

85% 

AppointmentrJCommitments Met I 95% 190% I 

I I x x  I I Regrades Completed Within 30 Days 
Reerades Comoleted Within 60 Davs 

Residential Regrades Completed Within 5 days 

Maintenance 
Trouble Reports per 100 Lines 

I 90% 

e3000 

>14000 
e7500 
>7500 

3000-14000 

2.43 6.0 6.0 

~ 

8.0 

Bv Exchanee I I I I  
- 2  I I I I 

Wire Centers With Trouble Reports Rates >5% 1 1  I 1 I 
Reoeat Trouble ReeortsPer 100 Lines I I 20% I ~. ~. . r -  I 

Out of Service - Cleared Within 24 Hours I I 95% I I 85% 
Out of Service - Cleared Within 36 Hours I 72% I I I 
Service Affectine -Within 72 Hours I I 95% I 
Repair Appointments Met I 95% I 
Average Duration - Soecial Services ComDlex I I I I 
Customer Services 
Commission ComplaintdCust Appeals 
Business Office Calls Answered a0 Seconds 80% 90% 
Operator Services 

Average Speed of Answer 
Intercept Calls Answered < 20 Seconds 
Directory Calls Answered < 10 Seconds 90% 
Directory Calls Answered < 20 Seconds 90% 90% 
Directory Calls Answered < 30 Seconds 
Toll/Asst Calls Answered < 10 Seconds 90% 90% 

90% 

8 sec 

Repair Service Average Speed of Answer 
Repair Service Speed of Answer < 20 sec. 

20sc 

Repair Service Speed of Answer~30 sec. 190% I 
Public Pav Stations Out-of Order 1 I I I 

EAS Transmission Loss Between 2 - 10 db 
Toll Transmission Loss Between 3 - 12 db 
EAS Trunks Noise 30 dbmc or less . _. 

Toll Trunks Noise 33 dbmc or less 
EXCEL Measurements 
Overall EXCEL Measurements 
Customer Satisfaction - Consumer 
Customer Satisfaction - Small Business 
PR Measurements established in Price Regulation Plan. 
** Provided as information only to the Commission. 

** 

- 
LA 

- 
xx 
xx 

- 
xx 

- 
xx 

xx 

- 
75% 

xx 

90% 

85% 85% 

80% 
90% 90% 90% 

90% 90% 

10% 

98% 98% 
99% 97% & 98% 

95% 
95% 

xx There is no established objective for these measurements. Our earnings, however, are tied to results, 
@ Alabama is reported as 12 month rolling average. 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
ItemNo. 6 
Page 1 of 1 

REQUEST: Please provide a worksheet showing how the $32M USF number was 
calculated. 

RESPONSE: The attached spreadsheet shows the derivation of the new UNE 
deaveraged rates referenced on line 17, page 3, of Steve Rauschs 
testimony. The cost per access line, shown in Column D on pages 1-3 of 
the spreadsheet, were derived by subtracting $.35 for Local Number 
Portability from the cost produced by the January run of the Hybrid Cost 
Proxy Model. The Local Number Portability cost is recovered through a 
line item charge. 

The access lines in columns E, F, and G of the spreadsheet, and the 
residence and business revenue in columns I and J, were provided by the 
BellSouth Pricing group in Headquarters. 

The data in Columns A through J on sheets 1-3 were accumulated based 
on the' rate group of each wirecenter, so that: 

UNEZONE 1 = Rate Group 5 
UNEZONE 2 = Rate Groups 3,4, and 4.5 (Exception Rate Group) 
UNEZONE 3 = Rate Groups 1 and 2 

The development of the deaveraged loop prices is shown on page 4, lines 
1 1-13, and development of the cost for the "package" of UNEs is shown 
on lines 1-7. 

The UNE "package'' rates were compared to the average revenues in the 
individual wirecenters. If the UNE "package" rate was higher than the 
average revenue, a support requirement was calculated. Federal support 
was subtracted from the calculated support requirements, and if an amount 
remained, it was multiplied by the number of access lines, and then by 12, 
to get an annualized support requirement. The results of these calculations 
are shown in columns L-Q on pages 1-3 of the spreadsheet. The total 
requirement of $32,735,662 is shown on page 3, line 197. This is the 
amount referenced in Mr. Rausch's testimony on page 6, line 18. 
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BellSouth Telecommunications, Inc. 
KPSC Case No. 99-434 
Oral Requests Made at Hearing 
June 6,2000 
ItemNo. 7 
Page 1 of 1 

REQUEST: Please provide a worksheet showing how the $28M USF number was 
calculated. 

RESPONSE: BellSouth filed comments dated February 3,2000 in Administrative 
Case 360. In those comments, at page 9, BST determines the assessment 
percentage required to collect the intrastate universal service fund fiom 
intrastate end user revenues, as follows: 

Step 1 : Total intrastate end user revenues for 
Kentucky from the State-By-State 
Telephone Revenue and Universal 
Service Data, January 2000, Table 2.17, 
Published by the FCC (copy attached) $1.492B 

Step 2: USF total requirement taken fiom 
Attachment 1 to the comments. The Company Dollars 
attachment is extracted fiom the CBT $5,072,739 
wcsupport.xls file generated by the FCC GTE $24,78 1,709 
in January 2000 using the Hybrid cost BST $61,359,001 
Proxy Model (HCPM) Total $91,213,449 

Step 3: $.91B/$1.492B= 6.1% 

At page 11 of the comments, BST's net receipts 
from the USF are determined as follows: 

Step 4: BST's estimated intrastate end user revenues 
are determined (see attached spreadsheet). 

Step 5: BST's payment to the USF ($541M X 6.1% =) 

Step 6: BST's net receipts fiom the USF ($61M fiom 
Step 2 - $33M =) 

$541M 

$33M 

$28M 



@ BELL SOUTH 

Creighton E. Mershon, Sr. 
General Counsel - Kentucky 

BellSouth Telecommunications, Inc. 502 582-8219 
P. 0. Box 32410 
Louisville, Kentucky 40232 Internet 

BellSouth Telecommunications, Inc. 
601 West Chestnut Street Room 407 
Louisville. Kentucky 40203 

Fax 502 582-1573 

or Creighton.E.Mershon@bridge.bellsouth.com 

February 3, 2000 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Re: An Inquiry Into Universal Service and Funding Issues 
Administrative Case No. 360 

Dear Mr. Huelsmann: 

Enclosed for filing in the above-captioned case are the 
original and ten (10) copies of Comments of BellSouth 
Telecommunications, Inc. 

e 
Parties of Record on Service List B are served with a copy 

of this letter only. 

Sincerely, 

Enclosure 

cc: Parties of Record 
195776 

mailto:Creighton.E.Mershon@bridge.bellsouth.com


. 
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN INQUIRY INTO UNIVERSAL 1 ADMINISTRATIVE 
SERVICE AND FUNDING ISSUES ) CASE NO. 360 

COMMENTS OF BELLSOUTH TELECOMMUNICATIONS, INC. 

In its December 10,1999, Order in this case, the Kentucky Public Service 

Commission (“Commission”) requested comments and suggestions on the tentative 

proposals specified in the Order and other proposals necessary to conclude the 

establishment of the Kentucky Intrastate Universal Service Fund (“KY USF”). BellSouth 

Telecommunications (“BellSouth”) respectfblly submits the following comments and 

proposals regarding the establishment of the KY USF. 

Cost Model and Inputs 

The Commission requested comments regarding a universal service cost model 

and appropriate inputs. The Commission recognized that the FCC adopted a synthesis 

model, the Hybrid Cost Proxy Model (“HCPM”), as the platform for the forward-looking 

mechanism to calculate high cost support for non-rural carriers.’ This decision was the 

first step in the FCC’s move away from (1) the selection of either the Benchmark Cost 

Proxy Model (‘BCPM”) or the Hatfield Model (“HAY) model for calculating support 

and (2) the adoption of the state filed cost studies and inputs2 for calculating federal 

Fifth Report and Order, CC Docket No. 96-45, October 28,1998. 
Report and Order, CC Docket No. 9645, May 8,1997, pam 26. hblic Notice, Released July 27, 1997, 

DA Number 97-1501. Public Notice Released August 7,1997, CC Docket Nos. 96-45 and 97-160, DA 97- 
1677. 
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universal service supp01-t.~ BellSouth agrees with the Commission that the FCC’s recent 

orders on universal service4 provide good cause for the Commission to reevaluate 

universal service in Kentucky. 

In regards to calculating universal service support, BellSouth continues to believe 

that the BCPM model is the best model for calculating universal service costs. However, 

when offered a choice between the HAI and the HCPM, BellSouth believes the HCPM to 

be far superior to the HAL BellSouth has reviewed the results of the NCPM runs for 

Kentucky, and it tentatively agrees with the Commission’s finding that the new federal 

universal service platform appears to produce results that represent a viable starting point 

for intrastate universal service purposes. However, BellSouth would caution the 

Commission against using the FCC’s model for any other purpose, specifically as the 

basis for establishing rates for unbundled network elements (‘V”’). Indeed, in October 

1998 when the FCC selected the model platform for calculating non-rural carriers’ 

forward-looking costs, the FCC emphatically stated in its Fifth Report and Order: 

e 

“. . . Moreover, we note that the selection of the synthesis platform is based 
solely on our evaluation of its perfoxmance for determining non-rural carriers 
forwarding looking costs for Universal service purposes. We have not evaluated 
it for any other purpose.” (para. 12) 

The FCC clearly articulated that it has not evaluated the HCPM cost model platform for 

any other purposes but universal service. Subsequently, the FCC is on the public record 

stating that they have not made any determinations as to whether nationwide values 

would be appropriate for purposes other than determining federal universal service 

However, the HCPM includes aspects of both the BCPM and the HAI Models. 
Ninth Report and Order and Eighteenth Order on Reconsideration, CC Docket No. 96-45, November 2, 

1999 and Tenth Report and.&&, CC Docket No. 97-160, November 2,1999. 
4 

k. 
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supp~r t .~  Finally, and most recently, the FCC reiterated in its Tenth Report and Order, 

dated November 2,1999, the purpose for which it evaluated and approved the HCPM and 

nationwide inputs: 

32. For universal service purposes, we find that using nationwide 
averages is appropriate. The Commission has not considered what type of 
input values, company-specific or nationwide, nor what specific input 
values, would be appropriate for any other purposes. The federal cost model 
was developed for the purpose of determining federal universal service 
support, and it may not be appropriate to use nationwide values for other 
purposes, such as determining prices for unbundled network elements. We 
caution parties from making any claims in other proceedings based upon the 
input values we adopt in this Order. 

The FCC is clear that the HCPM was not evaluated for any other purpose than 

universal service. Therefore, the public record in the FCC universal service dockets 

does not support the adoption of HCPM results for UNE costs. 

Based on (1) the Commission’s desire to use the same model as the FCC for universal 

service , (2) the Commission’s belief that the HCPM produces reasonable results when 

calculating universal service costs, and (3) in an effort to provide an expeditious closure 

to the establishment of a high-cost universal service plan for Kentucky, BellSouth 

recommends that the Commission adopt the HCPM and national inputs as approved by 

the FCC to calculate universal service support for the KY USF. In so doing, the 

Commission can quickly move forward in the establishment of an intrastate universal 

sewice fund without undergoing continued debate over the appropriate model platform 

and input values. Such an approach should also help harmonize the federal and state 

universal service programs for Kentucky. 

Further Notice of Proposed Rulemaking, CC Docket No. 97-160, May 28,1999, para 22. 
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Like many parties to the federal dockeG6 BellSouth has been concerned over the 

use of HCPM for universal service costing and more importantly for UNE calcuiations. 

Since the FCC’s adoption of the HCPM for universal service costing, BellSouth and other 

parties have made numerous filings expressing concerns over the model platform and the 

national input values. The FCC has repeatedly, on a bimonthly basis at least, modified 

the model and input values. Even though the model needs additional verification and may 

undergo more changes in 2000; BellSouth believes that the model and FCC inputs 

provide a viable starting point upon which this Commission can establish the KY USF. 

Additionally, the HCPM model and input development have not progressed in isolation 

to the parties in Administrative Case No. 360. Many of these same parties have filed 

comments and ex partes regarding this model and inputs in the federal jurisdiction. 

0 

Regarding the inputs into the model (cost of cable, labor, materials, etc.), 

BellSouth has stated its opposition on numerous occasions to many of the FCC 

recommended inputs.’ For instance, the inputs that the FCC proposed for cable costs, 

switching costs, fill factors, structure sharing, and others produce a significant 

understatement of BellSouth’s forward-looking costs. BellSouth believes these inputs are 

not reasonable and bear little relationship to real world costs. However, BellSouth, in an 

effort to provide closure to this issue, does not object to the FCC’s set of national inputs 

Comments of Sprint Corporation, CC Docket No. 97-160, July 23,1999 at page 7; Comments of U S 
WEST, Inc., CC Docket No. 97-160, July 23,1999, starting at page 4; Comments of Ameritech on Further 
Notice of Proposed Rulemaking, CC Docket No. 97-160, July 23,1999, at page 34; Comments of SBC 
Communications, Inc., CC Docket No. 97-160, July 23,1999, at page 3; Comments of GTE, CC Docket 
No. 97-160, July 23,1999, at vii; Comments of Bell Athtic (Public Version), CC Docket No. 97-160, at 
page 5. 

* Reply Comments, BellSouth Corporation, CC Docket No. 97-160, August 6,1999; Comments of 
BellSouth, CC Docket No. 97-160, July 23,1999; Ex Parte Letter to Ms. Magalie Roman Salas fiom 
Richard M. Sbaratta dated December 16,1998 in CC Docket No. 97-160; Ex Parte Letter to Ms. Magalie 
Roman Salas &om Richard M. Sbaratta dated January 6,1999 in CC Docket No. 97-160. 

Tenth Report and Order, CC Docket No. 97-160, November 2,1999, para 28. 
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in order to move forward in establishing a KY USF. However, if the Commission, or any 

other party, prefers to propose alternative input values, BellSouth respectllly reserves 

the right to propose its own input values. 

In both the FCC universal service docket and the Kentucky universal service 

docket, parties agree with some of the input values approved by the FCC and they have 

fought adoption of other input values. With the exception of the model platform itself, 

parties to the FCC proceeding have had no fewer than three opportunities for comments 

and reply comments regarding appropriate inputs for a forward-looking universal service 

mechanism. Therefore, it is acceptable to BellSouth that the Commission adopt the FCC 

approved input values in order to expedite the establishment of a universal service h d  

in Kentucky. 

National Cost Benchmark 

The Commission also requested comments on the use of a national cost 

benchmark for the ICY USF or whether the Commission should develop some other 

benchmark. The Commission has several benchmark options available. One option is to 

use the FCC’s national cost benchmark of 135% of the average forward-looking cost as 

calculated by the HCPM at the wire center level. A second option would be the 

continued use of a revenue benchmark. However, the use of a revenue benchmark would 

conflict with the Commission’s stated desire to use methodologies similar to the federal 

universal service mechanism. A third benchmark option, as advocated by BellSouth, is 

the use of the rate paid for universal service. Finally, the Commission could choose the 

5 
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use of an affordability benchmark that would suggest that consumers can afford a certain 

amount for universal service? 

The Commission correctly pointed out that the FCC reconsidered its use of a 

revenue benchmark.” The FCC adopted a recommendation h m  the Joint Board (“JB”) 

on Universal Service. The JB recommended that the FCC use the cost of providing 

supported services, rather than local rates, to evaluate rate comparability, because rate 

setting methods and goals may vary across jurisdictions.” The use of a cost benchmark 

is another reasonable alternative for identifjmg high cost areas for purposes of universal 

service. Previously, BellSouth advocated that the appropriate benchmark was the rate 

paid for universal service - the residential basic rate, Touch-tone and the subscriber line 

charge. BellSouth still believes that a comparison of the cost of universal service against 

the universal service rate identifies the total amount of universal service support. 

However, since the FCC has adopted a cost benchmark and the Commission desires a 

program similar to the federal program, BellSouth agrees that the national cost 

benchmark could be used at least initially for the KY USF. 

e 

BellSouth recommends the use of the national cost benchmark initially for 

establishing Kentucky’s USF for several reasons. First, the use of a national average cost 

benchmark meets the Commission’s desired goal of using a methodology similar to the 

federal mechanism. Second, the numbers underlying the national cost benchmark have 

already been debated at the federal level. Also, the calculation of support using this 

An affordability benchmark would not necessarily reflect current rates for universal service. If the 
af€ordability benchmark was set at a level higher than the current rate for universal service, then the 
Commission could use this benchmark as a target to which rates could rise over time. 

l 1  Second Recommended Decision, CC Docket 96-45, Novemk 25,1998, pam 43. 
Seventh Report and Order and Thirteenth Order on Reconsideration, CC Docket No. 96-4, para 58 10 
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method in combination with the HCPM and the FCC inputs is a simple process. Finally, 

use of the national cost benchmark as described in the following proposal is in line with 

the Commission’s goal to minimize the impact on Kentucky ratepayers and the 

Commission’s view of an appropriate fund size. 

BellSouth’s PI-ODOS~ 

For the reasons stated previously herein, BellSouth supports the Commission’s proposal 

to calculate the Kentucky Universal Service Fund using the HCPM in conjunction with 

the FCC’s approved inputs and the FCC’s national cost benchmark of 135% of the 

national average cost as calculated by the HCPM at the wire center level. The KY USF 

would provide support to any wire center with costs above the 135 % cost benchmark. 

The size of the KY USF would be approximately $91 million an nu all^.'^ (See 

Attachment 1) 

The Kentucky USF would be calculated as follows. The total monthly universal 

service support requirement for each wire center would be calculated based on the 

difference between the forward-looking cost as calculated by the HCPM with the FCC 

inputs and the national cost benchmark of $ 3  1.53. Next, the monthly USF support 

required for the intrastate jurisdiction must be calculated. Similar to the federal 

mechanism, the KY USF should only cover the costs assigned to the intrastate 

juri~diction.’~ Therefore, the KY USF should cover 76% of the total amount of support 

l2 This fund size represents universal service support for BellSouth, Cincinnati Bell and GTE South per the 
FCC methodology and calculations posted on the FCC website. It does not include Contel. 
l3 The FCC calculates that 76% of universal service costs are currently assigned to the intrastate jurisdiction 
in the Ninth Report and Order and Eighteenth Order on Reconsideration, CC Docket No. 9645, November 
2, 1999, para. 62,63. 
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required. Any new forward-looking federal universal service support provided to the 

CaRiers for intrastate rate comparability purposes is next subtracted from this amount to 

arrive at the required monthly state support per line for each wire center. This per line 

amount is multiplied by the total number of switched lines and also by twelve to 

determine the total annual support for each wire center. 

For example, in Attachment 1 on page 4, the HCPM calculates a total monthly 

cost per line (Column A) of $63.89 for BellSouth’s Wire Center CLLI Code 

“CRLSKYMA”. Subtracting the national benchmark of $3 1.53 (Column C) fiom this 

amount provides the total monthly support of $32.36 (Column D). Next, the intrastate 

portion of this monthly cost must be calculated by multiplying $32.36 by 76% or $24.60 

(Column E). This $24.60 represents the total intrastate monthly universal service support 

per line for this wire center. Since the FCC provides per line universal service support to 

this wire center, the federal high cost per line support amount of $0.42 (Column F) must 

be subtracted from this total amount to arrive at the per line amount for calculating the 

KY USF or $24.18 (Column G) ($24.60 - $0.42). The State Total Annual Support 

(Column H) for this wire center is calculated by multiplying the Total Switched Lines 

(Column B) or 3,024 lines by the State Monthly Support (Column G) of $24.18 and by 

twelve months which results in $877,383 in Total h u a l  State Support (Column H). 

The Commission also requested comments on the collection of monies for the 

fund. Since the Telecommunications Act of 1996 requires that all telecommunications 

providers contribute to universal service, BellSouth believes that the basis for 

assessments to the fund would be intrastate retail revenues. Previously in this docket, 

BellSouth advocated that the basis of assessment for the KY USF should be all retail end 

8 



. . .  
‘ 1  

user revenues. All retail end user revenues, both intrastate and interstate, would 

sufficiently broaden the assessment base thereby lowering the percent assessment which 

ultimately impacts the local ratepayer. However, in the interim, the Fifth Circuit 

has ruled that the FCC can only assess carriers based on their interstate revenues for 

federal universal service, which seemingly places only intrastate revenues within the 

Commission’s jurisdiction for universal senice assessment purposes. Based on an 

estimated assessment base of $1.492 billion in intrastate revenueslS and an $9 1 million 

fund, the assessment percentage would be 6.1 %. 

Additionally, BellSouth recommends that the Commission modify the FCC’s 

form 499 that is used by the FCC to determine carrier contributions to the federal USF. 

Instead of reporting interstate and international revenues, the carriers could report 

intrastate revenues. By doing so, the Commission would insure consistency in the 

calculation of these revenues. This standard would not only reduce the administrative 

burden on the administrator of the fund to veri@ the revenue amounts but also reduce 

compliance costs of the carriers. 

The Commission also requested suggestions for other proposals regarding ways to 

reduce the incidence of rate increases. As recommended previously to this Commission, 

BellSouth continues to support the concept of “netting” for all LECs. Netting receipts 

and payments to the KY USF by the LECs would not only simplify the administration of 

the fund but more importantly, netting would minimize the need for LECs to impose end 

user surcharges on their customers. 

l4 Texas Office of Public Utility Counsel v. FCC, 183 F.3d at 433435 and 446448 
Decision). 
Is State-By-State Telephone Revenue and Universal Service Data, James Eisner, Industry Analysis 
Division, Common Canier Bureau, Federal Communications Commission, January 2000. 

Circuit Court c 
9 



The netting process works as follows. First, the LEC detemines its receipts fiom 

the KY USF. Second, the LEC calculates its payments to the fund. Next, the LEC 

calculates its net receipts fiom the fund by subtracting its payments into the fund fiom its 

receipts due it fiom the fund or detexmines its net payments by subtracting its receipts 

fiom the fund from it payments into the fund. Finally, the LEC reduces intrastate rates or 

uses the net proceeds to make improvements in the universal service network 

infmtructure as provided for in section 254(e) of the Telecommunications Act of 1996 

(“TA 96‘‘).16 Thus, in instances where an incumbent LEC receives net funding fiom the 

ICY USF, a netting approach would minimize, if not eliminate, any new surcharge for 

incumbent LEC customers. If an incumbent LEC is a net payer into the KY USF, it 

should have the ability to recover its contribution through an end user charge or the 

ability to raise rates. 

* 

BellSouth disagrees with some parties who argue that the use of a voluntary 

netting concept does not meet the explicit nature of universal service support as specified 

in Section 254(e). The necessary figures used in the netting process will be detailed in the 

Commission’s Order setting forth the Commission’s selected model, benchmark and 

assessment. Therefore, netting is quite explicit and could hardly be argued as implicit in 

nature. However, to help avoid legal challenges BellSouth believes that netting should be 

made optional to incumbent LECs. BellSouth would voluntarily commit to use a netting 

approach if afforded the opportunity. This optional approach is consistent with the Fifth 

l6 In the case where an ILEC, does not have receive enough revenues from the KY USF to eliminate 
NTSRRR or is a net payer, the ILEC should not be prohibited fiom utilizing an end user surcharge to 
recovef the short fall. 
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Circuit Court’s decision. BellSouth believes that all other carriers should have the 

flexibility to recover their contributions in any reasonable manner. 

For an example of how netting would work, BellSouth provides the following 

illustration. According to BellSouth’s calculations in Attachment 1, it is estimated that 

BellSouth’s draw against the KY USF will be $61 million annually in universal service 

support. However, based on an explicitly defined assessment methodology (intrastate 

end user retail revenues) estimated at 6.1 % percent, BellSouth will contribute 

approximately $33 million annually to the KY USF. BellSouth’s net receipts fiom the 

fund are $28 million ($61 M - $33 M). A netting methodology would eliminate the need 

to place an end user surcharge on each customer’s bill to collect the $33 million annual 

amount. Netting would fulfill the Commission’s goal to “dramatically” reduce the 

impact to individual consumers by eliminating the need for an end user surcharge. An 

incumbent LEC’s net draw fiom the fund could be used to decrease implicit subsidies in 

intrastate rates or be spent on universal service network infi-astructure as provided for in 

section 254(e) of TA 96. 

BellSouth agrees with the Commission that any receipts fiom the ICY USF could 

be used to eliminate the NTSRRR. Therefore, BellSouth will target the elimination of 

NTSRRR with its net receipts fiom the fund. While this approach to the KY USF is 

different than that in the Company’s rebalance proposal, the Company’s net amount 

could be handled through rate rebalancing. 

The Commission also requested comments on the methodology for collecting 

monies for the fund, Le., flat-rated, usage based, or some combination. BellSouth 

recommends that the Commission allow carriers to use a flat rated charge or a percentage 

11 
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charge to its customers. All carriers should have flexibility to recover their assessments 

in any reasonable manner. Uniform per line charges and percentage surcharges are both 
6 

reasonable approaches. For BellSouth, a per line approach is much easier to implement 

and would likely lead to fewer customer complaints than a percentage surcharge. As 

discussed above, however, BellSouth recommends that the KY USF allow a netting 

methodology, which would significantly reduce, if not eliminate, end user surcharges for 

incumbent LEC customers. Such an approach would also lessen the impact on low 

volume consumers. 

BellSouth respectfully submits this proposal for the Commission’s consideration 

in establishing an intrastate universal. service fund. 

Respectfully submitted, 

Ll 

CREIGHVON E. MERSHON, SR. 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
(502) 582-8219 

R. DOUGLAS LACKEY 
J. PHILLIP CARVER 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N E .  
Atlanta,GA 30375 
(404) 335-0710 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 

195786 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 3rd day of February 2000. 
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SERVICE LIST A - ADMINISTBATIVE CASE 360 

THE FOLLOWING PARTIES RECEIVED COPIES OF THE ENTIRE FILING MAILED 
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Darrell Mennenga 
ALLTISL Service Corp. 
P. 0. Box 2177 
One Allied Drive 
Little Rodc, AFt 72203 

Barbara J. Stonebraker 
Cincinnati Bell Telephone Co. 
P. 0. Box 2301 
201  E. 4 t h  Street 
Chcinnati, OH 45201 

David C. Olson, Esq.  
Frost h Jacobs LLP 
2500 PNC Center 
201  East Fifth Street 
Cincinnati, OH 45202-4182 

William W. Magruder 
Duo County Telephone 
P. 0. Box 80 
Jamestown, KY 42629 

John D. Peehan 
TDS-Telecam Southeast Division 
P. 0. Box 22995 
Knoxville, TN 37933-0995 

Kim Losue 
LCI International Telecom Corp. 
suite 800 
8180 Greensboro Drive 
UCLean, VA 22102 

Katherine K. Yunker, E s q .  
836 Euclid Avenue, Suite 301 

Lexington, KY 40522-1784 

Claire Daly 
WorldCom 
2 0 1  Energy Parkway, Ste. 200 
Lafayette, LA 70508-3839 

Ha. Carolyn Roddy 
Sprint Ccmmmications 
3100 Cumberland Circle, GAAlW0802 
Atlanta, GA 30339 

Hon. John N. Hughes 
Attorney at L a w  
124 W. Todd Street 
Frankfort. KY 40601 

Larry Callison 
OPE South, Inc. 
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Lexington, KY 40503 
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Louisville, KY 40202 8 

Hon. James Lamoureux 
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1200 Peachtree Street, NX 
Atlanta, OA 30309 

Hon. Ann Cheuvront 
Assistant Attorney General 
Public Service Lit. Branch 
1024 Capital Center Drive 
P. 0. Box 2000 
Frankfort, KY 40602-2000 

Dr. Mamh Kahn 
Exeter Associates 
12510 Prosperity Drive 
Silver Spring, MD 20904 

Hon. C .  Kent Batfield 
Hon. William K. Oldham 
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2500 Brown & Williamson Tower 
Louisville, KY 40202 

Eon. SusanBerlin 
MCI Telecommunications 
Centrum Bldg., suite 700 
780 Johnson Ferry Road 
Atlanta, OA 30342 

Richard Northern, E s q .  
Francis J. Mellen, Jr., E s q .  
Frank F .  Chuppe, B s q .  
Wyatt, Tarrant & Combs 
Citizens Plaza 
Louisville, RY 40202 

Lindsey Ingram, E s q .  
Stoll, Keenon h Park, LLP 
2 0 1  East Main St., suite 1000 

Xendrick R. Riggs, B s q .  
Allyson K. Sturgeon, E s q .  
Ogden, Newel1 C Welch 
1700 Citizens Plaza 
500 W. Jefferson Street 
Louisville, KY 40202-2874 

Randall 3. Cadenhead, E s q .  
BellSouth Advertising & Publishing C o r p .  
59 Executive Park South 
Atlanta, GA 30329 

Leonard J. Kennedy, E s q .  
Dow, Lobes & Albertson 
A Professional Limited 

Liability Company 
1200 New Hampshire Ave., N.W. 
suite 800 
Washington, DC 20036-6802 

Hon. Carol Markavitz Raskin 
Legal Aid Society, Inc. 
425 W. Muhammad Ali Blvd. 
Louisville, KY 40202 

AThT 

LeXbgtOn, XY 40507-1380 
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I .  

John B.  Selent, Bsq. 
Dinmore h Shohl U P  
2000 Meidinger Tower 
Louisville, Icy 40202 

John J. Greive 
DniDial C e c a t i o n e  
1901 Bastpoint Parkway 
Louisville, KY 40223 

Eon. Anne B. Keating 
Kentucky Board of Educatian 
500 H e r o  Street 
Raakfort, Ky 40601 

Hon. Hark A. Sharrard 
Kentucky Education Association 
401 Capitol Avenue 
Frankfort, KY 40601 

Eon. Joe P .  Childers 
Attorney for Kentucky Youth 

Advocates, Inc. 
201 W. Short Street, Ste. 310 
Lexington, KY 40507 

Herbert D. Liebman 
Liebxnan and Liebman 
403 West Main Street 
Frankfort, KY 40601 

Hon. Mark W. Dobbins 
Tilford, Dobbins, A l d e r ,  

1400 One Riverfront Plaza 
Buckaway h Black 

Louisville, KY 40202 

Eon. Joseph W. Foster - 
GTE south: Inc. 
4100 Roxboro Road 
MC NC999191 
Durham, NC 27704 

Hon. Henry T. Kelly 
Han. Michael W. Ward 
O'Keefe, Ashenden, Lyons h Ward 
Suite 4100 
30 North LaSalle Street 
Chicago, IL 60602 

Jim Butler 
Excel TeleCOImUXLiCatiOM 
8750 N. Central Expressway 
Lock Box #6 
Dallas, TX 75231 

OTHER PARTIES OF RECORD WERE SKNT THE 
TRANSMITI'AL LETTER ONLY. 
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SERVICE LIST B - ADMINISTRATIVE CASE 360 
THE FOLLOWING PARTIES RECEIVED A COPY OF THE TRANSMITTAL LETTER 
ONLY : 

James 0. Caqbell 
Appalachian Cellular General 

Partnership 
P. 0. Box 520 
Harold, KY 41635 

Kenneth L. Ramsey 
Cellular Phone of Kentucky 
d/b/a Cellcom 
1527 South Main Street 
London, KY 40741 

John K. Cusack 
Cincinnati SMSA, Limited Partnership 
c/o Ameritech nobile Cam. 
2000 W. Ameritech Center, #3H80 
Hoffman Estate, IL 60195-5000 

Ron Smith 
Cumberland Cellular Ptnrsbp. 
d/b/a Bluegrass Cellular 
115 Williams Street 
Elizabethtown, KY 42701 

Steve Lochmueller 
Horizon Cellular Telephone Co. of Central 
Kentucky, LP, d/b/a Cellular One/Onited 
Bluegrass 
124 South Keeneland Drive 

I 

Richmond. KY 40475 

Ronald W. Burleson 
Kentucky CGSA, Inc. 
d/b/a BellSouth Mobility 
Suite 14B06 
1100 Peachtree Street, N.E. 
Atlanta, GA 30309-4599 

William K. Grigsby 
Mountaineer Cellular General Partnership 
P. 0. Box 1148 
H h d m a n ,  KY 41822 

William R. Brown 
BellSouth Cellular Corp. 
suite 14006 
1100 Peachtree Street, N.E. 
Atlanta, OA 30309-4599 

Colleen Dziuban 
AirTouch Cellular 
5175 Bmerald Parkway 
Dublin, OH 43017 

Phillip Smith 
West Virginia Cellular Tel. Corp. 
d/b/a Cellular One of Huntington 
2002 Pisgah Church Road, Ste. 300 
Greensboro, NC 27455-3314 

Maurie E. Diagneau 
Affinity Corporation 
20875 Cross Roads Circle, Ste. 400 
Waukesha, W I  53186 

Barbara Greene 
Alternate Camtuna * cations Technology 
8900 Keystone Crossing, Ste. 1090 

Indiapapolis, IH 46240-0189 

Kenton Nice 
Amer-I-Net Services Corp. 
5170 W. -ley Pond Road 
Farmingdale, NJ 07727 

Carl Thompson 
AmeriVision Communications 
3141 N.W. Expressway Street 
Oklahoma City. OK 73112-4143 

Amy S. Groes 
American Network Exchange 
100 W. Lucerne Cirlce Ste. 100 
Orlando, FL 32801-4400 

Carl E. Worboys 
American TelecommuPicatiarzs Enterprise, Inc. 
7323 0-0 Road 
LiverpocA, NY 13088 

John El. Thomas 
American Telephone Network 
889 BePdix Drive 
Jacksan, TN 38301 

Denise Newman 
Automated Ccmnnunications, Inc. 
1687 Cole Boulevard 
Golden, CO 80401 

K e v i n  D. Nagle 
Bluegrass Long Distance, Inc. 
P. 0. BOX 4126 
Vineyard Haven, MA 02568-4126 

Barbara Greene 
Businees Telecan, Inc. 
d/b/a BTI 
4300 Six  Forks Road, Suite 500 
Raleigh, NC 27609-5781 

Charles A. Tievsky 
Cable h Wireless, LPC. 
1919 Gallows Road 
Vienna, VA 22182 

David Giangreco 
Cherry Commrmications, Inc. 
2205 Enterprise Drive, Ste. 501 
Westchester, IL 60154-5815 

Barry L. Nelson 
Cincinnati Bell Long Distance 
22nd Floor, Suite 2200 
36 E. 7th Street 
Cincinnati, OW 45202 

P. 0. Box 40189 

. 
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Bi jan Moaveni 
Coast International, Inc. 
14303 W. 95th Street 
Lenexa, KS 66215 

CynWa D. Kott 
P. 0. Box 275 
Center Lavell, ME 04016-0275 

Catherine A. Ucbowell 
Corporate Telemanagement Qroup 
P. 0. Box 25219 
Greenville, SC 29616-0219 

Marie 0. M e n -  
EQuality Incorporated 

Yalesville Station 
Wallingford, CT 06492 

Charlene M. McDonald 
Eastern Telecom Corporation 
11817 Canon Boulevard, Suite 600 
Newport News, VA 23606 

P. 0 .  .Box 4280 

Doug Shumate 
Eastern Telecom, Inc. 
d/b/a Interquest 
910 First Avenue 
P. 0. Box 510 
West Point. GA 31833 

Dean H. Pisher 
EquaI.Net Corporation 
Bqual.Net Plaza 
1250 Wood B r a n c h  Park Dr. 
HOWtoP, TX 77079-1204 

H o n .  Barbara C. Anderson 
Executone Information Systems 
478 Wheelers Farms Road 
Milford, CT 06460 

Daniel Latham 
Frontier Communications International, Inc 
180 South Clinton Avenue 
Rochester, NY 14646 

Ms. Bobbi Pergueon 
GE Exchange 
16061 Camel Bay Drive 
Northport. AL 35475-4002 

Terence Greenhall 
Harvey Hotel Management Corp. 
d/b/a Hospitality Telecom Solutions 
14285 Midway Road, Ste. 300 
Dallas, TX 75244-3647 

Rebecca Reed 
Hertz Technologies, Inc. 
5601 Northwest Expressway 
Oklahoma City, OK 73132 

Joseph Webb 
Home Owners Long Distance 
8000 Vantage, Suite 2001 
San Antonio, TX 78230 
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Stan Slatan 
Hospitality Communications 
1575 Spinnaker Drive, Ste. 204 
Vent-, CA 93001 

Howard S. J a ~ s  
IDT America, Corp. 
294 State Street 
Badrmeack, NJ 07601 

John E. Pappas 
Intercan, Inc. 
773 Andwer Village Drive 

Bob Livingston 
International Telemanagement Group 
290 Weslayan, Ste. 250 
Bouton, TX 77027 

Robert E. Bowling 
Invision Telecom 
10503 Timberwood Circle, Ste. 204 
Louisville. Icy 40223 

KY 40509 

A. D. Wright, Jr. 
Kentucky Data Link, Inc. 
Wright Businesses, Inc. 
611 Broadway, Box 1337 
Paducah, RY 42002-1337 

Thomas E. Terwilliger 
Kentucky Telephone Corp. 
The Heyburn Building 
332 W. Broadway, Ste. 300 
Louiwille, KY 40202 

Us. Shirlene Krewson 
LDD, Inc. 
24 South Minnesota 
Cape Girardeau, MO 63703 

Angie M. Scott 
IacNm.. Inc. 
P. 0. Box 22923 
Jackson, t4s 39225-2923 

Robert  A. ngrer, Jr. 
Long Distance Telephone Savers 
2025 - 13th Street 
P. 0. Box 1760 
AShlapd, KY 41105-1760 

Sherry Schelble 
MCI Telecommrmications 
780 Jobn~on Perry Road, Suite 700 
Atlanta, OA 30342 

Paul S d o  
MlDcOn Communications, Inc. 
26899 Northwestern Highway, Ste. 120 
Southfield, MI 48034-8419 

Dermis Miga 
Matrix Telecom, Inc. 
8721 Airport Freeway 
Fort Worth, TX 76180 

http://EquaI.Net
http://Bqual.Net


Mr. Charles Rohe 
W S  Telecom. Inc 
One Tower &e 
Suite 1600 
Oakbrook Terr., IL 60181 

David Schultz 
Mudock, Rermwrs C Aaeoc. 
1112 - 29th Avenue, S.W. 
Cedar Rapida, fA 54204 

Jane M. Helein 
Helein h Assoc., PC 
8180 Greensboro Road, Ste. 700 
McLean, VA 22102 

Neil Lang 
National Accounts, Inc. 
119 Cherry Hill Road 
Parsippany, NJ 07054 

Stephm A. Camel1 
National Telephone Conammications 
21031 Ventura Blvd., Suite 1100 
Woodland Hills, CA 91364 

Mike ?f. Ross 
Network Long Distance, Inc. 
525 Florida Street 
Baton Rouge, LA 70821 

Robert Hale, Jr. 
Network Plue, Inc. 
234 Capeland Street 
Quincy: MA 02169 

Cheryl Jung 
Norstan Network Services, Inc. 
6 900 Wedgewood Road 
P. 0. Box 9003 
Maple Grove, MN 55311 

David Heutel 
OCOM Corporation 
438 E. Wilson Bridge Road 
Wortbington, OH 43085 

Deborah Barrett 
h e  call Communications, Inc./Opticom 
801 Congressional Blvd., Ste. 100 
Camel, IN 46032 

Kirk S m i t h  
Operator Service Carpany 
5302 Avenue Q, #6 
Lubbock, TX 79412-2733 

Ronald E. Parsons, Jr. 
PSP Marketing Group, Inc. 
2829 Lakeland Drive, #Ill0 
Jackson, MS 39208-9798 

J. David Malafara, Sr. 
Pennsylvania Alternative Conmrmnications, Inc. 
218 S. Maple Avenue 
Oreensburg, PA 15601 

Jeffrey Bailey 
Phoenix Network. Inc. 
1687 Cole Blvd. 
Oolda, CO 80401-3316 

Bernard Handel 
PhoneTel Technologies, Inc. 
650 Statler Office Tower 
1127 Buclid Avcnue 
Cleveland, OB 44115 

Donna Bonnett 
Premier Billing Services, Inc. 
5132 W. Washbgtcm Street 
Springfield, IL 62707 

Julianne Vaio 
Premier Commrm 'cations, Inc. 
Lenox Building, Suite 400 
3399 Peachtree Road, NE 
Atlanta, GA 30326 

Larry Sisler 
Professional Commmications khnagement 
Services, Inc. 
d/b/a Procom 
Route #3, Bax 69-0 
Bmceton Uille, WV 26525-9802 

Jeanie Ray 
Quest Telecammmicatians, Inc. 
242 Palctm Drive 
Forest Park, GA 30050 

Diane J. Earbaugh 
Southern Pacific Telecommunications Cornpany 
555 - 17th Street 
Denver, CO 80202 

Shawn Turner 
mc of southern Kentucky 
P. 0. Box 9769 
Bowling Green, KY 42102-9789 

Orland Qamberlain 
Target Telecm, Inc. 
155 Willowbrook Blvd. 
Wayne, NJ 07470 

Daniel M. Brislor 
Tel-Save, Inc. 
6805 Route 202 
New Hope, PA 18938 

Paul Demirdjian 
Telaleasing Enterprises, Inc. 
1429 Hassat0 Blvd. 
Tampa, FL 33619-3005 

Gerald D. Pick 
Tele-Trend Commurrications 
1687 Cole Blvd. 
Oolda, CO 80401-3307 

Donald Roudebush 
Telecare, Inc. 
444 Lafayette Road 
Nobleeville, IN 46060 

Mr. Jerre B. Nichols 
Telecentre of Ipdiana, Inc. 
181 South Harbour Drive 
Noblesville, IN 46060 
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Harold Shankland 
Teleconmnrnications Service Center 
412 B. Madison Street, Ste. 1215 
Tampa, FL 33602 

Clifford Rees 
Telegroup, Inc. 
505 N. 3 r d  Street 
Fairfield, IA 52556 

Janet Prochaska 
Telenational Communicatiane 
7300 Woolworth Avenue 
Omaha, NE 68124 

Sue Williams 
Teltrust, Inc. 
6322 S. 3000 E. 
Salt Lake City, UT 84121-6921 

John S. Streep 
The Purst Group, Inc. 
459 Oakshade Road 
Vincentown, NJ 08088 

Harold E. Lovelady 

500 Carlson Circle, Ste. 300 
San Marcos, TX 78666 

Warren H. Feldman' 
TotalTel USA Cormnuuicatiasls 
Overlook at Great Notch 
150 Clove Road, 8th Floor 

Tbrifty call, Inc. 

Little Falls, NJ 07424 

Linda H. Parr 
Touch 1 Long Distance. Inc. 
100 Brookwood Road 
Atmore, At 36502 

Douglas D. Purbu8h. I11 
Trans Natianal Communications 
d/b/a Members' Long Distance Advantage 
133 Federal Street 
Emston, MA 02110 

Tanmry Peters 
U.S. Digital Network Limited Partnership 
8575-D Sudley Road 
Manassas, VA 22110 

Kenneth F. Melley, Jr. 
U.S. Long Distance, Inc. 
9311 San Pedro, Suite 300 
S a n  Antonio. TX 78216 

George Lebue 
U.S. Osiris Corporation 
d/b/a American Roaming Network 
8828 StenmboPs Freeway, Suite 212 
Dallas, TX 75247-3721 

Norbert J. Connere 
usx C d t a n t s ,  Inc. 
600 Grant Street, Room 1668 
Pittatnargh. PA 15219-2749 

Timothy Barton 
United Wats, Inc. 
5799 Broadmoor St.. #ZOO c Mission, K S  66202-2408 

Brian Somerville 
Utility Analysts, Inc. 
d/b/a National Resource Group h NRG 
Comnnmicatians 
P. 0. Box 39292 
Redford, UI 48239-0292 

Joel Katz 
V.I.P. Telephone Network, Inc. 
P. 0. Box 6218 
Lutherville Timonium, WD 21094-6218 

Michael G. Hoffman, E-. 
Vaflec Teleccrm, Inc. 
3200 W. Pleaeant Run Road, Ste. 100 
Lancastcr, TX 75146 

Anne E. Mickey, Bsq. 
Sher & Blackwell 
Attorneys at L a w  
1850 M Street, N.W., Suite 900 
Washington, DC 20036-5820 

Donna Williams 
Westinghouse Electric Carp. 
d/b/a Westinghouse Ccmnmications 
902 Brinton Road 
Pittsburgh, PA 15221 

Maia Ettinger, Bsq. 
Working Assets punding Service. Inc. 
d/b/a Working Assets Long Distance 
701 nontgcmery Street, Y400 
San Francisco, CA 94111 

Andrew 0. Isar 
World Telecan Graup,Inc. 
P. 0. Box 2461 
Gig Harbor, ICA 98335 

Philip J. Weisman 
World Wide Cammmicatians 
4132 S. Rahbow Blvd., Y526 
La.8 Vegas, NV 89103-3106 

Sally Packer 
Worldtel Services, Inc. 
666 Baker Street, Ste. 357 
Costa Mesa, CA 92626-4470 

 on. mrie Alagia Cull 
312 W. Main Street 
P. 0. Box 1515 
Frankfort, XY 40602 

Ha. Andy Lipman 
Ha. Dana F r i x  
&idler h Berlin 
3000 K Street, NW, suite 300 
Washington, DC 20007 

Ms. Pam Jepkins 
MCI 
1701 Hunter Rest 
Lexington, Ky 40515 

Riley M. Huxphy 
American Ccmumnu 'cation Services, Inc. 
1 3 1  National Business ParJcway, Ste 100 
Annapolis Junction, MD 20701 
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Mr. Christopher Rozycki 
Hyperion Telecommunications 
DDI Plaza TWO 
500 Thomas Street, Suite 400 
Bridgeville, PA 15107-2838 

Forest Skaggs 
Kentucky Telephone Association 
861 Corporate Drive 
LudngtOn, KY 40503 

Me. Patsy Judd 
KY Cable Television Assoc. 

Burkeeville, KY 42717 

M r .  Tommy L. Pendley 
6481 State Route 70 E 
Drakesboro, KY 42331 

Mr. Robert E. Lloyd 
National Uchange Carrier Association 
2300 N Street, NW, Suite 600 
Washington, DC 20037 

M r .  Peter J. Garlock 
Aahland Oil, Inc. 
P. 0. Box 14000 
Lexhgton, FX 40512 

Mr. Jeff Lowe 
Ms. Nancy Wittbort 
Ameritech Mobile 
225 West Randolph 

P. 0. BOX 415 

Location 27C 
Chicago, IL 60606 8 
Hon. Anne E. Franklin 
Gerry, Friend h Sapronov 
Three Ravinia Drive, Suite 1450 
Atlanta, GA 30346-2131 

Ms. Monica E. Polgar 
EconOmics and Technology, Inc. 
One Washington Mall 
Boston, MA 02108 

Mr. Darrell L. Maynard 
South?Zast Telephone, Inc. 
P. 0. Box 1001 
Pikeville, KY 41502 

L. M. Mott 
GTE Wobil.net 
245 Perimeter Center Parkway 
Atlanta, OA 30346 

Ms. Brandi Urus 
Sprint - TRS 
1321 Rutherford Lane, Ste. 120 
Austin, TX 78753 

Mr. Brian Lowiger 
1667 K Street, N.W., Ste. 801 
Washington, DC 20006 

Mr. Richard Lewis 
Association of Directory 

Publishers 
78 South Street 
P. 0. Box 157 
Wrentham, HA 02093 
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Mr. Bdward W. m e r  
Lexington-Payettc Urban County Wvernment 
Department of L a w  
200 E. Main Street 
Lexington, KY 40507 

Hon. James M. Hcmaker 
Sower Building 
Frankfort, KY 40601 

H a .  Jeffrey J. Yost 
Jacksan C Kelly 
P. 0. Box 2150 
175 E. Main Street 
Lexington, KY 40595 

Ms. Linda Kdmla 
Legislative Research Cammission 
State Capitol 
Frankfort, KY 40601 

J. Scott Nicbolls 
US One coaumu 'cations 
6360 Lyndon B. Johnson Fwy. #lo0 
Dallas. TX 75240-6413 

Me. Jeanne A. Frances 
Michael H. W-1 L a w  Corp. 
Suite 2400 
909 Poydras Street 
New Orleans, LA 70112 

Mr. Chris Cichoski 
50 Main Street 
14th Floor 
White Plains, Ny 10606 

Mr. James A. Nel- 
Libraries h Archives 
Office of.the State Librarian 
300 Coffee Tree Road 
P. 0. Box 537 
Frankfort, KY 40602-0537 

Mr. Thcmas G. Ward 
Third Kentucky Cellular Corp. 
447 Spring Hill Drive 
Lexington, KY 40503 

Mr. Jason Kerben 
Drinker, Biddle h Reath 

Washington, DC 20005-2327 

Mr. Scott Jamiecm 
Access America 
138 Fairbanks Plaza 
Oak Ridge, TN 37830 

Hon. V. Wayne Young 
Kentucky Association of School Administrators 
152 Canermner Lane 
Prankfort, KY 40601 

Jane J. a l e s  
Catholic Conference of Kentucky 
1042 Burlington Lane 
Frankfort, KY 40601-8487 

901 - 15th Street, N.W. 

http://Wobil.net


Larry 0. Bryson, Bsq. 
Bledsoe and Bryson, PSC 
48 N. w i n  street, ste. 2 
London, KY 40741 

Mr. Harlan Parker 
General Uanager 
Ballard Rural Telephone 

P. 0. Box 209 
Cooperative Corp., Inc. 

&Center, KY 42056 

Mr. J. D. Tobin, Jr. 
President 
Brandenburg Telephone Company 
P. 0. Box 599 
Brandenburg, KY 40109 

Mr. Paul Preston 
General Manager 
Foothills Rural Telephone 

P. 0. Box 240 
Cooperative Corp., Inc. 

Staffordmille, KY 41256 

Mr. Paul Gearheart 
President 
Harold Telephone Company, Inc. 
P. 0. Box 160 
Harold, KY 41635 

Mr. Fred Terry 
General Manager 
Highland Telephone Coop., Inc. 
P. 0. Box 119 
Sunbright, TN 37872 . 8 
Mr. John Isenberg 
General Manager 
Logan Telephone Coop., Inc. 
P. 0. Box 97 
Auburn, KY 42206 

Mr. Daniel McKenzie 
General Manager 
Mt. Rural Telephone 

Cooperative , Inc . 
P. 0. Box 399 
West L i b e r t y ,  KY 41472 

Mr. Tom Rowland 
General Manager 
N o r t h  Central Telephone 

Cooperative, Inc . 
P. 0. Box 70 
Lafayette, TN 37083 

Mr. Robert B. Hays 
Manager 
Peoples Rural Telephone Coop. 
P. 0. Box 159 
McXee, KY 40447 

Mr. Clint Quenzer 
General Manager 
South Central Rural 

P. 0. Box 159 
Glasgow, KY 42141 

Telephone Cooperative 

Mr. Robert Thacker 
President 
Thacker-Grigsby Telephone 

P. 0. Box 789 
Hindman, KY 41822 

Mr. Glen Sears 
Manager 
West Kentucky Rural 

Mayfield, KY 42066 

James G. Campbell, Bsq. 
Campbell h Campbell, PSC 
9700 Ormaby Station Road, #210 
Louisville, KY 40223-4005 

Madelon Kuchera 
Douglas W. Trabaris, Esq. 
Tco Ohio 
233 S. Wacker Drive, Ste. 2100 
Chicago, IL 60606 

Company, Inc. 

Telephone Cooperative 
P. 0.  Box 649 

82087 
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* memo, c\ NEWS 
'4, +2 Federal Communications Commission 

News Media Information 202 1418-0500 
T W  202 I 41 8-2555 

Fax-On-Demand 202 1418-2830 
Internet: http:llwww.fcc.gov 

ftp.fcc.gov 

445 12* Street, S.W. 
Washington, D. C. 20554 
m m  

us* 

~ s t i M e p  affidal action. See MCI v. FCC. 515 F Zd 385 (D.C. Circ 1974). 

FOR IMMEDIATE RELEASE 
Janury20, 2000 

NEWS MEDLA CONTACT: 
Mike Balmoris at (202) 41 8-0253 

Email: mbalmori@fcc.gov 

COMMON CARRIER ACTION 

FCC RELEASES REPORT ON STATE-BY-STATE TELEPHONE 
REVENUE AND UNIVERSAL SERVICE DATA 

Washington D.C. -- The FCC has released a new staff report titled State-by-State 
Telephone Revenue and Universal Service Data. This report contains estimates of 
intrastate and interstate telephone revenue by state for 1998. Estimates of local 
exchange, wireless, access and toll revenue by state are also included. Telephone 
revenue by state for 1998 is estimated primarily using data from Telecommunications 
Industry Revenue and from the Statistics of Communications Common Carriers . 

This report also summarizes universal support mechanisms by state for 1999. 
Data on universal support payments comes primarily from reports filed by the National 
Exchange Carrier Association and the Universal Service Administrative Company. The 
report also presents estimates, based primarily on the telecommunications revenue in 
each state, of amounts collected from telecommunication users in each state to f h d  
universal service mechanisms. This report does not include information on the new 
programs for schools, libraries, and rural health care providers. 

e 

The State-by-State Telephone Revenue and Universal Service Data report is prepared by 
the Common Carrier Bureau's Industry Analysis Division. The report is available for 
reference in the FCC's Reference Information Center, Courtyard Level, 445 12th Street, 
S.W., Washington, D.C. 20554. Copies may be purchased by calling International 
Transcription Services, Inc. (ITS) at (202) 857-3800. The report, including the 
spreadsheets containing the report's statistical tables and the figures, can be downloaded 
[file name: STREV-98.PDF or STREV-98.ZIP] from the FCC-State Link internet site at 
(http://www.fcc.Fzov/ccb/stats ) on the World Wide Web. 

-- FCC -- 

Common Carrier Bureau contact : James Eisner at (202) 418-0940; 'MY: (202) 
4 18-0484. 

http:llwww.fcc.gov
http://ftp.fcc.gov
mailto:mbalmori@fcc.gov
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STATE-BY-STATE TELEPHONE REVENUE AND UMVERSAL 
SERVICE DATA 

James Eisner 

Industry Analysis Division 
Common Carrier Bureau 

Federal Communications Commission 
January 2000 

~~ ~ 

This report is available for reference in the FCC's Reference Information Center, Courtyard 
Level, 445 12* Street, SW, Washington, D.C. 20054. Copies may be purchased by calling 
International Transcription Services, Inc. (ITS) at (202) 857-3800. The report can be 
downloaded [file name STREV-98.ZIP and STREV-98.PDFl from the FCC-State Link internet 
site at http://www.fcc.gov/ccb/stats. For additional information, contact the Common Carrier 
Bureau's Industry Analysis Division at (202) 4 18-0940, or for user of TTY equipment, call (202) 
4 18-0484. 
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@ I. Introduction 

In January 1997, the Industry Analysis Division of the FCC's Common Carrier Bureau 
first released state-by-state information on telephone service revenues. That information, based 
on 1995 data, was prepared so that all parties in the universal service proceedings would have 
access to the same set of data disaggregated at the state level. In January 1998 and January 1999, 
similar mfoormation, including universal service data, was published for calendar years 1996 and 
1997, respectively. These state-by-state estimates have been used both by the FCC and by the 
states in analyzing changes to the universal service h d .  

I 

2 

3 

This report presents state-by-state revenue for 1998 and universal service data for 1999. 

and from the Statistics of Communications Common 
Industry-wide telephone revenue by state is estimated primarily using data from 
Telecommunications Industv Revenue, 
Carriers (SOCC).' The universal service data come primarily from reports filed with the 
Commission by the National Exchange Carrier Association (NECA) and the Universal Service 
Adrmnistrative Company (USAC). 

4 

The payments, or "suppo rt," received by telephone companies in each state from universal 
service mechanisms are generally identified as ''payments" in the statistical tables in this report. 
The report also presents estimates, based primarily on the telecommunications revenues in each 
state, of amounts collected fiom telecommunications users in each state to fund the universal 
service mechanisms. The amounts paid to support the universal service mechanisms are identified 
as "contributions." It may be useful to note that rural states (Wyoming, for example) receive 
more payments from the universal service support mechanisms than they contribute. In contrast, 
urban states tend to contribute more than they receive. It may also be helpfbl to note that the sum 

8 
1 

State, January 1997. 
Industry Analysis Division, Distribution of Intrastate and Interstate Telephone Revenue by 

L Industry Analysis Division, Universal Service Support and Telephone Revenue by State, 
January 1998; and Industry Analysis Division, State-By-State Telephone Revenue and Universal 
Service Data, January 1999. 

See, for example, Bob Rowe, Commissioner of the Montana Public Service Commission and 
chair of the NARUC Communications Committee and, Meeting the Telecommunications High- 
Cost Fund Obligations, presented at the Boston NARUC Convention, November 14, 1997; and 
Carol Weinhaus, Sandra Makeeff, Brian Roberts, et al, 0ptions.for the Universal Service Fund, 
Telecommunications Industry 
15, 1997. 

4 Industry Analysis Division, 

' Industry Analysis Division, 

Analysis Project: Boston, Massachusetts (www.tiap.org), October 

Telecommunications Industry Revenue : 1998, September 1999. 

Statistics of Communications Common Cam'ers , 199811999 
edition, December 1999. e 2 



e of contributions to the support mechanisms is equal to the sum of payments made through those 
mechanisms. 

This report does not include information on the new universal service mechanisms for 
7 schools, libraries, and rural health care providers. 

II. Data Related to Universal Service Support Mechanisms 

A. General Information 

Table 1.1 summarizes some of the general information that is needed to com pute the 
contributions and to express contributions and support on a per-loop per-month basis. The first 
column shows the number of loops at year-end 1998 reported in the October 1 , 1999, Universal 
Service Fund (USF) filing by NECA. The second column shows the number of loops at year-end 
1998 for non-ml  carriers. The third column presents the percent of the state’s USF loops 
operated by non-rural carriers. The fourth column shows the number of loops at year-end 1998 
for rural carriers. The fifth column presents the percent of the state’s USF loops operated by 
rural carriers. The sixth column is interstate end-user revenue subject to the universal service 
mechanism, as estimated in Table 2.3 below. 

8 

The last column takes the annual revenue numbers 
and divides them by the number of loops and then by 12 to convert from annual to monthly 

0 figures* 

The admmstt-ative costs of the mechanisms are relatively small and are partially offset by 
interest earnings. 0 

See Section 4 of the report titled Program to Monitor Impacts of Universal Service Support 
Mechanisms, CC Docket 9645, Monitoring Report, June 1999 (Monitoring Report) for 
dormation on the universal service mechanisms covering schools, libraries and mal health care 
providers. 

7 

* See 47 CFR 5 1.5 for a definition of a d telecommunication carrier. Non-rural 
telecommunication carriers are incumbent local exchange carriers that are not certified as rural 
carriers. 

Interstate end-user revenue subject to USF is the product of the first and fifth columns of Table 
2.3. No h e c t  interstate end-user revenue estimates were possible for Alaska, Guam, Northern 
Mariana Islands, or the Virgin Islands. For these jurisdictions, the nationwide average interstate 
end-user revenue per access minute was multiplied by the number of access minutes in the 
jurisdiction to estimate interstate end-user revenues. 

3 



B. High-Cost Loop Support 

One way in which local rates have been maintained at an affordable level is to provide 
hgh-cost loop (HCL) assistance to companies with above average non-traffic-sensitive (NTS) 
"local loop costs" -- a term that refers to the costs of providing the loop connection between the 
customers and the central office. NTS costs are allocated to both the state and the interstate 
jurisdiction because all local loops can be used for making and receiving both state and interstate 
telephone calls. In 1999,25% of these costs are allocated to the interstate jurisdiction for almost 
all companies. The expense adjustment allows those study areas 
that exceeds 1 15% of the national average to allocate an additional portion of their NTS costs to 
the interstate jurisdiction and have those costs covered by the USF. The expense adjustment 
depends upon both the difference in the average cost per loop of the study area and the 
nationwide average, and the size of the study area. 

10 with an average cost per loop 

1 1  

Table 1.2 presents data on the HCL mechanism. The first column presents the projected 
sum of annual support payments that are made in 1999 to local telephone companies in each state. 
The second column expresses the same payments on a per-loop per-month basis. Column 3 
shows estimated contributions by state. These are computed by multiplying the total support 
payments for USF hgh-cost support by the ratio of the interstate end-user revenues subject to 
USF in each state to total interstate end-user revenues subject to USF nationwide. I 2  The fourth 
column expresses those contributions on a per-loop per-month basis. The fifth column shows, for 
each state, the difference between the support and contributions on a total annual basis. The final 
column shows these amounts on a per-loop per-month basis. a 

C. Long-Term Support 

The second high-cost support mechanism, long-term support (LTS), is also related to 
non-traffic-sensitive costs. LTS provides support to members of the NECA common line pool, to 
allow them to charge a below-cost carrier common line (CCL) rate that is uniform for all 

l o  A study area is generally a local carrier's operation in one state. 

The expense adjustment for study areas with under 200,000 h e s  is 65% of NTS costs for 1 1  

costs between 1 15% and 150% of the nationwide average, and 75% of NTS costs for costs 
150% above the nationwide average. The expense adjustment for study areas with 200,000 or 
more lines increases from 10% of NTS costs for cost between 1 15% and 160% of the nationwide 
average to 75% of NTS costs for cost above 250% of the nationwide average. Refer to Table 3.1 
of the Monitoring Report for more details on the percentage of additional allocations of NTS 
costs to the interstate jurisdiction. . 

." 1L Administrative expenses and interest earnings of the administrator have been ignored in 
determining total contributions necessary to support the HCL mechanism. This same assumption 
also applies to LTS, LSS and low-income support funding estimates in Tables 1.3 - 1.9. e 4 



(b companies in the pool. The amount of LTS that a NECA pool member is eligible to receive in 
1999 is the 1997 level of LTS (the difference between the 1997 CCL revenue requirements and 
the sum of 1997 CCL revenues using the NECA pool rate and 1997 subscriber line char e 
revenues) multiplied by the rate of growth of the national average NTS cost per loop. e; 

Table 1.3 presents data on the LTS mechanism. The first column presents the projected 
sum of annual support payments that are made in 1999 to local telephone companies in each state. 
The second column expresses the same payments on a per-loop per-month basis. Column 3 
shows estimated contributions by state. These are computed by multiplying the total LTS 
payments by the ratio of the interstate end-user revenues subject to USF in each state to total 
interstate end-user revenues subject to USF nationwide. The fourth column expresses those 
contributions on a per-loop per-month basis. The fifth column shows, for each state, the 
difference between the support and contributions on a total annual basis. The final column shows 
these amounts on a per-loop per-month basis. 

D. Local Switching Support 

Local switching support (LSS) is related to traffic-sensitive local switching costs. LSS 
provides support to local exchange carriers (LECs) with study areas of 50,000 or fewer access 
lines, to help defray the higher switching cost of small LECs. In 1999, LSS is the product of 
switching cost and the LSS factor. The LSS factor is the difference between the 1996 weighted 
DEM factor and the 1996 unweighted DEM factor. The unweighted DEM factor is the ratio of 
interstate dial equipment minutes to total dial equipment minutes. The weighted DEM factor is 
the product of the unweighted DEM factor and the weighting factor. The weighting factor ranges 
from one for carriers with over 50,000 lines to three for carriers with fewer than 10,000 lines. 
Thus, carriers with over 50,000 do not receive LSS. 

@ 
14 

Table 1.4 presents data on the LSS mechanism. The first column presents the projected 
sum of annual support payments that are made in 1999 to local telephone companies in each state. 
The second column expresses the same payments on a per-loop per-month basis. Column 3 
shows estimated contributions by state. These are computed by multiplying the total LSS 
payments by the ratio of the interstate end-user revenues subject to USF in each state to total 
interstate end-user revenues subject to USF nationwide. The fourth column expresses those 
contributions on a per-loop per-month basis. The fifth column shows, for each state, the 
difference between the support and contributions on a total annual basis. The final column shows 
these amounts on a per-loop per-month basis. 

. 

l3  The base level of support is frozen at 1997 levels. 

l4 Note that the sum of the LSS factor and the unweighted DEM factor shall not exceed 0.85. 
The weighting factors are based on line counts in 1998. The weighting factors are frozen at 1996 

. levels. For more details on weighting factors, refer to Table 3.6 of the Monitoring Report. 

5 



E. All High-Cost Support Mechanisms Combined 

Table 1.5 summarizes the combined support and contributions for the three existing high- 
cost support mechanisms: HCL, LTS and LSS. The first column in Table 1.5 shows the total 
support payments of all the existing high-cost support mechanisms, and is the s u m  of the first 
columns of Tables 1.2 through 1.4. The total contributions are shown in the second column of 
Table 1.5, which is the sum of the third columns of Tables 1.2 to 1.4. The amount of the support 
received minus the amount of contributions paid are shown in the third column of Table 1.5, 
which is the sum of the fifth columns of Tables 1.2 through 1.4. The fourth column expresses 
total high-cost support on a per-loop per-month basis. The fifth column expresses total 
contributions to high-cost support mechanisms on a per-loop per-month basis. The final column 
shows the mount of support received minus the mount of contribution paid on a per-loop per- 
month basis. 

' 

F. Low-Income Support Mechanisms 

Low-income consumers have historically been assisted through the lifeline and link-up 
mechanisms. Is The lifeline mecharusm provides reduced monthly service charges to eligible low- 
income households. The hk-up mechanism provides reduced connection charges for new low- 
income subscribers to establish service. 

Table 1.6 presents data on low-income support m echanisms. The first column presents 
estimated 1999 payments fiom low-income support mechanisms. Payments for 1999 are 
annualized based on the first eight months of the year. The second column expresses the same 
payments on a per-loop per-month basis. Column 3 shows estimated contributions by state. 
These are computed by multiplying the total support payments for these mechanisms by the ratio 
of the interstate end-user revenues subject to USF in each state to total interstate end-user 
revenues subject to USF nationwide. The fourth column expresses those contributions on a per- 
loop per-month basis. The fifth column shows, for each state, the difference between the support 
and contributions on a total annual basis. The h a l  column shows these amomts on a per-loop 
per-month basis. 

G. All High-Cost and Low-Income Support Mechanisms Combined 

Table 1.7 Summarizes the combined support and contributions for the high-cost a nd low- 
income support mechanisms. The first column in Table 1.7 shows the total support payments of 
all the existing high-cost and low-income support mechamsms, and is the sum of the first columns 
of Tables 1.2, 1.3, 1.4 and 1.6. The total contributions are shown in the second column of Table 
1.7, which is the sum of the h d  columns of Tables 1.2, 1.3, 1.4 and 1.6. The amount of the 

* Two other low-income support mechanisms, toll lunitation and PICC reimbursement, were put 
in place in 1998 and are included in the analysis. 
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@ support received minus the amount of contributions paid are shown in the third column of Table 
1.7, which is the sum of the fifth columns of Tables 1.2, 1.3, 1.4 and 1.6. The fourth column 
expresses total high-cost and low-income support on a per-loop per-month basis. The fifth 
column expresses total contributions to high-cost and low-income support mechanisms on a per- 
loop per-month basis. The final column shows the amount of support received minus the amount 
of contributions paid on a per-loop per-month basis. 

H. High-Cost Support Mechanism : Rural Versus Non-Rural Carriers 

1. Rural Carriers 

Table 1.8 presents data on high-cost support mechanisms for rural carriers. l6 The first 
column presents projected HCL payments to rural carriers in 1999. The second column presents 
projected LTS payments to rural carriers in 1999. The third column presents projected LSS 
payments to rural carriers in 1999. The fourth column shows the total support payment of all 
existing high-cost support mechanisms for rural carriers and is the sum of the first three columns 
of this table. Column 5 shows estimated contributions by state. The sixth column shows, for 
each state, the difference between high-cost support to rural carriers and contributions. 

2. Non-Rural Camers 

Table 1.9 presents data on high-cost support mechanisms for non-rural carriers. The first 
column presents projected HCL payments to non-rural carriers in 1999. The second column 
presents projected LTS payments to non-rural carriers in 1999. The third column presents 
projected LSS payments to non-rural carriers in 1999. The fourth column shows the total support 
payment of all existing high-cost support mechanisms for non-mal carriers and is the sum of the 
first three columns of this table. Column 5 shows estimated contributions by state. The sixth 
column shows, for each state, the difference between high-cost support to non-rural carriers and 
contributions. 

I. High-Cost Support per Loop 

1. Rural Carriers 

Table 1.10 summarizes high-cost support payments for Iural carriers on a per rural-carrier, 
per-loop, per-month basis. The first column expresses the HCL payments. The second column 

The sum of rural carriers and non-rural carriers high-cost support payment reported in Tables 16 

1.8 and 1.9 do not equal total high-cost support reported in Tables 1.5. The total support in 
Table 1.5 includes a small amount of competitive local exchange carriers (CLEC) support 
payments in addition to rural and non-rural carrier support payments. 

e 7 



8 expresses the LTS payments. The third column expresses the LSS payments. The fourth column 
expresses total high-cost support payments of rural carriers. 

2. Non-Rural Camers 

Table 1.1 1 summarizes high-cost support payments for non-rural carriers on 
rural-carrier, per loop, per month basis. The first column expresses the HCL payments. The 
second column expresses the LTS payments. The third column expresses the LSS payments. The 
fourth column expresses total hgh-cost support payments of rural carriers 

a per non- 

III. Telephone Revenue by State 

A. Industry and End-User Telephone Revenue 

This report contains estimates, by state, of industry-wide billed telephone revenue and 
end-user revenue. End-user revenue is a subset of industry-wide billed telephone revenue. End- 
user revenue includes revenues associated with services to end-users and does not include resale 
(carrier's carrier) revenue. 

The Telecommunications Industry Revenue report presents nationwide data on telephone 0 revenues that are derived from information filed on USF and TRS (Telecommunications Relay 
Service) worksheets. 
incumbent local exchange carrier (except wireless), competitive local exchange carrier (CLEC), 
wireless, subscriber line charge (SLC), non-SLC access, and toll using information from the 
Telecommunications Indusny Revenue report. Other revenue, including international-to- 
international revenue and revenue reported by carriers that filed TRS worksheets but not USF 
worksheets, is divided the same way. Figures 1 and 2 show industry-wide and end-user 
telecommunication revenue by these categories. 
revenue as well as carrier's carrier revenue. 

17 Revenue from carriers that submitted USF worksheets is divided among 

18 Table 2.1 shows industry-wide and end-user 

~~ 

On July 14, 1999, the Commission amended its rules so that contributors to the universal 
service support mechanisms and to the TRS Fund need only file one consolidated form -- the 
Telecommunications Reporting Worksheet -- rather than filing both the Universal Service 
Worksheet and the TRS Worksheet. 1998 Biennial Regulatory Review -- Streamlined 
Contributor Reporting Requirements Associated with Administration of Telecommunications 
Relay Services, North American Numbering Plan, Local Number Portabiliv, and Universal 
Service Support Mechanisms , Report and Order, FCC 99-175, CC Docket No. 98-171 (rel. July 
14, 1999) (the new worksheet will also be used to calculate contributions to the cost-recovery 
mechanisms for numbering administ&tion and local number portability). Thus, on April 1,2000, 
all telecommunications carriers and certain other telecommunications providers will file their 
1999 year-end revenue data in accordance with the Telecommunications Reporting Worksheet. 

17 

LEC toll and non-LEC intrastate toll are estimated. Refer to Section III.H.2. 
8 



Information from the SOCC is used to allocate nationwide revenue for local exchange 
service (excluding wireless), access revenue and toll revenue to each state. Information from 
access filings to the Commission is used to allocate SLC revenue. Nationwide CLEC revenue is 
allocated using data on CLEC numbering codes, numbers ported and incumbent LEC resold lines. 
Nationwide wireless revenue is allocated to each state by data on personal income in each state 
fiom the 1998 Statistical Abstract of the United States. 

Revenues for Alaska, Guam, Northern Mariana Islands and the Virgin Islands are not 
estimated using data from the SOCC because these jurisdictions have no telephone companies 
subject to the FCC's ARMIS 43-01 and 43-08 reporting requirements. Intrastate telephone 
revenue for these jurisdictions are estimated based on the number of loops in the jurisdiction and 
the nationwide average revenue per loop. Interstate telephone revenue for these jurisdictions are 
estimated based on the number of access minutes in the jurisdiction and the nationwide average 
revenue per access minute. Intrastate revenues from the Telecommunications Industry Revenue 
report are reduced by 0.32% and interstate revenues by 0.37% before being allocated to the 
remaining 49 states, Puerto Rico and the District of Columbia. Table 2.1 presents adjusted 
nationwide revenue. 19 

Table 2.2 provides estimates of interstate and intrastate industry telephone revenue for 
1998 by state for all telecommunication carriers. Table 2.3 provides estimates of interstate and 
intrastate end-user revenue for 1998 by state, and the percentage of interstate and intrastate end- 
user revenue subject to the universal service mechanism. 2o Table 2.4 provides estimates of end- 
user expenditures per loop per month for local exchange, SLC, interstate toll, intrastate toll and 
wireless. * ' 

0 
The remainder of this report provides details on how telephone revenue is allocated to the 

states. Section II1.B provides details on adjusting revenue from the SOCC to take into account 
non-reporting carriers. Sections II1.C through 1II.H refer to revenue estimates by state for local 
exchange, wireless, SLC, access and toll services. Sections 111.1 and 1II.J summarize the 
components included in intmstate and interstate telephone revenue. 

l 9  The reduction of intrastate industry-wide revenue by 0.32% takes into account that Alaska, 
Northern Mariana Islands and Virgin Islands represent 0.32% of the nationwide USF loops (refer 
to Table 1.1). The reduction of interstate industry-wide revenue by 0.37% takes into account that 
Alaska, Northern Mariana Islands and Virgin Islands represent 0.37% of the nationwide access 
minutes (refer to Table 8.14 of the Monitoring Report). 

2o End-user revenue accumulated by de minimis carriers is not subject to the USF mechanism, 
nor is revenue associated with intemational-to-international calls. 

21 Loops for year-end 1998 are reported in Table 1.1. SLCs per loop may appear to be low in 
states that have a high percentage of lifeline subscribers such as California. Lifeline customers do 
not pay SLCs. Loop counts fkom NECA include both non-lifeline and lifeline loops. 0 9 



B. Adjustment for Non-Reporting Carriers 

Data from the most recent SOCC are adjusted before they can be used to allocate 
nationwide revenue to the states. Data compiled in the SOCC include most incumbent local 
exchange carriers (ILECs) with revenues over $1 12 million and exclude most ILECs with 
revenues less than $1 12 million. The SOCC revenue data represent approximately 94 percent of 
the telephone industry based on USF loops. In thls analysis, data from the 
take into account the entire ILEC industry based on USF loops. The adjustment factor is 
calculated based on the percent of total loops reported in the SOCC in each state as of year-end 
1997 and as of year-end 1998. Table 2.5 shows the percent of loops reported in each state from 
Table 2.3 of the SOCC for year-end 1997 and 1998 and shows the adjustment factor for each 
state. 

SOCC are expanded to 

C. Incumbent Local Exchange Revenue Excluding Wireless 

Table 2.1 sh ows the industry-wide adjusted intrastate local exchange excluding wireless 
revenue being $63.5 billion and the interstate portion being $3.1 billion. Table 2.1 also shows the 
end-user adjusted intrastate local exchange excluding wireless revenue being’$60.1 billion and the 
interstate portion being $0.4 billion. Intrastate and interstate local exchange revenue are 
allocated to each state by using adjusted basic local and miscellaneous revenue from the SOCC. 
Adjusted basic local and miscellaneous revenue are determined by multiplying intrastate basic 
local and miscellaneous revenue times the adjustment factor for each state as defined in Section 
1II.B. The allocation factor for local exchange revenue excluding wireless is the ratio of the states 
adjusted basic and miscellaneous revenue to nationwide adjusted basic and miscellaneous revenue. 

Industry-wide intrastate and interstate local exchange revenue are distributed to each state 
by multiplying the allocation factor for basic local and miscellaneous revenue times adjusted 
industry-wide intrastate and interstate local exchange revenue. End-user intrastate and interstate 
local exchange revenue are allocated the same way. Table 2.6 shows basic local and 
miscellaneous revenue reported in Table 2.13 of the SOCC, adjusted basic local and miscellaneous 
revenue, the allocation factor, and both end-user and industry-wide intrastate and interstate local 
exchange revenue by state. 

10 
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D. Competitive Local Exchange Carrier (CLEC) Revenue 

Table 2.1 shows the industry-wide adjusted intrastate CLEC revenue being $2.3 billion 
and the interstate portion being $1.6 billion. Table 2.1 also shows the end-user 
intrastate local exchange excludmg wireless revenue being $1.3 billion and the interstate portion 
being $1.1 billion. Interstate and intrastate CLEC revenue is allocated to each state by using 
information on CLEC numbering codes, numbers ported and resold ILEC lines. Column 1 of 
Table 2.7 presents information on CLEC numbering codes by state for the third quarter of 1998. 
Column 2 presents data on numbers ported as of June 30, 1999. 
of lines provided by large ILECs to CLECs for resale as of December 31, 1998. 
shows each state’s percentage of CLEC numbering codes. Column 5 shows each state’s 
percentage of numbers ported. Column 6 shows each state’s percentage of h e s  provided by 
large ILECs to CLECs for resale. The allocation percentage for CLEC revenue, presented in 
Column 7, is the simple average of Columns 4,5 and 6. CLEC revenue by state is estimated by 
multiplying Column 7 by nationwide CLEC revenue. Interstate end-user and industry CLEC 
revenue are presented in Columns 8 and 9, respectively. Intrastate end-user and industry CLEC 
revenue are presented in Columns 10 and 1 1, respectively. 

adjusted 

22 

23 Column 3 reports the number 
24 Column 4 

E. Wireless Revenue 

Table 2.1 shows the industry-wide adjusted intrastate wireless revenue being 
and the interstate wireless revenue being $3.6 billion. Table 2.1 also shows the end-user adjusted 
intrastate wireless revenue being $29.7 billion and the interstate wireless revenue being $3.4 
billion. Industry-wide wireless revenue (both intrastate and interstate) is allocated to states by 
multiplying wireless revenue times the ratio of personal income in the state to the personal income 
in the United States. End-user wireless revenue is allocated the same way. Table 2.8 shows data 
on personal income by state for 1998 from Tables 732 and 1338 of the 1999 Statistical Abstract 
ofthe United States . End-user and industry-wide wireless revenues by state are reported in Table 
2.8. 

$32.7 billion 

Industry Analysis Division, Local Competition, December 1998, Table 4.9. Delaware resides 
entirely in the Philadelphia LATA. Therefore, the staff estimated that the number of codes 
assigned to Delaware based on Delaware’s percentage of nationwide ported lines and resold lines. 
All numbering codes not assigned to Delaware are assigned to Pennsylvania. 

22 

The FCC receives proprietary monthly data fiom the North American Numbering Plan 23 

Adminstrator’s number porting databases that contains the number of ported telephone numbers. 
The numbers ported for pooling are excluded in this analysis. 

Industry Analysis Division, Local Competition, August 1999, Table 3.1. 24 
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F. Subscriber Line Charge 

Table 2.1 shows that adjusted interstate SLC revenue is $9.5 billion. Information from the 
SOCC and fiom access tariff filings to the Commission is used to allocate SLC revenue to each 
state. Table 2.9 contains residential non-lifeline lines, single-line business h e s  and multiline 
business lines from Table 2.19 of the SOCC, and the percentage of lines operated by a Bell 
company, other price-cap companies, and NECA pool and rate-of-return carriers. 
residential lines are estimated by multiplying the percentage of non-primary lines b the sum of 
residential non-lifeline lmes and single-he business lines reported in the SOCC. 
residential non-lifeline lines (including both primary and non-primary lines) and single-line 
business h e s  are estimated by multiplying residential non-lifehe lines and single-he business 
lines from the SOCC by the adjustment factor for each state as defined in Section II1.B. 
residential and single-line business lines is the difference between the sum of all residential non- 
lifehe lines and single-line business lines and estimated non-primary lines. Adjusted multiline 
business h e s  are estimated for the industry by multiplying the number of lines by the adjustment 
factor as defined in Section 1II.B. 

Non-primary 

The sum of z 

Primary 

Multiline business SLC revenue per line per month for price-cap companies in each state is 
estimated as the rate in effect on January 1,1998. These data are based on access tariffs filed 
with the FCC. Multiline business rate for the NECA pool and rate-of-return carriers are assumed 
to be $6.00 per line per month. 26 The percentzige of lines that are Bell operating companies, other 
price-cap companies and NECA pool and rate-of-return is determined based on data on USF 
loops that is filed by NECA in conjunction with its universal service filing. Statewide multiline 
business SLC revenue per line per month is determined by the weighted average of the Bell 
operating company SLC rate, other price-cap companies rate, and the $6.00 rate for NECA pool 
and rate-of-return carriers. 

0 

Primary residential and single-line business lines SLC revenues are $3.50 per line per 
month for all jurisdictions other than the District of Columbia. The rate in the District of 
Columbia was $3.24 per month as of January 1 , 1998. Non-primary SLC revenue per line per 
month for price-cap companies in each state was $5.00 per line for all jurisdictions other than 
Nevada and the District of Columbia. The rates were $3.67 per month in the District of 
Columbia, and averaged $4.72 per month in Nevada. 

Carriers that are not subject to price-cap regulation charge the same rate for a customer’s first 
lines as they do for additional lines. Staff estimated the percentage of non-lifeline residential and 
single-line business lines that are charged the non-primary access rates based on data that the 
Commission receives from access filings fiom price-cap carriers. Our estimates of non-primary 
lines are computed using data at the Tariff Review Plan (TRP) level. Thus, our estimates assume 
that the percent of Bell Atlantic’s non-primq lines are the same in each of its states. 

25 

26 The multiline business rate for NECA pool carriers is $6.00 per line per month. The multiline 
. business SLC cap for rate-of-return carriers is $6.00 per line per month. 
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Estimated SLC revenue for each state, using data from price-cap filings and the 
determined by the following formula: 12*[$3.50*(Primary Residential Line and Single-Line 
Business)+ Statewide Mul the  Business SLC per Line per Month*(Adjusted Multiline Business 
lines) +Non-pIimaxy lines*Statewide non-primary SLC per Line per Month] . The allocation 
factor for SLC revenue is the ratio of estimated state's SLC revenue by the estimated nationwide 
SLC revenue. SLC revenue is distributed to each state by multiplying the allocation factor for 
estimated SLC revenue times adjusted industry-wide SLC revenue. SLC rates and revenue by 
state are reported in Table 2.10. 

SOCC, is 

G. Access Revenue and Private Line Revenue 

1. Interstate Access Revenue and Private Line Revenue 

Table 2.1 shows the industry-wide adjusted interstate switched and special access and 
private line revenue being $15.6 billion. Table 2.1 also shows end-user adjusted interstate 
switched and special access and private line revenue being $1.7 billion. Interstate access revenue 
and private line revenue are allocated to each state by using mformation on access revenue from 
the most recent SOCC. Adjusted interstate access revenue is determined by multiplying interstate 
access revenue from the SOCC times the adjustment factor for each state as defmed in Section 
1II.B. Net access revenue is the difference between adjusted interstate access revenue and SLC 
revenue determined in Section 1II.F (Table 2.10). The allocation factor for access revenue and 
private line revenue is the ratio of net interstate access revenue to nationwide interstate net access 
revenue. 

(b 

Industry-wide interstate access revenue and private line revenue are distributed to each 
state by multiplying the allocation factor for net interstate access revenue times the adjusted 
industry-wide interstate access revenue and private line revenue. End-user interstate access 
revenue and private line revenue are allocated the same way. Table 2.1 1 shows interstate access 
revenue reported in Table 2.13 of the SOCC, adjusted interstate access revenue from the SOCC, 
net interstate access revenue and the allocation factor for interstate access and private line 
revenue, and end-user and industry-wide access and private line revenue by state. 

2. Intrastate Access Revenue 

Table 2.1 shows the industry-wide adjusted intrastate access revenue being $8.5 billion 
21 and end-user adjusted intrastate access revenue being $0.3 billion. 

allocated to each state by using adjusted state access revenue from the most recent 
Adjusted state access revenue is determined by multiplying state access revenue from the 
times the adjustment factor for each state as defined in Section D.B. The allocation factor for 

Intrastate access revenue is 

SOCC 
SOCC. 

. 27 Intrastate special access and private line revenue in this analysis are included in the local 
exchange revenue excluding wireless category. 

13 



@ intrastate access revenue is the ratio of the state adjusted state access revenue to nationwide 
adjusted state access revenue. 

Industry-wide intrastate access revenue is distributed to each state by multiplying the 
allocation factor for intrastate access revenue times the adjusted industry-wide 
revenue. End-user intrastate access revenue is allocated the same way. Table 2.12 shows state 
access revenue reported in Table 2.13 of the SOCC, adjusted state access revenue from the 
SOCC, the allocation factor for intrastate access revenue and end-user and industry-wide 
intrastate access revenue by state. 

intrastate access 

H. Toll Revenue 

1. Local Exchange Carrier (LEC) Toll Revenue 

Adjusted LEC toll revenue is determined by multiplying state toll revenue by the 
adjustment factor for each state as defined in Section 1II.B. Table 2.13 shows LEC toll revenue 
reported in Table 2.13 of the SOCC, and adjusted LEC toll revenue. 28 

2. Non-LEC Intrastate Toll 

Table 2.1 shows the adjusted industry-wide intrastate toll revenue being $34.6 billion and 
adjusted end-user intrastate toll revenue being $3 1 .O billion. These figures include both LEC toll 
revenue and non-LEC toll revenue. Table 2.13 shows that nationwide LEC toll revenue is 
estimated at $8.5 billion. Industry-wide non-LEC intrastate toll revenue of $26.1 billion shown in 
Table 2.14 is the difference between the industry-wide adjusted estimate of total intrastate toll 
revenue and LEC toll revenue. Similarly, end-user non-LEC intrastate toll revenue of $22.5 
billion shown in Table 2.14 is the difference between end-user adjusted estimate of total intrastate 
toll revenue and intralata toll revenue. 

29 

Table 2.14 shows intrastate-interlata access minutes (originating and terminating) from 
Table 2.6 of the SOCC. Adjusted intrastate-interlata access minutes are estimated by multiplying 
intrastate-interlata access minutes in each state by the adjustment factor. 30 Industry non-LEC 
intrastate toll revenue is allocated to the states by multiplying the adjusted industry-wide 
intrastate-interlata toll revenue times the ratio of each state adjusted intrastate-interlata access 

LEC toll revenue is assumed to be intrastate revenue . 

CLEC intrastate revenue is not included in these totals. CLEC revenue is allocated in Section 

28 

29 

1II.D. 

Non-LEC toll revenue is allocated by intrastate-interlata access minutes and not by non-LEC 30 

intrastate access minutes. The FCC only has data on interlata portion of intrastate non-LEC 
access minutes. e 
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0 minutes to the nationwide adjusted intrastate-interlata access minutes. End-user non-LEC 
intrastate toll revenue is allocated to the same way. End-user and industry-wide non-LEC 
intrastate toll revenue are presented in Table 2.14. 

3. Interstate Toll 

Table 2.1 shows the adjusted industry-wide interstate toll revenue being $70.4 billion and 
adjusted end-user toll revenue being $60.0 billion. Table 2.15 shows interstate access minutes 
(originating and terminating) from Table 2.6 of the SOCC. Adjusted interstate access minutes are 
estimated by multiplying interstate access minutes in each state by the adjustment factors, which 
are defined in Section 1II.B. 

31 

Industry-wide interstate toll revenue is allocated to the sta tes by multiplying interstate toll 
revenue times the ratio of each state's adjusted interstate access minutes to nationwide adjusted 
interstate access minutes. End-user toll revenue is allocated the same way. End-user and 
industry-wide interstate toll revenue is presented in Table 2.15. 

I. Intrastate Revenue 

1. Intrastate Industry Telephone Revenue 

Intrastate industry telephone revenue incl udes: intrastate industry local exchange (Section 
III.C), intrastate industry CLEC (Section III.D), intrastate industry wireless (Section III.E), 
intrastate industry access revenue (Section III.G.2), LEC toll (Section 1II.H. 1) and non-LEC 
intrastate industry toll (Section III.H.2). Estimated intrastate industry telephone revenue for 
Alaska, Guam, Northern Mariana Islands and the Virgin Islands is determined by multiplying the 
nationwide average intrastate industry telephone revenue per loop by the number of loops in the 
jurisdiction. The components of intrastate industry telephone revenue are presented in Table 
2.16. 

2. Intrastate End-User Telephone Revenue 

Intrastate end-user telepho ne revenue includes : intrastate end-user local exchange 
(Section III.C), intrastate CLEC end-user (Section 1n.D) intrastate end-user wireless (Section 
III.E), intrastate end-user access revenue (Section III.G.2), LEC toll (Section III.H.l) and non- 
LEC intrastate end-user toll (Section III.H.2). Estimated intrastate end-user revenue for Alaska, 
Guam, Northern Mariana Islands and the Virgin Islands is determined by multiplying the 
nationwide average intrastate end-user revenue per loop by the number of loops in the 
jurisdiction. The components of intrastate end-user revenue are presented in Table 2.17. 

CLEC revenue is not included in the total. 31 
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a J. Interstate Revenue 

1. Interstate Industry Telephone Revenue 

Interstate industry telephone revenue includes : interstate industry local exchange (Section 
III.C), interstate industry CLEC (Section 1II.D) interstate industry wireless (Section III.E), SLC 
revenue (Section III.F), interstate industry access and private line revenue (Section II1.G. 1) and 
interstate industry toll (Section III.H.3). Estimated interstate industry telephone revenue for 
Alaska, Guam, Northern Mariana Islands and the Virgin Islands is determined by multiplying the 
nationwide average interstate industry telephone revenue per access minute by the number of 
access minutes in the jurisdiction. The components of interstate industry telephone revenue are 
presented in Table 2.18. 

2. Interstate End-User Telephone Revenu e 

Interstate end-user telephone revenue includes : interstate end-user local exchange 
(Section III.C), interstate end-user CLEC (Section III.D), interstate end-user wireless (Section 
III.E), SLC revenue (Section III.F), interstate end-user access and private line revenue (Section 
1II.G. 1) and interstate toll (Section III.H.3). Estimated interstate end-user revenue for Alaska, 
Guam, Northern Mariana Islands and the Virgin Islands is determined by multiplying the 
nationwide average interstate end-user revenue per loop by the number of loops in the 
jurisdiction. The components of interstate end-user revenue are presented in Table 2.19. 
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Table 1.1 
General Information 

USF Loops Non-Rurui Percent Rural Percent Jntersrure End- User Interstate End- L'sc 
199% Currier Non-Rural Currier Rural Revenue. Reponed Revenue. R e p o ~ e ~  

Loops Carrier Loops Currier IO USF: 199% IO USF. Per Loop 
199% Loops 199% Loops (Millions) Per Month: 1991 

Alabama 2,464,723 2,246,840 91.2 % 217,883 8.8 % 16 I ,002 $33.87 

Arizona 2,870,957 2,687.683 93.6 183,274 6.4 1,504 43.65 

California 22,221,866 22,000,2 I7 99.0 22 1,649 1 .o 7,191 26.97 

Alaska 408,528 I55,43 1 38.0 253,097 62.0 193 39.35 

Arkansas 1,422,174 9793 1 4 68.9 442,360 31.1 606 35.53 

Colorado I 2.756.829 2.633.542 95.5 123,287 4.5 1,497 45.26 
Connecticut 2,211,646 2,188,763 99.0 22,883 1 .o 1,170 44.09 
Delaware 558,152 558,152 100.0 0 0.0 296 44.13 
Dist. of Columbia 934,397 934,397 100.0 0 0.0 402 35.84 

Georgia 5.005.071 4.1 81.693 83.5 823,378 16.5 2.401 39.98 
Hawaii 7 17,840 717,732 100.0 108 0.0 31 1 36.06 

Florida 10,958,464 10,780,347 98.4 178,117 1.6 4,961 37.73 

Idaho 706,842 508,665 72.0 198,177 28.0 373 43.99 
Illinois 8,209285 7,885,975 96.1 323,310 3.9 3,275 33.25 
Indiana 3,589,181 3,183,752 88.7 405,429 11.3 1,365 3 1.68 

I 1,641.411 1,066.349 65.0 575,062 35.0 722 36.68 
1,649,694 1,385,402 84.0 264,292 16.0 728 36.78 

Kentucky 2,133,791 1,855,631 87.0 278, I60 13.0 927 36.20 
Louisiana 2,529,434 2,347,702 92.8 181,732 7.2 1,014 33.42 I Maine 824,657 688,700 83.5 135,957 16.5 349 35.27 
Marvland I 3.636.024 3.629.056 99.8 6.968 0.2 I .62 I 37.16 
Massachusetts 4.5 14,497 4,s 10,477 99.9 4,020 0. I 2,076 38.32 
Michigan 6,413,849 6,134,770 95.6 279,079 4.4 2.074 26.94 
Minnesota 2,992,979 2,330,404 77.9 662,575 22.1 1,289 35.89 

Missouri 3,450.562 2.972.424 86.1 478,138 13.9 1.396 33.71 
Montana 523,491 358,852 68.5 164,639 31.5 269 42.82 
Nebraska I ,O 14,675 81 6,622 80.5 198.053 19.5 467 38.35 
Nevada 1,277,520 1,186,788 92.9 90,732 7.1 672 43.86 
New Hampshire 843,954 789,855 93.6 54,099 6.4 492 48.56 

Mississippi 1,369,549 1,280,362 93.5 89.1 87 6.5 615 37.42 

e 
I 6.475.414 6352.61 1 96.6 222.803 3.4 3, I36 40.36 

925.007 786.574 85.0 138.433 15.0 50 I 45.13 
New York 12,843,788 12,132.59 1 94.5 711,197 5.5 5,478 35.54 
North Carolina 4,942,302 4,392205 88.9 550,097 11.1 2,196 37.03 I North Dakota 409,977 250,274 61.0 159,703 39.0 I98 40.34 

I 6.885.3 18 6.377.066 92.6 508.252 7.4 2.523 30.54 
2.01 8,166 1,783,089 88.4 235,077 11.6 826 34.09 

Oregon 2,078,801 1,822,594 87.7 256,207 12.3 978 39. I9 
Pennsylvania 8.2 13,052 6,888,984 83.9 1,323,068 16.1 3,132 3 1.78 I Rhode Island 661,033 661,033 100.0 0 0.0 326 41.09 
South Carolina I 2,248,204 1.654.996 73.6 593,208 26.4 1,066 39.53 
South Dakota 41 8,032 273,563 65.4 144,469 34.6 223 44.42 
Tennessee 3,368,829 2,940,735 87.3 428,094 12.7 1,465 36.24 

12,616,588 11,925,678 94.5 690.91 0 5.5 4,774 3 1.53 
1.1 38,089 1.08 1.672 95.0 56.4 I 7 5.0 569 4 1.68 

I 
. .  

Vermont 401.871 339.570 84.5 62.301 15.5 213 44.09 
Virginia 4,574,942 4.425.939 96.7 149.003 3.3 2215 40.35 
Washington 3,662,585 3,233,705 88.3 428,880 11.7 1,641 37.34 
West Virginia 986.538 824,403 83.6 162,135 16.4 423 35.77 
Wisconsin 3,392,025 2,675,692 78.9 716,333 21.1 1,181 29.02 
Wvoming 289.863 240.854 83.1 49,009 16.9 174 49.90 

United States 178.40 1.466 163.960225 91.9 14.441.241 8. I 74.497 34.80 

Guam 75.05 1 0 0.0 75,051 100.0 32 35.01 
N. Mm'ana Isl. 20,639 0 0.0 20,639 100.0 IO 39.57 
Puerto Rico 1,261,733 1 36 I ,733 100.0 0 0.0 334 22.05 
Virgin Islands 63234 0 0.0 63,234 100.0 43 56.33 

Grand Total I 179,822,123 165.Zl.958 91.9 % 14,600,165 8.1 % $74,915 $34.72 

Q Figures may not add up due to rounding 

* USF loops, a measure of access lines, are defined in subcategory 1.3 of 47 CFR 36.154(a). 
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e 

Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia c Florida 

37,700 0.63 27.701 0.46 9,999 0.17 
360 0.04 3,583 0.42 -3,222 -0.37 

19,706 2.32 4,304 0.51 15,402 1.82 
20,580 0.2 1 37,784 0.38 -1 7,204 -0. I7 
3,191 0.07 15,742 0.37 ' -12,551 -0.29 

Table 1.2 
Projected High-Cost Loop (HCL) Support: 1999 

Annual Monihly Annual Monthly Annual Paymenis Monrhly Paymenis 
Paymenis Payments Contributions Conrribuiions Less Less 

Conrri burions (Thousands) Per Loop (Thousands) Per Loop Contributions 
(Thousands) Per Loop 

$2 1,763 $0.74 $1 1,557 $0.39 S 1 0,206 $0.35 
36,947 7.54 -,-- 3 335 0.45 34,722 7.08 
18,633 0.54 17,348 0.50 1,285 0.04 
51,028 2.99 6,994 0.4 1 44,033 2.58 
30,136 0.1 1 82.959 0.3 1 -52.823 -0.20 
28.273 0.85 17.274 0.52 10.999 0.33 

0 0.00 13.498 0.51 -13.498 -0.51 
0 0.00 3,410 0.51 -3,410 -0.51 
0 0.00 4,635 0.41 -4,635 -0.41 

9,800 0.07 57,232 0.44 -47.432 -0.36 

Iowa I 3.715 0.19 8.334 0.42 -4.619 -0.23 
Kansas 39,363 1.99 8,399 0.42 30,963 1.56 
Kentucky 9,484 0.37 10,693 0.42 -1,208 -0.05 
Louisiana 40,948 1.35 11,701 0.39 29,247 0.96 I Maine 5,255 0.53 4,027 0.41 1,228 0.12 
Marvland I 0 0.00 18,705 0.43 -1  8.705 -0.43 
Massachusetts 48 0.00 23.945 0.44 -23.897 -0.44 
Michigan 16,786 0.22 23,922 0.31 -7,136 -0.09 
Minnesota 1 1,760 0.33 14.872 0.41 -3.1 12 -0.09 
Mississippi 18,334 1.12 7,095 0.43 11,239 0.68 
Missouri 33.167 0.80 16,100 0.39 17.067 0.4 1 
Montana 25,146 4.00 3,103 0.49 22,044 3.5 1 
Nebraska 6,645 0.55 5,387 0.44 1,259 0.10 
Nevada 4,237 0.28 7,757 0.5 I -3,521 -0.23 
New Hampshire 1,648 0.16 5.673 0.56 -4.025 -0.40 6 

New Jenev 0 0.00 36.1 75 0.47 -36.175 -0.47 
New Mexico 20,891 1.88 5,779 0.52 15,112 I .36 

North Carolina 14.36 I 0.24 25,331 0.43 -10,971 -0.18 
North Dakota 5,064 1.03 2,289 0.47 2,774 0.56 

New York 13,228 0.09 63,195 0.41 -49,967 -0.32 

Ohio I 5246 0.06 29.109 0.35 -23.862 -0.29 
Oklahoma 27,824 1.15 9,523 0.39 18,301 0.76 
Oregon 20,201 0.81 11,276 0.45 8,924 0.36 

0.01 36,129 0.37 -35,227 -0.36 I ":, 0.00 3.760 0.47 -3.760 -0.47 
Pennsylvania 
Rhode Island 
South Carolina 2 1,094 0.78 1 2.30 1 0.46 8.793 0.33 
South Dakota 4,236 0.84 2,57 1 0.51 1,666 0.33 
Tennessee 10,&5 0.27 16.898 0.42 -6.053 -0. I5 
Texas 73,724 0.49 55,072 0.36 18,652 0.12 
Utah 3,936 0.29 6,567 0.48 -2,630 -0.19 
Vermont 4.275 0.89 2,453 0.5 1 1.822 0.38 
Virginia 4,688 0.09 25,553 0.47 -20,865 -0.38 

West Virginia 18,515 1.56 4,885 0.41 13,630 1.15 
Wisconsin 14,772 0.36 13,625 0.33 1,146 0.03 
Wvoming 16.166 4.65 2,002 0.58 14,164 4.07 

Washington 23,980 0.55 18,933 0.43 5,047 0.1 1 

United States 798.602 0.37 859.387 0.40 -60.785 -0.03 
Guam 426 0.47 364 0.40 63 0.07 
N. Marianalsl. 4,743 19.15 113 0.46 4,629 18.69 
Puerto Rico 44,566 2.94 3,851 0.25 40,7 1 5 2.69 
Virgin Islands 15,872 20.92 493 0.65 15,379 20.27 

Grand Total $864,208 $0.40 $864,208 $0.40 $0 $0.00 
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Annual Monthly Annual Monthly Annual Paymenrs Monthly Paymenrs 
Payment Payment Contribution Contribution Less Less 

(Thousand) Per Loop (Thousands) Per Loop Contriburions Conrriburions 
(Thousands) Per Loop 

Alabama $7,261 $0.25 56,326 $0.21 $934 $0.03 
Alaska 16,783 3.42 1218 0.25 15,565 3.17 

Arkansas 15,238 0.89 3,829 0.22 I 1,409 0.67 
Arizona 3,080 0.09 9,496 0.28 -6,4 I7 -0.19 

California 13,137 0.05 45,412 0.17 -32,276 -0.12 
Colorado I 1,987 0.36 9.456 0.29 2.53 1 0.08 

Delaware 0 0.00 1,867 0.28 -1,867 -0.28 

Florida 5,268 0.04 31,329 0.24 -26,062 -0.20 

Connecticut 161 0.01 7,389 0.28 -7,228 -0.27 

Dist. of Columbia 0 0.00 2,537 0.23 -2,537 -0.23 

Georgia I 17,682 . 0.29 15,164 0.25 2.518 0.04 
Hawaii 0 0.00 1.961 0.23 -1,961 -0.23 

Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 

3,424 0.40 2,356 0.28 1,068 0.13 

5,082 0.12 8.617 0.20 -3.535 -0.08 
6,149 0.06 20,683 0.2 I -14,534 -0. I5 

7.164 0.36 4.562 0.23 2,602 0.13 
11,336 0.57 4,598 0.23 6,738 0.34 

16,560 0.55 6,405 0.2 I 10.155 0.33 
5,948 0.60 2,204 0.22 3,744 0.38 

4,850 0.19 5,853 0.23 - I  ,003 -0.04 

Michigan 
Minnesota I Mississippi 

Marvland I 90 0.00 10.239 0.23 -I  0.149 -0.23 
Massachusetts 101 0.00 13,108 0.24 -13,007 -0.24 

9,722 0.13 13,095 0.17 -3,373 -0.04 

5,024 0.3 1 3.884 0.24 1.141 0.07 
12,030 0.33 8,141 0.23 3,889 0.1 I 

Missouri 
Montana 
Nebraska 

10.609 0.26 8.813 0.2 I 1.795 0.04 
9,908 1.58 1,698 0.27 8209 1.31 
3,822 0.31 2,949 0.24 873 0.07 

0.06 4,246 0.28 -3,339 -0.22 I New Hampshire I 1,497 907 0.15 3,106 0.3 I -1,609 -0.16 
Nevada 

New York 
North Carolina I North Dakota 

New Jersev I 0 0.00 19,803 0.25 -19.803 -0.25 
New Mexico 6,098 0.55 3,163 0.28 2,934 0.26 

6,737 0.04 34,594 0.22 -27,856 -0.18 
11,931 0.20 13,867 0.23 -1,935 -0.03 
5,922 1.20 1.253 0.25 4,668 0.95 

Ohio 
Oklahoma 
Oregon 

5,161 0.06 15.934 0.19 -10.774 -0.13 
16,246 0.67 5,213 0.22 1 1,033 0.46 
9,160 0.37 6.173 0.25 2.987 0.12 

Pennsylvania 13,994 0.14 19,777 0.20 -5,783 -0.06 I Rhode Island I o  0.00 2,058 0.26 -2,058 -0.26 

Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

Guam 
N. Mariana Isl. 
Pueno Rico 
Virgin Islands 

10,986 0.41 6.734 0.25 4.252 0.16 
4,989 0.99 1,407 0.28 3,582 0.71 

10288 0.25 9,250 0.23 I ,03 8 0.03 
29,351 0.19 30,147 0.20 -796 -0.01 

1,473 0.1 1 3,595 0.26 -2,122 -0.16 
2.365 0.49 1.343 0.28 1,022 0.21 
3,308 0.06 13.988 0.25 -1 0.679 -0.19 

13,134 0.30 10.364 0.24 2,769 0.06 

13,294 0.33 7,459 0.18 5,836 0.14 
4,455 1.28 1.096 0.32 3.359 0.97 

374.761 0.18 470.436 0.22 -95,675 -0.04 

1,927 2.14 199 0.22 1,728 1.92 
0 0.00 62 0.25 a 2  -0.25 

89,254 5.89 2,108 0.14 87,146 5.76 
7,133 9.40 270 0.36 6.863 9.04 

1,051 0.09 2,674 0.23 -1,623 -0.14 

. GrandTotal I $473,074 $0.” $473,074 160.22 $0 $0.00 
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Table 1.4 
Projected Local Switching Support (LSS): 1999 

Alabama 
Alaska 
Anzona 
Arkansas 
California 

Annual Monthly Annual Monthly Annual Paymenrs Monthly Payments 
Paymcnf Payment Contribution Contribution Less Less 

(Thousan4 Per Loop (Thousanhj Per Loop Contributions Contributions 
Thousands) Per Loop 

14,703 3.00 987 0.20 13,717 2 80 
9,826 0.29 7,69 1 0.22 2,135 0.06 
8,191 0.48 3,101 0.18 5,090 0.30 

$8,464 50.29 $5,123 $0. I7 $3,341 $0.1 1 

7,370 0.03 36,778 0.14 -29,408 -0.1 I 
Colorado I 3.824 0.12 7.658 0.23 -3,834 -0.12 
Connecticut 763 0.03 5.984 0.23 -5121 -0.20 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 

0 0.00 1,512 0.23 -1,512 -0.23 
0 0.00 2,055 0.18 -2,055 -0.18 

3,635 0.03 25,373 0.19 -2 1,738 -0.17 
12,319 .0.21 12.281 0.20 39 0.00 

515 0.06 1,588 0.18 -1,073 -0.12 
6,307 0.74 1,908 0.22 4,399 0.52 

I 1,860 0.12 16.75 I 0.17 4,891 -0.05 
7,672 0.18 6,979 0.16 694 0.02 

Iowa I 13.838 0.70 3.695 0.19 10.143 0.51 
Kansas 13,502 0.68 ' 3,724 0.19 9,779 0.49 
Kentucky 
Louisiana I Maine 

4,944 0.19 4,740 0.19 203 0.01 
7,374 0.24 5,187 0.17 2,187 0.07 
6.6 12 0.67 1.785 0.18 4.827 0.49 

Maqland I 445 0.01 8.293 0.19 -7.848 -0. I8 
Massachusetts 376 0.01 10,615 0.20 -10240 -0.19 
Michigan 
Minnesota I Mississippi 

7,909 0.10 10,605 0.14 -2,696 -0.04 
17,085 0.48 6,593 0.18 10,492 0.29 
3,381 0.21 3,145 0.19 236 0.01 

a 
Nevada 5,707 0.37 3,439 0.22 2,268 0.15 I New Hampshire I 5,044 0.50 2.5 15 0.25 2,529 0.25 

Missouri 7,513 0.18 7.138 0.17 376 0.01 
Montana 8,864 1.41 1,376 0.22 7,489 1.19 
Nebraska 10,225 0.84 2,388 0.20 7,837 0.64 

New Jersev 
New Mexico 
New York 

1.365 0.02 16,037 0.2 1 -14.673 -0.19 
8,502 0.77 2,562 0.23 5,940 0.54 
18,308 0.12 28,016 0.18 -9.708 -0.06 

]Grand Total I S383.125 SO. 18 S383.125 $0.18 SO $0.00 

Nonh Carolina 
Nonh Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 

Wvoming 

United States 

Guam 
N. Mariana Isl. 
h e n o  Rico 
Virgin Islands 

Wisconsin 

20 

5.61 8 0.09 1 1,230 0.19 -5,613 -0.09 
10,495 2.13 1,015 0.2 I 9,480 1.93 
4.600 0.06 12.905 0.16 -8.305 -0. IO 
13226 0.55 4.222 0.17 9,004 0.37 
7,238 0.29 4,999 0.20 2,239 0.09 
6,861 0.07 16,017 0.16 -9, I 56 -0.09 

10.598 0.39 5.453 0.20 5.145 0.19 
9,096 1.81 1,140 0.23 7,956 1.59 

0 0.00 1,667 0.21 - I  ,667 -0.21 

8,049 0.20 7,491 0.19 558 0.01 
16,482 0.1 1 24.4 I5 0.16 -7,933 -0.05 
5,996 0.44 2,911 0.21 3,085 0.23 
5208 1.08 1,087 0.23 4.121 0.85 
4,367 0.08 1 1,328 0.2 1 -6,962 -0.13 
5,897 0.13 8,394 0.19 -2,496 -0.06 
3,573 0.30 2,166 0. I8 1,408 0.12 

4,746 1.36 888 0.26 3.858 1.11 

381,040 0.18 380.988 0.18 52 0.00 
0 0.00 161 0.18 -161 -0.18 

2,085 8.42 50 0.20 2,035 8.22 

0 0.00 219 0.29 -219 -0.29 

22,547 0.55 6,040 0.15 16,507 0.41 

0 0.00 1,707 0.1 1 -1,707 -0.1 1 



Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia I 67.702 55.145 12.557 11 1.13 0.92 0.21 
Hawaii 876 7,133 -6,257 11 0.10 0.83 -0.73 

Annual Annual Annual Payments Monthly Month1.v Monthly Payments 
Paymenis Contributions Less Payments Contributions Less 

(Thousan&) (Thousands) Contributions Per Loop Per Loop Contributions 
(Thousands) Per Loop 

$37,487 S23.006 S14.481 $1.27 $0.78 0.49 
68,433 4,430 64,003 13.96 0.90 13.06 
3 1,539 34,535 -2,996 0.92 1 .oo -0.09 
74,456 13,924 60,532 4.36 0.82 3.55 
50,643 165,149 -1  14,506 0.19 0.62 -0.43 
44,084 34,388 9.696 1.33 1.04 0.29 

924 26.872 -25,947 0.03 1.01 -0.98 
0 6,788 -6,788 0.00 1.01 -1.01 
0 9,228 -9,228 0.00 0.82 -0.82 

18,702 113,934 -95,232 0.14 0.87 -0.72 

Illinois 
Indiana 
Iowa I 24.717 16.591 8.126 11 1.25 0.84 0.41 
Kansas 64,201 16,721 47,480 11 3.24 0.84 2.40 

29,437 8,568 3.47 1.01 2.46 
38,589 75,218 -;::::; I 0.39 0.76 -0.37 
15,946 3 1,339 -15,393 0.37 0.73 -0.36 

Kentucky 
Louisiana 
Maine 
Mavland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Miss o u n 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersev 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wvoming 

United States 

Guam 
N. Mariana Isl. 
Puerto Rico 
Virgin Islands 

Grand Total 16 1,720,408 $1,720,408 $0 11 $0.80 $0.80 $0.00 e 

19,278 21,286 -2,008 0.75 0.83 -0.08 
64,882 23,293 41,589 2.14 0.77 1.37 
17,815 8,016 9,799 1.80 0.81 0.99 

535 37.237 -36,702 0.01 0.85 -0.84 
525 47,668 -47,143 0.01 0.88 -0.87 

34,4 I 7 47,623 -13,206 0.45 0.62 -0.17 
40,875 29,605 11,269 1.14 0.82 0.3 I 
26,740 14,123 12,616 1.63 0.86 0.77 
5 1.289 32.051 19,238 1.24 0.77 0.46 
43,919 6,177 37,742 6.99 0.98 6.01 
20,693 10,724 9,969 1.70 0.88 0.82 
10,85 I 15,443 -4,592 0.71 1.01 -0.30 
8,189 1 1,294 -3,105 0.81 1.12 -0.3 I 
1.365 72.015 -70.65 1 0.02 0.93 -0.91 

35,491 1 1,504 23,987 3.20 1.04 2.16 
38,274 125,805 -87,532 0.25 0.82 -0.57 
31,910 50,428 -1 8,s I 9 0.54 0.85 -0.31 
2 1.480 4,558 16,923 4.37 0.93 3.44 
15.007 57.948 42,941 0.18 0.70 -0.52 
57,296 18,958 38,338 2.37 0.78 1.58 
36,599 22,448 14,150 1.47 0.90 0.57 
2 1,756 7 1,923 -50.1 67 0.22 0.73 -0.51 

0 7,485 -7,485 0.00 0.94 -0.94 
42.679 24.489 18.190 1.58 0.91 0.67 
18,321 5,117 13,204 3.65 I .02 2.63 
29,182 33,640 -4,458 0.72 0.83 -0.1 1 

119,557 109,634 9,922 0.79 0.72 0.07 
1 1,406 13,073 - I  ,667 0.84 0.96 -0.12 
11,848 4,883 6.965 2.46 1.01 1.44 
12,363 50,869 -38,506 0.23 0.93 -0.70 
43,011 37,691 5,320 0.98 0.86 0.12 

50.61 3 27,124 23,489 1.24 0.67 0.58 

$1.554.403 1.710.81 1 -156,408 0.73 0.80 -0.07 

2,353 724 1,629 2.61 0.80 1.81 
6,828 225 6,603 27.57 0.91 26.66 

133.8 19 7,666 126.1 53 8.84 0.5 I 8.33 
23.005 982 22,023 30.32 1.29 29.02 

23,139 9,724 13,415 1.95 0.82 1.13 

25368 3.986 21,382 7.29 1.15 6.15 
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Table 1.6 
Low-Income Support Mechanisms: 1999" 

Payments Payment Contrrburrons Contrrburrons Less Less 
(Thousands) Per Loop Per Loop Conrrrbutrons Conrrrbutrons 

Alabama 
Alaska 
Arizona 

California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 

Arkansas 

(Thousand) Per Loop 

$1,609 $0.05 56,420 $0.22 -64.81 I -50.16 
363 0.07 1,236 0.25 -873 -0.18 

1,859 0.05 9,637 0.28 -7.778 -0.23 

276,261 I .04 46,086 0.17 230,175 0.86 
2.013 0.06 9.596 0.29 -7.584 -0.23 
4,306 0.16 7,499 0.28 -3,193 -0.12 

53 0.01 1,894 0.28 -1,841 -0.27 
880 0.08 2,575 0.23 -1,695 -0.15 

11,210 0.09 3 1,794 0.24 -20,585 -0. I6 

702 0.04 3,886 0.23 -3.1 84 -0.19 

Georgia 

Idaho 1,291 0.15 2,391 0.28 -1,101 -0. I3 
Illinois 3,417 0.03 20,990 0.21 -17,574 -0. I8 
Indiana 1.319 0.03 8,745 0.20 -7,426 -0.17 
Iowa 399 0.02 4,630 0.24 4.23 I -0.21 
Kansas 470 0.02 4,666 0.24 -4,196 -0.21 

1,876 0.07 5,940 0.23 -4.064 -0.16 
675 0.02 6,500 0.2 I -5,825 -0.19 

Kentucky 
Louisiana 
Maine 6,147 0.62 2,237 0.23 3.91 0 0.40 
Marvland 344 0.01 10.391 0.24 -10.048 -0.23 

Michigan 10,158 0.13 13,290 0.17 -3,131 -0.04 

Mississippi I.000 0.06 3,941 0.24 -2,94 1 -0.18 

Montana 815 0.13 1,724 0.27 -909 -0.14 
Nebraska 757 0.06 2,993 0.25 -2,235 -0.18 
Nevada 773 0.05 4,309 0.28 -3,536 -0.23 
New Hampshire 342 0.03 3,152 0.3 1 -2,810 -0.28 

Massachusens 14275 0.26 13,302 0.25 973 0.02 

Minnesota 3,443 0.10 8,262 0.23 -4,819 -0.13 

Missouri 686 0.02 8.944 0.22 -8.258 -0.20 a 

6,482 0.1 I 15.389 0.26 -8.907 -0. I5 

New Jersev I 409 0.01 20,096 0.26 -19.688 -0.25 
New Mexico 2,947 0.27 3.210 0.29 -264 -0.02 

Hawaii 

New York 54,946 0.36 35,107 0.23 19,839 0.13 
Nonh Carolina 3,735 0.06 14,072 0.24 -10,337 -0.17 I Nonh Dakota 1.018 0.21 1.272 0.26 -253 -0.05 

917 0.1 I 1,990 0.23 - 1,074 -0.12 

Ohio 6.924 0.08 16.171 0.20 -9.247 -0.1 1 
Oklahoma 192 0.01 5,290 0.22 -5,098 -0.21 
Oregon 2,502 0.10 6264 0.25 -3,763 -0.15 
Pennsylvania 3,914 0.04 20,07 I 0.20 -16,157 -0.16 
Rhode Island 3.905 0.49 2,089 0.26 1,817 0.23 
South Carolina 1.79 1 0.07 6.834 0.25 -5,043 -0.19 
South Dakota 752 0.15 1,428 0.28 -676 -0.13 
Tennessee 
Texas 
Utah 

2,537 0.06 9,387 0.23 -6,850 -0.17 

1,690 0.12 3.648 0.27 -1.958 -0.14 
22,288 0.15 30,594 0.20 -8,306 -0.05 

IVermont 2.429 0.50 1.363 0.28 1.066 0.22 
'Virginia 1,959 0.04 14.195 0.26 -12237 -0.22 
'Washington 5.279 0.12 10,518 0.24 -5.239 -0.12 
West Virginia 397 0.03 2,714 0.23 -2.3 16 -0.20 
Wisconsin 4,262 0.10 7,569 0.19 -3.307 -0.08 
Wvoming 106 0.03 1.1 12 0.32 -1,006 -0.29 

United States 478.823 0.22 477.4 16 0.22 1,407 0.00 

N. Mariana 1st. 28 0.11 63 0.25 -35 -0.14 
Guam 59 0.07 202 0.22 -143 -0.16 

Pueno Rico 1,084 0.07 2,139 0.14 -1.056 -0.07 
Virgin Islands 60 0.08 274 0.36 -214 -0.28 

Grand Total I 6480,094 $0.22 $480.094 $0.22 $0 $0.00 

Mechanisms include lifeline, linkup, incremental toll limitation and PICC reimbursement. Payments from 1999 are annualized based on the first eight 
months of 1999. 

** Grand total includes approximately $41,000 for American Samoa 
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a 
I 

Alabama 
Alaska 
Arizona 
Arkansas 
California 

Table 1.7 
All High-Cost and Low-Income Support Mechanisms: 1999 

Annual Annual Annual Payments 
Payments Conirrburions Less 

(Thousand) (Thousands) Contriburrons 
(Thousands) 

$39,096 529,427 59,670 
68,795 5,666 63,129 
33,398 44,172 - 10,774 
75,158 17,810 57,348 
326,904 21 1,235 I 15,669 

Connecticut 5,230 34,370 -29.140 
Delaware 53 8,683 -8,630 
Dist. of Columbia 1 880 11,803 - 10,923 I Florida 29,9 12 145,729 -1  15,816 

74.184 70.534 3.650 
I 1,792 9,123 -7,33 I 

Idaho 30,727 10,959 19,768 
Illinois 42,006 96.208 -54,202 
Indiana 17,265 40,084 -22,819 
Iowa 25.1 16 2 1.220 3.895 
Kansas 64,671 21,387 43,283 
Kentucky 21,154 27,226 -6,072 
Louisiana 65,557 29,793 35,764 
Maine 23,962 10,253 13,709 
Marvland 879 47.629 -46,750 
Massachusetts I 14,800 60,971 -46,170 
Michigan 
Minnesota I Mississippi 
Missouri 

Nebraska 

44,575 60,912 -16,337 
44.3 I8 37,867 6,450 
27,740 18,065 9,675 
5 I .975 40,995 10,980 
44,733 7,900 36,833 
2 1,450 13,716 7,734 
1 1,624 19,752 -8,128 
8,531 14,446 -5,915 

New Jenev 1.773 92.1 12 -90,338 
New Mexico 38,437 14,714 23,723 
New York 93,220 160,912 -67,693 
North Carolina 35,645 64,501 -28,856 
North Dakota 22,499 5,829 16,669 
Ohio 21,931 74.1 19 -52.188 
Oklahoma 57,488 24,248 33.240 
Oregon 39,100 28,713 10,388 
Pennsylvania 25,670 9 1,993 -66,323 
Rhode lsland 3,905 9,574 -5,669 
South Carolina 44.469 31.322 13,147 
South Dakota 19,073 6,545 12,528 
Tennessee 3 1,720 43,027 -1  1,308 
Texas I4 1,845 140,229 1,616 
Utah 13,096 16,72 I -3,625 
Vermont 14,277 6.246 8.03 I 
Virginia 14,322 65,064 -50,743 
Washington 48,290 48,209 81 
West Virginia 23,536 12,438 1 1,099 
Wisconsin 54,875 34,693 20, I 82 
Wvoming 25,474 5.098 20,376 

United States 2,033,226 2.1 88.227 -1 55.001 

Guam 2,412 926 1,486 
N. Mariana lsl. 6,855 288 6,567 
Puerto Rico 134,903 9,805 125,098 
Virgin Islands 23.065 1,255 21.809 

Grand Total I $2,200,502 $2,200,502 SO 

** Grand total includes BY21 approximately $41.000 for American Samoa 

Monrhly Monthly Monthly Payments 
Payments Conrrrburrons Less 
Per Loop Per Loop Contributions 

Per Loop 

5 1.32 $0.99 0.33 
14.03 1.16 12.88 

4.40 1.04 3.36 
1.23 0.79 0.43 
1.39 1.33 0.06 
0.20 1.30 -1.10 
0.01 1.30 -1.29 
0.08 I .05 -0.97 
0.23 1.1 I -0.88 

0.97 1.28 -0.31 

1.24 1.17 0.06 
0.2 I 1.06 -0.85 
3.62 1.29 2.33 
0.43 0.98 -0.55 
0.40 0.93 -0.53 
1.28 I .08 0.20 
3.27 1.08 2.19 
0.83 1.06 -0.24 
2.16 0.98 1.18 
2.42 I .04 I .39 
0.02 I .09 -1.07 
0.27 1.13 -0.85 
0.58 0.79 -0.2 I 
1.23 I .05 0.18 
I .69 1.10 0.59 
1.26 0.99 0.27 
7.12 1.26 5.86 
I .76 1.13 0.64 
0.76 1.29 -0.53 
0.84 1.43 -0.58 
0.02 1.19 -1.16 
3.46 1.33 2.14 
0.60 1.04 -0.44 
0.60 1.09 -0.49 
4.57 1.18 3.39 
0.27 0.90 -0.63 
2.37 I .oo 1.37 
I .57 1.15 0.42 
0.26 0.93 -0.67 
0.49 1.21 -0.71 
1.65 1.16 0.49 
3.80 1.30 2.50 
0.78 1.06 -0.28 
0.94 0.93 0.01 
0.96 1.22 -0.27 
2.96 1.30 1.67 
0.26 1.19 -0.92 
1.10 1.10 0.00 
I .99 1.05 0.94 
1.35 0.85 0.50 
7.32 1.47 ' 5.86 

0.95 1.02 -0.07 

2.68 1.03 1.65 
27.68 1.16 26.52 

30.40 1.65 28.74 
$1.02 $1.02 $0.00 

8.91 0.65 8.26 
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Table 1.8 
Projected High-Cost Support Mechanisms for Rural Carriers: 1999 

Kentucky 
Louisiana 
Maine 
Mqland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 

I I HCL L TS LSS Tobral 

8,394 4,850 4,944 18,187 
40,948 16,560 7,374 64,882 

5,255 5,948 6.6 12 17,815 
0 90 445 535 

48 101 376 525 
16,200 9,722 7,909 33.83 1 
1 1,760 12,030 17,085 40,875 
1 1,334 5,024 3,381 19,740 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 

a 

Annual Annual Annual Annual 
Payments Payments Payments Payments 

(Thousands) (Thousands) (Thousands) flhousandsJ 

$10,788 $7,261 S8.464 626,512 
36,947 16,783 14,703 68,433 
16,966 3,080 9,826 29,87 I 
47,302 15,238 8,191 70,730 
29,002 8,500 7,370 44,871 
26,300 1 1,987 3.824 42.1 11 

0 161 763 924 
0 0 0 0 
0 0 0 0 

9,800 5,268 3,635 18,702 

Missouri 26.5 15 10,609 7.5 13 44,637 
Montana 23,459 9,908 8,864 4233 I 
Nebraska 6,645 3,822 10,225 20,693 

Georgia I 35.81 8 17.682 12,319 65,819 
Hawaii 360 0 515 876 

Oregon 20,201 9,160 7,238 36,599 
Pennsylvania 901 13,994 6,861 21,756 
Rhode Island 0 0 0 0 
South Carolina 15,902 10,986 10.598 37,487 
South Dakota 4,236 4,989 9,096 18,321 
Tennessee IO.845 10,288 8,049 29,182 
Texas 68,494 29,351 16,482 114,327 
Utah 3,936 1,473 5,996 1 1,406 
Vermont 2.912 2,365 5208 10.485 
Virginia 3,503 3,308 4,367 11,178 
Washington 23,980 13,134 5,897 43,Ol I 
West Virginia 17,062 1,051 3,573 21,686 
Wisconsin 14,772 13,294 22,547 50,613 
Wyoming 1 1.762 4,455 4.746 20.964 

United States 731310 367.734 380.443 1.479.487 

Guam 426 1,927 0 2,353 
N. Mariana Isl. 4,743 0 2,085 6,828 
Puerto Rico 0 0 0 0 
Virgin Islands 15,872 7,133 0 23.005 

19,391 3,424 5,709 28,524 
20,580 6,149 I 1,860 38,589 

3,191 5,082 7,672 15,946 
Iowa I 3.715 7,164 13,838 24.7 I 7 
Kansas 39,363 11,336 13,502 64,201 

Nevada 4237 5,707 10,851 
New Hampshire 1,648 5,044 
New Jersev 
New Mexico 16,467 6,098 8,502 3 1.067 
New York 13,228 6,737 - 18,308 38,274 
North Carolina 9,010 9,541 5,618 24,169 
North Dakota 5,064 5,922 10.495 2 1,480 
Ohio I 5.246 5.161 4.600 15.007 
Oklahoma 27,824 16,246 13,226 57,296 

Grand Total I 5752.35 I 5376.794 $382,528 $1 ,5 1 1,672 

Annual Annual Paymenu 
Conrrr bur ions Less 
(Thousands) Contributions 

(Thousand.7) 

620.2 1 5 S6297 
3,892 64,540 

30,345 -473 
12,235 58,496 

145.1 12 -100,240 
30,216 1 1,895 
23,611 -22,687 
5,965 -5,965 
8,108 -8,108 

100,111 -81,408 
48.454 17.365 

7,529 20,995 
6,267 -5,392 

66,092 -27,502 
27,536 - 1  1,590 
14,578 10,139 
14,692 49,508 
18,704 -516 

7,043 10,771 
20,467 44.4 I5 

32,719 -32.1 84 
41,885 -4 1,360 
41,845 -8,014 
26,013 14,861 
12,410 7,330 
28,162 16,475 
5,427 36,803 
9.423 11,270 

13,569 -2.71 8 
9,924 -1,735 

63278 -6 1.91 3 
10,108 20,958 

110,541 -72,268 
44.3 I O  -2O,I4 I 
4,005 17,476 

16,658 40,638 
19,725 16,874 
63,196 -4 1,440 

50,917 -35.91 1 

6,577 -6,577 
21,517 15.969 
4,496 13,825 

29,558 -376 
96,332 17,994 
11,487 -81 
4291 6. I 94 

44,697 -33.5 I9 
33.1 18 9,893 

8,544 13,141 
23,833 26,780 
3,502 17.462 

1,503239 -23.753 

636 1,717 
198 6,630 

6,736 -6,736 
862 22.142 

SI ,511.672 $0 
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Table 1.9 
Projected High-Cost Support Mechanisms for Non-Rural Carriers: 1999 

HCL LTS LSS Toial 
Annual Annual Annual Annual 

Payments Paymenis Paymenis Paymenis 
(Thousan&) (Thousands) (Thousands) (Thousands) 

Alabama $10,975 $0 $0 510,975 
Alaska 0 0 0 0 
Arizona 1,667 0 0 1,667 
Arkansas 3,726 0 0 3,726 
California 1,135 4,637 0 5,772 
Colorado 1.974 0 0 1.974 
Connecticut 0 0 0 0 
Delaware 0 0 0 0 
Dist. of Columbia 0 0 0 0 
Florida 0 0 0 0 
Georgia 1,883 0 0 1.883 
Hawaii 0 0 0 0 
Idaho 315 0 598 913 
Illinois 0 0 0 0 
Indiana 0 0 0 0 
Iowa I 0 0 0 0 
Kansas 0 0 0 0 
Kentucky 1.090 0 0 I ,090 
Louisiana 0 0 0 0 
Maine 0 0 0 0 
Marvland 0 0 0 0 
Massachusetts 0 0 0 0 
Michigan 5 86 0 0 586 
Minnesota 0 0 0 0 
Mississippi 7.000 0 0 7,000 
Missouri 6.652 0 0 6.652 
Montana 1,688 0 0 1.688 
Nebraska 0 0 0 0 
Nevada 0 0 0 0 
New Hampshire 0 0 0 0 
New Jersev 0 0 0 0 
New Mexico 4.424 0 0 4,424 
New York 0 0 0 0 
North Carolina 5,351 2,390 0 7,740 
North Dakota 0 0 0 0 
Ohio 0 0 0 0 
Oklahoma 0 0 0 0 
Oregon 0 0 0 0 
Pennsylvania 0 0 0 0 
Rhode Island 0 0 0 0 
South Carolina 5,192 0 0 5,192 
South Dakota 0 0 0 0 
Tennessee 0 0 0 0 
Texas 5,230 0 0 5,230 
Utah 0 0 0 0 
Vermont I 1,363 0 0 1.363 
Virginia 1,185 0 0 1,185 
Washington 0 0 0 0 
West Virginia 1,453 0 0 1,453 
Wisconsin 0 0 0 0 
Wvoming 4.404 0 0 4,404 

United States 67.292 7.027 598 74,917 

Guam 0 0 0 0 
N. Mariana Isl. 0 0 0 0 
Puerto Rico 44,442 88,842 0 133,284 
Virgin Islands 0 0 0 0 

Grand Total $1 11,734 $95,869 $598 $208,200 

Annual Annual Paymenis 
Contnbuiions Less 
(Thousands) Coninburions 

Thousands) 

$2,784 $8.191 
536 -536 

4,179 -2,512 
1,685 2,041 

19,986 -14,214 
4. I62 -2,188 
3,252 -3,252 

822 -822 
1,117 -1,117 

13,788 -13.788 
6.674 -4.791 

863 -863 
1,037 -124 
9, I03 -9, I 03 
3,793 -3,793 
2,008 -2,008 
2,024 -2,024 
2,576 - I  ,486 
2,819 -3.8 I9 

970 -970 
4,506 -4.506 
5,769 -5,769 
5,763 -5,177 

1,709 5,291 
3,583 -3,583 

3,879 2.773 
747 940 

1,398 -1,298 
1,869 - 1,869 
1,367 -1,367 
8.7 I5 -8.71 5 
1,392 3,032 

15,225 -15,225 
6.1 03 1,638 

552 -552 
7,013 -7.013 
2,294 -2,294 
2,717 -2,717 
8,704 -8,704 

906 -906 
2.964 2.228 

619 -619 
4,071 4,071 

13,268 -8,038 
1,582 -1,582 

591 772 
6,156 4,971 
4,561 -4,561 
1,177 276 
3,283 -3,283 

482 3.922 

207,039 -1 32.122 

88 -88 
27 -27 

928 132,356 
119 -1 19 

$208,200 $0 
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Table 1.10 
Projected Rural Carriers High-Cost Support Payments Per Loop: 1999* 

HCL L TS LSS Toral 
Payments Paymenrs Paymenrs Paymenrs 
Per Month Per Month Per Monrh Per Month 

Alabama $4.13 $2.78 $3.24 $10.14 

Arizona 7.71 1.40 4.47 13.58 
Arkansas 8.91 2.87 1.54 13.32 
California 10.90 3.20 2.77 16.87 
Colorado 17.78 8.10 2.58 28.46 

Delaware N.A. N.A. N.A. N.A. 
Dist. of Columbia N.A. N.A. N.A. N.A. 

Georgia 3.63 I .79 1.25 6.66 
Hawaii 278.16 0.00 397.44 675.59 

Alaska 12.16 5.53 4.84 22.53 

Connecticut 0.00 0.59 2.78 3.37 

Florida 4.59 2.46 1.70 8.75 

Idaho 8.15 1.44 2.40 I 1.99 
Illinois 5.30 1.59 3.06 9.95 
Indiana 0.66 I .04 I .58 3.28 
Iowa 0.54 1.04 2.01 3.58 

Kentuck.. 2.51 1.45 1.48 5.45 
Louisiana 18.78 7.59 3.38 29.75 ' 
Kansas 12.41 3.57 4.26 20.24 

Maine 3.22 3.65 4.05 10.92 
Mmland 0.00 1.08 5.32 6.40 
Massachusetts 1 .oo 2.10 7.79 10.89 

Minnesota 1.48 1.51 2.15 5.14 

Michigan 4.84 2.90 2.36 10.10 

Mississippi 10.59 4.69 3.16 18.44 
Missouri 4.62 I .85 1.31 7.78 
Montana 11.87 5.01 4.49 21.38 
Nebraska 2.80 1.61 4.30 8.7 1 

New Hampshire 2.54 2.3 I 7.77 12.61 
New Jersev 0.00 0.00 0.5 1 0.51 
New Mexico 9.91 3.67 5.12 18.70 

North Carolina 1.36 1.45 0.85 3.66 

Ohio 0.86 0.85 0.75 2.46 
Oklahoma 9.86 5.76 4.69 20.3 I 
Oregon 6.57 2.98 2.35 11.90 

Rhode Island N.A. N.A. N.A. N.A. 

South Dakota 2.44 2.88 5.25 10.57 
Tennessee 2.11 2.00 1.57 5.68 

Utah 5.81 2.18 8.86 16.85 
Vermont 3.89 3.16 6.97 14.02 
Virginia 1.96 1.85 2.44 6.25 
Washington 4.66 2.55 1.15 8.36 
West Virginia 8.77 0.54 1.84 11.15 

Wyoming 20.00 7.58 8.07 35.65 

Nevada 3.89 0.83 5.24 9.97 

New York 1.55 0.79 2.15 4.48 

Nonh Dakota 2.64 3.09 5.48 11.21 

Pennsylvania 0.06 0.88 0.43 I .37 

South Carolina 2.23 1.54 1.49 5.27 

Texas 8.26 3.54 1.99 13.79 

Wisconsin 1.72 1.55 2.62 5.89 

United States 4.22 2.12 2.20 8.54 

N. Mariana Isl. 19.15 0.00 8.42 27.57 
Guam 0.47 2.14 0.00 2.61 

Puerto Rico N.A. N.A. N.A. N.A. 
Virgin Islands 20.92 9.40 0.00 30.32 

Grand Total $4.29 $2.15 $2.18 $8.63 

Rural carriers' high-cost suppon payments per loop are determined by dividing payments by rural carrier loops. 
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Table 1.11 
Projected Non-Rural Carriers High-Cost Support Payments Per Loop: 1999* 

I I HCL LIS LSS Total 

Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 

0.06 0.00 0.00 0.06 
0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 
0.04 0.00 0.00 0.04 

Payments 
Per Month 

Paymenrs Payments Payments 
Per Month Per Month Per Month 

$0.41 $0.00 $0.00 $0.41 
0.00 0.00 0.00 0.00 
0.05 0.00 0.00 0.05 
0.32 0.00 0.00 0.32 
0.00 0.02 0.00 0.02 

Ma~yland 0.00 0.00 0.00 0.00 
Massachusetts 0.00 0.00 0.00 0.00 
Michigan 0.01 0.00 0.00 0.01 
Minnesota 0.00 0.00 0.00 0.00 
Mississippi 0.46 0.00 0.00 0.46 
Missouri I 0.19 0.00 0.00 0.19 
Montana 0.39 0.00 0.00 0.39 
Nebraska 0.00 0.00 0.00 ' 0.00 
Nevada 0.00 0.00 0.00 0.00 
New Hampshire 0.00 0.00 0.00 0.00 
New Jersev 0.00 0.00 0.00 0.00 

New York 0.00 0.00 0.00 0.00 
North Carolina 0.10 0.05 0.00 0.15 
Nonh Dakota 0.00 0.00 0.00 0.00 

New Mexico 0.47 0.00 0.00 0.47 

Ohio I 0.00 0.00 0.00 0.00 
Oklahoma 0.00 0.00 0.00 0.00 
Oregon 0.00 0.00 0.00 0.00 
Pennsylvania 0.00 0.00 0.00 , 0.00 
Rhode Island 0.00 0.00 0.00 0.00 
South Carolina 0.26 0.00 0.00 0.26 
South Dakota 0.00 0.00 0.00 0.00 
Tennessee 0.00 0.00 0.00 0.00 
Texas 0.04 0.00 0.00 0.04 
Utah 0.00 0.00 0.00 0.00 
Vermont I 0.33 0.00 0.00 0.33 
Virginia 0.02 0.00 0.00 0.02 
Washington 0.00 0.00 0.00 0.00 
West Virginia 0.15 0.00 0.00 0.15 
Wisconsin 0.00 0.00 0.00 0.00 
Wvoming 1.52 0.00 0.00 1.52 

United States 0.03 0.00 0.00 0.04 

Guam N.A. N.A. N.A. N.A. 
N. Mariana Isl. N.A. N.A. N.A. N.A. 
Pueno Rico 2.94 5.87 0.00 8.80 
Virgin Islands N.A. N.A. N.A. N.A. 

Grand Total $0.06 $0.05 50.00 $0.11 

Non-rural carriers' high-cost support payments per loop are determined by dividing payments by non-rural carrier loops. 

27 



a 

rl .. w 

Y l  

h 
k 
3 
n z n 

w c 

zz 
z t 

I I , I 



& &  

& 
W m 
5 

r c  m 
N 



Table 2.1 
1998 Telecommunications Revenue 

(In Millions of Dollars) 
Local Exchange CLEC Wireless Subscriber Access 5/ Toll Total 
Except Wireless Line Charge 4 

?nd-User Revenue 
ISF I/ 

Intrastate 
Interstate 
Intrastate Interstate 

Intrastate 
Interstate 
Intrastate Interstate 

Intrastate 
Interstate 
Intrastate Interstate 

Intrastate 
Interstate 

Ither 21 

bra1 

ldjusred Total 31 

60,164 
44 1 

60,605 

128 
0 

128 

60,292 
44 1 

60,734 

60,102 
440 

1,330 29,744 
1,121 3,417 
2,451 33,161 

0 91 
0 32 
0 123 

1,330 29,835 
1,121 3,449 
2,451 33,284 

1,326 29,741 
1,117 3,436 

0 
9,495 
9,495 

0 
87 
87 

0 
9,581 
9,581 

0 
9,546 

282 
1,708 
1 :989 

0 
0 
0 

282 
1,708 
1,989 

28 1 
1,701 

31;019 
58:732 
89,750 

96 
1,534 
1,630 

31:114 
60,266 
91,380 

31,016 
60,043 

122:538 
74,914 

197,452 

315 
1,652 
1,967 

122,853 
76,566 

199,4 19 

122,466 
76,283 

Intrastate Interstate 60.542 2.443 33.177 9.546 1.982 91.059 198.749 
rarrier 's Carrier Revenr 
ISF I /  

Intrastate 3,396 1,014 2,876 0 8,042 3,459 18,788 
Interstate 2,664 519 168 0 13,753 9,612 26,715 
Intrastate Interstate 6,060 1,533 3,044 0 21,795 13,071 45,503 

Intrastate 0 0 89 0 242 137 467 
Interstate 0 0 10 0 174 819 1,003 
Intrastate Interstate 0 0 98 0 416 956 1,470 

Intrastate 3,396 1,014 2,965 0 8,284 3,596 19,255 
Intentate 2,664 519 178 0 13,927 10,43 I 27,718 
Intrastate Interstate 6,060 1,533 3,142 0 22>211 14,027 46,973 

Intrastate 3,386 1,011 2,955 0 8,258 3,585 19,194 
Interstate 2,654 517 I77 0 13,876 10,392 27:616 
Intrastate Interstate 6,040 1.528 3,132 0 22,133 13,977 46,s 10 

hhers 21 

oral 

djusred 3/ 

mdustry Revenue 
oral 
Intrastate 63,689 2,344 32,800 0 8,566 34,710 142,108 
Interstate 3,105 1,640 3,627 9,581 15,635 70,697 104,284 
Intrastate Interstate 66,794 3,984 36,426 938 1 24,200 105,407 246:392 

Intrastate 63,488 2,337 32,696 0 8,538 34,601 141,660 
Interstate 3,094 1,634 3,613 9,546 15:577 70,435 103,899 
Intrastate Interstate 66,581 3,970 36,310 9,546 24,115 105,036 245,559 

.djusted Total 3/ 

8ource: Telecommunications Industry Revenue: 1998, released September 22, 1999. 
11 Revenue for carriers that filed an USF worksheet. 
21 Includes revenues for carriers that filed a TRS worksheet but not a USF worksheet; and includes 
international-to-international revenue. 
31 Intrastate revenue for 1998 is reduced by 0.32% and interstate revenue is reduced by 0.37%. This takes 
into account revenue from Alaska, Guam, Northern Mariana Islands and the Virgin Islands. 
41 Intrastate subscriber line charges are included under access. 
51 Interstate access includes switched access, special access and local private line. 
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lnrersrare lnirusrure lnrrusiore -1niersiare Percent Of 1 oia 

(Millions} (Millions} (Mil1ian.y 

Alabama S1.414 51,980 53,394 1.38 
Alaska 269 322 590 0.24 
Arizona 2,034 1,924 3,958 1.61 
Arkansas 860 1,146 2,005 0.81 
California 9,916 18,776 28.692 11.64 

2,052 2,208 4.260 1.73 
1,616 1,557 3.173 1.29 

Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 

384 301 685 0.28 

6,800 8,241 15,042 6.10 
3.377 4,092 7,469 3.03 

456 513 969 0.39 
539 47 1 1.010 0.41 

577 508 1,085 0.44 

4,453 6,494 10,948 4.44 
1,919 2,891 4.810 1.95 

Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
Nonh Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Mode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 

1,012 1,256 2.268 0.92 
1,004 1,299 2,304 0.93 
1,313 1,747 3,060 1.24 
1,404 2,027 3,432 1.39 

507 599 1,105 0.45 
2,171 2,741 4.91 1 1.99 

2,877 5,645 8,523 3.46 
1,794 2,320 4.1 15 1.67 

865 1,152 2,017 0.82 

2,944 3,394 6,338 2.57 

Washington 2,293 2,786 5,080 2.06 
West Virginia 602 78 1 1,383 0.56 
Wisconsin 1,659 2,575 4,234 1.72 
Wyoming 244 218 462 0.19 

United States 103,563 141,l I9 244,682 99.3 1 

N. Mariana Isl. 14 16 30 0.01 
Guam 44 59 103 0.04 

Pueno Rico 604 863 1.467 0.60 
Virgin Islands 59 50 109 0.04 

Grand Total Sl04.285 5142.107 S246,392 100.00 

I 1.978 2.635 4,613 1.87 
374 406 780 0.32 
663 924 1,587 0.64 

546 1246 0.5 1 
696 1,592 0.65 

I 4.236 5,130 9.366 3.80 
704 729 1,433 0.58 

7,829 10,106 17,935 7.28 
3,078 4,219 7.297 2.96 

319 599 0.24 
I 3,551 5,845 9.396 3.81 

1,141 1,411 2.552 1.04 
1,377 1,528 2,905 1.18 
4,238 6,071 10,309 4.18 I 457 402 859 0.35 

I 1.493 1,899 3,393 1.38 ' 
315 32 1 635 0.26 

2,036 2,517 4,553 1.85 
6,734 10,842 17,576 7.13 I 788 769 1.557 0.63 

Vermont I 306 295 602 0.24 
Virginia 3,032 3,544 6.576 2.67 
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Table 2.3 
End-User Telephone Revenue: 1998 

Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska . 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 

Delaware 
Dist. of Columbia I Florida 

Washington 
West Virginia 
Wisconsin 
Wvomin 

United States 

N. Mariana Isl. 
Pueno Rico 
Vir 'n Islands 

Grand Total 

lnrersrure Inrrusrurc lnrersrare - Intrusrure Percent 
(Millron~) (Millionsj (Milliony of 7orul 

S1,024 S1,777 S2.801 1.40 
197 278 475 0.24 

1,538 1,657 3,194 1.60 
620 1,012 1.632 0.82 

7,345 16,077 23,422 11.74 
1.53 1 1,918 3.449 1.73 
1,196 1,398 2,595 1.30 

302 274 576 0.29 
411 464 875 0.44 

5,072 6,996 12,068 6.05 
2.455 3,622 6,076 3.05 

317 459 777 0.39 
3 82 410 792 0.40 

3,347 5,722 9,069 4.55 
1,395 2,453 3,848 1.93 

738 1.038 1,776 0.89 
744 1,135 1,879 0.94 
948 . 1,492 2,440 1.22 

1,036 1,807 2,843 1.43 
357 523 879 0.44 

1,658 2,437 4,095 2.05 
2,121 3,086 5,207 2.61 
2,118 4,918 7,036 3.53 
1,317 1,970 3,287 1.65 

629 1,049 1,677 0.84 
1.427 2,226 3,652 1.83 

275 351 626 0.31 
477 782 1,260 0.63 
688 622 1,310 0.66 
503 494 997 0.50 

3,207 4.452 7:660 3.84 
512 623 3,135 0.57 

2,245 3,532 5,777 2.90 
203 271 474 0.24 

2.578 5,044 7,622 3.82 
844 1,266 2,110 1.06 
999 1,308 2,308 1.16 

3,201 5,148 8,348 4.19 
333 368 702 0.35 

1,090 1,659 2.749 1.38 
228 276 504 0.25 

1,497 2,238 3,735 1.87 
4,876 8,801 13,677 6.86 

5 82 680 1,262 0.63 

5,598 9,008 14,606 7.32 

217 26 1 479 0.24 
2,265 3,031 5,296 2.66 
1,678 2,365 4,043 2.03 

433 685 1,118 0.56 
1,207 2,267 3,474 1.74 

178 192 369 0.19 

76.139 121,923 198.063 99.32 

32 51 83 0.04 
10 14 24 0.01 

34 1 82 1 1,162 0.58 
44 43 87 0.04 

576.566 S122.852 SI 99.4 19 100.00 

Percent (;SF' 
niersrure Inrrusrur 

97.85 99.75 
97.84 99.74 
97.79 99.75 
97.81 99.76 
97.91 99.73 
97.80 99.76 
97.80 99.78 
97.74 99.76 
97.82 99.78 
97.81 99.73 
97.83 99.75 
97.86 99.77 
97.77 99.76 
97.86 99.73 
97.84 99.74 
97.85 99.74 
97.82 99.76 
97.81 99.74 
97.86 99.74 
97.81 99.83 
97.80 99.73 
97.86 99.77 
97.91 99.75 
97.88 99.74 
97.82 99.77 
97.83 99.76 
97.75 99.76 
97.83 99.75 
97.74 99.75 
97.77 99.80 
97.78 99.74 
97.77 99.76 
97.86 99.75 
97.82 99.73 
97.79 99.76 
97.88 99.73 
97.83 99.77 
97.83 99.75 
97.85 99.73 
97.79 99.78 
97.81 99.75 
97.79 99.77 
97.84 99.75 
97.90 99.73 
97.83 99.77 
97.78 99.80 
97.78 99.73 
97.84 99.75 
97.81 99.75 
97.88 99.74 
97.75 99.77 

97.84 99.74 

97.84 99.74 
97.84 99.74 
97.96 99.83 
97.84 99.74 

97.84 99.74 

Figures may not add up due to rounding. 
* Shows percentage of end-user revenue subject to the universal service mechanism. 
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e 
Alabama 
Alaska 
Arizona 
Arkansas 
California 

Table 2.4 
Monthly End-User Telephone Expenditures Per Loop: 1998 

Local SLLC lnrrasrare lnrcrsrare CLEC Urher 7orol 
I-lrchange loll loll Wireline Wtrelin 

S34.90 S4.53 S11.78 S27.09 S0.89 50.88 S80.07 
NIA NIA NIA NiA NIA NIA NIA 

27.95 5.10 6.58 36.48 1.20 0.92 78.23 
29.51 4.24 17.01 29.20 0.64 1.03 81.63 
23.09 4.00 22.55 20.61 1.25 0.72 72.22 

Delaware 
Dist. of Columbia I Florida 

Colorado I 33.75 5.16 9.15 37.56 1.68 1.03 88.32 
Connecticut I 25.24 4.43 7.57 36.66 1.32 1.05 76.28 

23.31 4.35 3.35 38.00 1.16 0.54 70.71 
32.73 3.36 0.00 29.85 3.11 0.93 69.98 
26.86 4.83 33.73 30.96 0.87 0.93 78.18 

Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Mqland  
Massachusetts 
Michigan 
Minnesota 
Mississippi 
- Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 

36.65 4.74 9.70 32.63 1.66 1.02 86.41 
36.31 4.92 1.87 28.56 0.46 1.23 73.36 

20.55 4.36 21.60 33.92 0.84 0.88 82.14 
33.47 5.01 9.42 38.02 0.60 1.29 87.81 
35.96 4.60 6.54 28.24 1.05 1.02 77.42 
31.89 4.64 14.56 30.28 0.77 1.09 83.23 
23.95 4.58 18.87 33.69 0.94 1.22 83.24 

26.97 4.91 8.72 37.04 0.11 1.45 79.20 
27.94 4.26 14.74 26.48 1.59 0.69 75.70 
27.09 4.20 15.85 25.40 0.46 0.96 73.96 

Oregon 
Pennsylvania I Rhode Island 

I 21.79 4.58 15.47 29.37 1.74 1.11 74.06 
I 28.51 4.35 14.52 30.16 1.11 0.90 79.55 

26.93 4.87 11.30 31.81 1.35 1.14 77.39 
22.03 4.29 16.03 25.34 1.16 0.74 69.59 
27.54 4.51 4.76 34.35 0.77 1.04 72.97 

31.15 4.14 13.05 29.82 0.70 1.09 79.94 
34.87 4.68 11.54 26.61 0.95 0.77 79.42 
25.00 4.14 15.51 29.02 0.55 1.25 75.47 

Tennessee 
(Texas 
Utah 

I 29.50 4.50 11.44 30.65 0.74 0.67 77.51 
I 28.87 4.75 11.86 30.60 1.76 1.03 78.87 

32.30 4.50 9.30 29.33 1.44 0.86 77.74 
28.20 4.47 15.42 24.42 1.69 1.05 75.24 
27.44 5.08 8.08 34.04 1.79 1.00 77.43 

23.99 4.07 25.69 20.61 1.03 0.74 76.13 
28.59 4.77 10.29 28.32 1.80 0.97 74.73 
39.02 4.61 11.39 30.60 0.80 0.92 87.35 

I 27.56 4.37 12.58 27.21 0.55 1.07 73.34 
I 28.50 4.67 15.48 36.47 0.19 1.15 86.46 

36.62 4.69 13.05 31.17 1.03 1.19 87.76 
22.18 4.15 4.96 37.81 1.23 0.75 71.08 
26.62 4.66 7.48 41.25 1.34 1.38 82.72 

Ohio I 29.64 4.25 16.77 23.90 1.01 0.88 76.44 
Oklahoma I 26.46 4.25 13.21 27.72 1.20 0.79 73.64 

South Carolina I 36.16 4.61 12.31 32.69 1.07 1.04 87.87 
South Dakota I 26.45 4.81 14.59 37.21 1.09 1.30 85.45 

Vermont I 34.07 4.32 7.17 37.22 1.39 1.36 85.53 
Virginia 1 28.94 4.65 11.99 33.75 0.46 0.97 80.77 
Washington 
West Virginia 
Wisconsin 

N. Mariana Isl. 
Puerto Rico 

25.07 4.77 13.21 30.15 0.92 1.08 75.20 
33.88 4.62 11.77 29.31 0.05 1.06 80.70 
25.00 3.94 16.85 22.79 1.05 0.79 70.42 
29.72 5.09 11.87 42.68 0.63 1.37 91.35 

28.14 4.45 14.41 28.00 1.14 0.92 77.05 

NIA NIA NIA NIA NIA NIA NIA 
NIA NIA NIA NIA NIA NIA NIA 

28.97 3.28 16.21 16.33 0.00 1.63 66.42 
NIA NIA NIA NIA NIA NIA NIA 

528.15 S4.44 S14.42 S27.91 S1.14 S0.92 S76.97 

- 
Vtreless' 

- 
S14.62 

NIA 
14.49 
14.02 
15.62 
15.95 
21.50 
15.36 
8.06 

13.59 
14.76 
16.79 
14.15 
16.37 
15.38 
16.12 
15.38 
15.33 
14.25 
13.40 
16.34 
17.25 
15.29 
16.78 
14.72 
14.87 
13.14 
15.69 
14.36 
15.75 
16.43 
14.45 
17.35 
14.18 
13.00 
15.80 
13.49 
15.11 
15.12 
15.49 
14.04 
15.06 
14.67 
15.10 
14.97 
13.75 
15.71 
16.78 
13.74 
14.92 
14.79 

15.46 

NIA 
NIA 

10.32 
NIA 

515.42 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 
- 

- - 

93.3s 
92.06 
89.34 
90.18 
94.93 

93.66 
88.81 
93.85 
96.12 
91.42 
91.51 

102.01 
88.21 
99.60 

103.44 
85.44 
98.47 
98.57 

102.26 
94.77 
97.41 
96.25 
92.25 
87.13 
92.50 
84.72 
88.45 

101.91 
100.52 
92.40 
90.34 
92.40 
99.27 
96.47 
91.98 
94.44 
85.34 

106.15 

92.52 

92.54 
97. I9 
76.74 

114.32 

- 
95.28 

- 

- 

- 

- 

- 

- 

- 
- 

- 
~~~~ 

* Wireless expenditures per loop measures wireless expenditures per wireline loop. 
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Kcporting Carriers Access Lines Kcporting Currws Access Llnes Average Adustment bormula 
A s  u Percentage of 7oiul Access As o Percentage of 7 b d  Access Percent IUUiAveruge Percent 
Lines in Industry. Year-End I997 Lines in indu.~iry, Year-End 1998 Keporiing Kcporting 

SOCC. 2.3' SOCC, 2.3' in 1998 

Alabama 91.3 91.2 91.2 1.10 
Alaska 0.0 0.0 0.0 NIA 
Arizona 94.0 93.9 95.9 1.06 
Arkansas 74.9 74.9 74.9 1.34 

Colorado 95.7 95.7 95.7 I .05 
California 98.5 98.5 98.5 1.02 

Connecticut 99.0 99.0 99.0 1.01 
Delaware 100.0 100.0 100.0 1 .oo 
Disc. of Columbia 100.0 100.0 100.0 1.00 
Florida 98.4 98.4 98.4 1.02 
Georgia 89.8 89.7 89.7 1.11 
Hawaii 100.0 100.0 100.0 1.00 
Idaho 90.5 90.5 90.5 1.11 
Illinois 97.5 96.6 97.1 1.03 
Indiana 95.7 95.7 95.7 1.04 
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Alabama 
Alaska 
Arizona 
Arkansas 
California 

Colorado I 949 137 1,087 1.136 1.84 1,108 8 1.171 57 
Connecticut 650 25 675 682 1.11 665 5 703 . 34 

Basic Rev. Misc. Rev. Basic and Basic and Allocurion Inrrasraie Inrcrsrurc Inrrastare Inicrsiarc 
SOCC, 2.13 SOCC 2.13 Misc. Hcv. Misc Rev. Perccniugc Local h c h .  Local h c h .  Local t-rch. Local klrch. 
(MiIlion.9 fblillionsj (Millionsj SOCC Adjusted End-User Lnd-User lndusiry lndusrry 

(Millionsj (Millions) (Millionrj (Millionr) (Millionrj 

NIA NIA NIA N/A NIA NIA NIA NIA NIA 

369 15 3 84 512 0.83 500 4 528 26 
5.91 1 259 6.170 6.264 10.17 6,112 45 6.456 315 

5919 S40 S959 S1.050 1.71 S1.025 58 S 1,083 s53 

905 15 920 980 1.59 956 7 1,010 49 

Delaware 155 4 159 159 0.26 155 I 164 8 
Dist. of Columbia I 289 85 373 373 0.61 364 3 385 19 I Florida 3,289 247 3,536 3,593 5.83 3,506 26 3.704 180 

Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
Nonh Carolina 
North Dakota 

Georgia I 1,947 64 2.011 2,240 3.64 2,185 16 2,309 113 
Hawaii 273 45 318 318 0.52 31 1 2 328 16 

33 1 61 392 454 0.74 443 3 468 23 
292 39 331 346 0.56 338 2 357 17 
23 1 27 257 274 0.45 268 2 283 14 

1,560 62 1.622 1,624 2.64 1,585 12 1,674 82 
330 11 34 1 378 0.61 369 3 390 19 

5,180 287 5,467 5,639 9.16 5,503 40 5,813 283 
1,586 78 1,665 1.924 3.12 1,878 14 1,983 97 

74 0 75 120 0.19 117 1 I24 6 

0 211 233 0.38 227 2 240 12 
2,617 114 2,731 2,800 4.55 2,732 20 2,886 141 
1,066 71 1,137 1,187 1.93 1,159 8 1.224 60 

Illinois 
Indiana 

South Carolina 

I 77 Iowa 357 3 36 1 437 0.71 426 3 450 -.. 
Kansas 427 58 485 574 0.93 560 4 592 29 

705 27 732 993 1.61 968 7 1.023 50 

Kentucky 660 47 707 812 1.32 792 6 837 41 

(Maine 1 192 20 211 252 0.41 246 2 259 I3 
Louisiana 94 1 59 1,000 1,077 1.75 1,051 8 1,110 54 

Washinglon 

Wisconsin 
West Virginia 

Wyoming 

United States 

G W  
N. Mariana Isl. 
Pueno Rico 
Virgin Islands 

Grand Total 

Maryland 1,233 74 1,307 1,310 2.13 1,278 9 1,350 66 
Massachusetts I 1,439 151 1.590 1.591 2.58 1.552 11 1.640 80 

973 70 1,043 1,121 1.82 1,094 8 1,155 56 
328 12 34 1 408 0.66 398 3 421 20 
823 21 845 1,035 I .68 1,010 7 1,067 52 
88 (1) 87 105 0.17 103 1 108 5 

63.028 3,072 

NIA NIA NIA NIA NIA NIA NIA NIA NIA 
NIA NIA NIA NIA NIA NIA NIA NIA NIA 

NIA NIA NlA NIA NIA NIA NIA NIA NIA 

S54.890 S2,846 S57.736 S61,595 100.00 S60.102 s440 S63.488 S3.094 

54,442 2,848 57.290 61,149 99.28 59.667 437 

448 (2) 446 446 0.72 435 3 460 22 

Michigan 1,772 41 1,813 1,878 3.05 1,833 13 1,936 94 
Minnesota 13 775 1,045 1.70 1,019 7 1.077 52 
Mississippi 18 610 652 1.06 637 5 673 33 
Missouri I 1,062 39 1,101 1,161 1.89 1,133 8 1,197 58 
Montana 129 (3) 126 182 0.30 178 1 188 9 

Ohio I 2,309 66 2.375 2,492 4.05 2,431 18 2,568 125 
Oklahoma 581 (5) 577 652 1.06 636 5 672 33 
Oregon 607 21 628 683 1.11 667 5 704 34 
Pennsylvania 1,993 119 2,112 2,209 3.59 2,155 16 2,276 111 

7 I Rhode Island I 205 17 -..- -l?7 222 0.36 217 - 229 1 1  

Tennessee 1,118 45 1,163 1,329 2.16 1,296 9 1,369 67 b; 1 3,969 122 4,090 4,343 7.05 4,238 31 4,477 218 
345 18 363 381 0.62 372 3 393 19 

Vermont I 132 IO 142 167 0.27 163 1 1 72 8 
Virginia 1,479 98 1,577 1,617 2.62 1,577 12 1,666 81 
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Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
ldaho 
Illinois 
lndiana 
Iowa 

Kentuce 
Louisiana 
Maine 
Marvland 

Michigan 
Minnesota 
Mississippi 
Missouri 

Q 1- 
New Hampshire 
New Jersev 

New York 
Nonh Carolina 
North Dakota 
Ohio 

Oregon 
Pennsylvania 
Mode lsland 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

G U l l  
N. Manana lsl. 
Puerto Rico 
Virgin Islands 

Table 2.7 
CLEC Revenue: 1998 

CLEC Numbers Hesale Pcrcenr of Pcrcenr ofPcrccni ofAIlocurron Inrersrare lnrersrote lntru.vure lnrrusrare 

Codes Jun-99 flhousundsj CLEC Numbers Hesole End- tiscr Induvrry End- tiser Industry 
sep-99 Uec-99 Codes Ported Lines 

I99 5,490 39 1.7 % 0.3 % 1.3 % 1.1 % SI2 518 SI4 525 
NIA NIA NIA NIA NIA NIA NIA NlA NIA NIA NIA 

Numbering Ported' Lines Nation Nation Nurion Percenruge CLEC CLt'C CLEC CLEC 

77 71,728 16 0.6 3.9 0.5 1.7 19 28 22 39 
15 11,701 18 0.1 0.6 0.6 0.4 5 7 6 11 

2,166 237,271 301 18.0 12.9 9.8 13.6 152 222 180 318 
272 65.694 30 2.3 3.6 1.0 2.3 25 37 30 53 
249 12,647 47 2.1 0.7 1.5 1.4 16 23 19 33 
38 5,614 10 0.3 0.3 0.3 0.3 4 5 4 

295 26,988 11 2.5 1.5 0.4 1.4 16 23 19 
568 73,050 163 4.7 4.0 5.3 4.7 52 76 62 109 ~ . .  

487 87.597 105 4.1 4.8 3.4 4.1 46 67 54 95 
12 7,002 0 0.1 0.4 0.0 0.2 ., 3 - 4 7 7 

12 0 1 0.1 0.0 0.0 0.0 0 1 1 
786 106.216 212 6.5 5.8 6.9 6.4 72 105 85 
90 19,936 19 0.7 1.1 0.6 0.8 9 I3 1 1  19 

15: I 
39 1,869 116 0.3 0.1 3.8 1.4 16 23 19 33 
6 2,445 77 0.0 0.1 2.5 0.9 IO 15 12 21 ~~ 

95 6,325 33 0.8 0.3 1.1 0.7 8 12 IO 
. 55 7,169 82 0.5 0.4 2.7 1.2 I3 19 16 

61 0 5 0.5 0.0 0.2 0.2 3 4 3 
182 28,897 27 1.5 1.6 0.9 1.3 15 22 18 31 
616 43,069 130 5.1 2.3 4.3 3.9 44 64 52 91 
376 43,738 130 3.1 2.4 4.3 3.3 36 53 43 76 
121 72,448 91 1.0 3.9 3.0 2.6 30 43 35 62 
21 0 44 0.2 0.0 1.4 0.5 6 9 7 I3 

116 10.661 38 1.0 0.6 1.3 0.9 IO 15 12 22 
13 0 1 0.1 0.0 0.0 0.0 1 1 I 1 
60 16,615 4 0.5 0.9 0.1 0.5 6 8 7 12 
51 28,018 11 0.4 1.5 0.4 0.8 9 13 IO 18 

121 2 20 1.0 0.0 0.7 0.6 6 9 7 13 
526 30,792 59 4.4 1.7 1.9 2.7 30 43 35 62 

1 1  12,710 1 0.1 0.7 0.0 0.3 3 4 4 6 
643 117,567 248 5.4 6.4 8.1 6.6 74 108 88 
281 28,655 52 2.3 1.6 1.7 1.9 21 30 25 

13 0 14 0.1 0.0 0.5 0.2 2 3 3 4 
313 77.655 104 2.6 4.2 3.4 3.4 38 56 45 80 
57 32,879 40 0.5 1.8 1.3 1.2 13 19 16 28 

167 17,621 54 1.4 1.0 1.8 1.4 15 22 18 
641 109.387 84 5.3 5.9 2.7 4.7 52 76 62 
62 128 7 0.5 0.0 0.2 0.3 ' 3 4 3 

100 14.518 59 0.8 0.8 1.9 1.2 13 19 16 28 
IO 0 18 0.1 0.0 0.6 0.2 3 4 3 5 

335 57,188 38 2.8 3.1 1.2 2.4 27 39 32 
886 218,783 374 7.4 11.9 12.2 10.5 117 1 72 139 2!1 
156 27,181 7 1.3 1.5 0.2 1.0 I 1  16 13 23 ~~ 

91 0 2 0.8 0.0 0.1 0.3 3 4 4 6 
76 34,399 19 0.6 1.9 0.6 1.0 12 17 14 24 

244 26,546 45 2.0 1.4 1.5 1.6 18 27 22 39 
8 0 0 0.1 0.0 0.0 0.0 0 0 0 1 

1 0 8 0.0 0.0 0.3 0.1 1 I 1 2 
189 41,434 43 1.6 2.3 1.4 1.7 19 28 23 41 

1,117 1,634 1,326 2,337 

NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 
NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 

NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 

12,009 1,839,633 3,058 100.0 100.0 100.0 100.0 S1.117 S1,634 51.326 S2.337 

12,009 1,839,633 3,058 100.0 100.0 100.0 100.0 

0 0 0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
NIA 

IGrand Total 

Figures may not add up due to rounding. 
* Excludes numbers ported for pooling. 
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Alaska 
Arizona 
Arkansas 
California 

Alabama 

Table 2.8 
Wireless Revenue: 1998 

1998 Personnel ,!)ism. Of Income Inrrarraie Inrersiare Inirasiarc Inrersiaie 
Income (Hillionsj Proxy for Wireless Rev. Wireless Rev. Wireless Rev. Wireless Rev 

Sraristical Wireless Lnd-tiscr Lnd-tiser Industry lndusrry 
Abstracr (Millionsj (Millionsj (Millionsj (Millions) 

93.3 1.30 388 s45 S426 547 

Delaware 
Dist. of Columbia 
Florida 

Hawaii 
Idaho 
Illinois 
Indiana 

Georgia 

NIA NIA N/A NIA N/A NIA 
107.7 1.50 448 52 492 54 
51.6 0.72 214 25 236 26 
898.4 12.55 3,733 43 1 4,104 454 

22.2 0.31 92 I f  101 11 
19.5 0.27 81 9 89 IO 

385.6 5.39 1,602 185 1,762 195 
191.2 2.67 795 92 873 97 
31.2 0.44 130 15 I43 16 
25.9 0.36 108 12 1 I8 13 
347.8 4.86 1,445 I67 1,589 176 
142.9 2.00 594 69 653 72 

Colorado I 113.8 1.59 473 55 520 57 
Connecticut 123.1 1.72 512 59 562 62 

New Jersey 275.4 3.85 1.144 132 1.258 139 

68.5 0.96 285 33 313 35 
65.7 0.92 273 32 300 33 

New Mexico 

Kentucky 84.7 1.18 352 41 387 43 
Louisiana 1 93.3 I .30 388 45 426 47 
Maine 28.6 0.40 1 I9 14 131 14 

34.6 0.48 144 17 158 17 

Maryland 153.8 2.15 639 74 703 78 
Massachusetts I 201.6 2.82 838 97 92 1 102 
Michigan . 3.55 1,055 122 1,159 128 
Minnesota 1.82 540 62 594 66 
Mississippi 52.2 0.73 217 25 238 26 . .  

Missouri 132.8 1.86 552 64 607 67 
Montana I 17.8 0.25 74 9 81 9 
Nebraska 41.2 0.58 171 20 188 21 

New Hampshire 34.4 0.48 143 17 157 17 
INevada I 47.5 0.66 197 23 217 24 

(YnYork 1 ;;e:; 8.06 2,397 277 2,635 29 1 
N o h  Carolina 2.53 754 87 829 92 
North Dakota 13.8 0.19 57 7 63 7 

I 281.7 3.94 1,171 I35 1.287 142 
70.5 0.99 293 34 322 36 

Oregon 81.3 1.14 338 39 371 41 
Pennsylvania 321.5 4.49 1,336 154 1,469 162 
Rhode Island 26.5 0.37 110 13 121 13 
South Carolina 81.7 1.14 340 39 373 41 
South Dakota 16.3 0.23 68 8 74 8 

65 
249 

Tennessee 127.9 1.79 531 61 
Texas 493.1 6.89 2,049 237 2,253 
Utah 44.1 0.62 183 21 201 22 
Vermont 14.3 0.20 59 7 65 7 
Virginia 186.0 2.60 773 89 850 94 
Washington 159.1 2.22 66 1 76 727 80 
West Virginia 35.1 0.49 146 17 160 18 
Wisconsin 131.0 1.83 544 63 598 66 
Wyoming 11.1 0.16 46 5 51 6 

United States 7,123.3 99.53 29,601 3,420 32.542 3.596 

GUaln NIA NIA NIA NIA NIA NIA 
N. Mariana lsl. NIA NIA NIA NIA NIA NIA 
Pueno Rico 33.7 0.47 140 16 154 17 
Virgin Islands NIA NIA NIA NIA NIA NIA 

Grand Total S7,157.0 100.00 S29.741 S3,436 S32.696 S3.613 

584 . 

Figures may not add up due to rounding. 
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Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. ofColumbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
Nonh Carolina 
Nonh Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

G W  
N. Mariana Is]. 
Pueno Rico 
Virgin Islands 

Grand Total 

Table 2.9 
Billable Access Lines: 1998* 

(esideni Lrncs Business Busrncss .Ksiimaie Primary Busrncss Bell Other NECA Pool 
Non-L felmc Single rl.lulirlmes Non-Primary Hesidenrral Muliilrncs Operaring Prrce & Hare-oj- 
SOCC 2.19 Lines SOCC 2.19 Hcsideniral & Burrness Adjusicd % OfLincs C0p.r Hciurn 

SOCC 2. I Y  Single Line % UfLincs % of Lines 
1,574,184 52,536 551,603 198,352 1,583,382 604,167 80.1 12.4 7.6 

NIA NlA NIA N/A NIA NIA NIA NIA NIA 

731,821 32,344 251,943 113,849 906,817 337,846 68.8 15.1 16.1 
10,801,546 443,574 7,919,309 3,089,660 8,327,253 8,040294 78.4 20.8 0.9 

1,929,977 52,036 764,313 255,436 1,854,189 813,523 93.7 5.3 1.1 

1,788,740 60,510 808.935 246,067 1,686,719 845.477 95.7 0.0 4.3 
1,487,200 40,271 570,011 337,145 1,405,904 575,825 99.0 0.0 1.0 
360,503 11,479 177,889 59,004 312,978 177,889 100.0 0.0 0.0 
290.722 4,373 596,467 46,808 248,287 596,467 100.0 0.0 0.0 

7,413,589 220,256 3,047,920 977,352 6,780,425 3,097,402 59.3 39.1 1.6 
2,803,150 104,983 1,419,495 383,270 2,855,049 1,580.663 83.8 0.6 15.7 
459,900 20,499 210,920 68,726 41 1,756 210,957 0.0 100.0 0.0 
456,807 20,007 168,205 58,638 468.266 185,875 71.7 21.7 6.6 

4,734.127 168,599 2,818,380 598,822 4,427,445 2,889,398 85.6 12.3 2.1 
2,265,587 76,102 987,509 255,988 2,189,876 1,031,441 62.4 33.5 4.1 
953,678 36.894 378,117 114.007 1,084,978 457,672 65.1 21.0 14.0 
914,658 35,638 373,460 153,741 972,195 442,485 84.0 8.6 7.4 

1,252,225 49,034 390,897 144,394 1,350,114 448,949 56.9 34.7 8.4 

445,190 33,458 148,499 75,924 494,250 176,895 83.9 0.0 16.1 
1,628,954 45,561 634,745 221,404 1,581,964 683,588 92.9 0.0 7.1 

2,352,960 54.438 1,183,393 381,863 2.029.989 1,185.583 99.8 0.0 0.2 
2,734,358 218,849 1,328,948 468,440 2,487,330 1,330,101 99.9 0.0 0.1 
3,857280 129,574 1,925.1 I9 498,960 3,631,076 1,994,257 84.9 12.0 3.1 
1,455,192 66,909 730,675 192,295 1,859,837 985,113 74.1 13.3 12.6 
892,135 37,999 323,033 142,156 852,038 345,281 93.6 0.4 6.0 

2218,700 86.91 1 830.152 304,133 2,127.766 875.623 75.2 19.7 5.1 
253,791 13,310 94,246 35,066 351,870 136,530 69.1 1.6 29.3 
592,925 28.598 249,762 69,232 650,735 289,322 52.5 36.7 10.9 

530,292 36,100 207,376 89,842 513,919 221,058 93.8 0.0 6.2 
801,063 24,891 387,061 158,725 705,247 404,877 27.4 70.4 2.2 

4,193,663 98.713 2,103.145 678,095 3,620,802 2,106,340 96.6 3.2 0.2 
615,336 22,247 221,681 80,475 626,193 245,701 85.2 10.4 4.4 

7,432,910 419,765 3,645,624 1205.781 6,894,106 3,760,393 90.1 7.7 2.3 
2,993,733 156,912 1,149,244 353,408 3,288,612 1,328,480 49.8 36.7 13.5 
167,334 7.319 73,900 23.240 257,739 118.889 62.1 0.0 37.9 

4.567.014 339.100 1,695,361 561,874 4.585.434 1,778.708 59.6 33.2 7.2 
1,230,310 48,930 425,655 211,431 1235,290 481.383 82.7 5.8 11.6 
1,297,025 57,647 535,473 175,508 1,297,724 582,337 65.9 26.8 7.3 
5,299,333 238,133 2,202,595 828.743 4,960,876 2,302,892 77.4 13.2 9.4 
406,827 29,083 173,147 69,144 366,766 173,147 100.0 0.0 0.0 

1,137,789 42,564 453,763 141,880 1,458,051 615,061 65.5 13.9 20.6 
177,529 9,564 84,787 24,895 260,554 129,360 65.5 0.0 34.5 

2,054,129 61,662 738,934 263,890 2,153,152 844,145 80.0 10.4 9.6 
7,589,692 254,501 3,403,569 1,239,913 7,089,018 3,613,895 77.7 18.1 4.2 
728,367 22,828 335,039 98,810 690,241 351.923 95.4 1.9 2.7 
208,340 19,376 84,425 36.120 232,728 99,675 84.7 0.0 15.3 

2,891,459 75,571 1.41 1,435 413,685 2,628,210 1,447.049 76.0 21.5 2.5 
2,349,520 84,071 955,450 331,981 2,284,352 1,027,196 68.0 25.0 7.0 
598,411 18,169 188,202 88,122 650,487 225,449 83.5 14.9 1.6 

1,719,927 54,126 798,735 210,819 1,962,764 978,616 67.0 15.8 17.1 
160,666 8,841 74,233 22.372 181,779 89,405 83.4 2.6 14.0 

105,800,568 4,274.855 50233,779 16,599.487 100,876,533 53,264,602 76.6 17.9 5.5 

NIA NIA NIA NIA NIA NIA NIA NIA NIA 
NIA NlA NIA NlA NIA NIA NIA NIA NIA 

NIA NIA NlA NIA NIA NIA NIA NIA NIA 

106,748,586 4,394,396 50,319,604 16,599,487 101,944,092 53,350,427 76.0 17.8 6.3 

948,018 119,541 85,825 0 1,067,559 85,825 0.0 0.0 100.0 

Figures may not add up due to rounding. 
* Billable access lines are defined in the notes of Table 2.19 of the Sturistics of Communication Common Curriers. 
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Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 

I=- Kansas 
Kentucky 
Louisiana 
Maine 

Michigan 
Minnesota 
Mississippi 

Nebraska 
Nevada 
New Hampshire 

New York 
North Carolina I North Dakota 

Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

GWll 
N. Mariana Isl. 
Puerto Rico 
Virgin Islands 

Grand Total 

Table 2.10 
Subscriber Line Charge (SLC) Rates and Revenue: 1998 

Multiline Multiline Mulriline Non-Prima9 Primary tjtimated Allocation SLC 
h i n c s s  Hare Llusiness Hare Business Hare Hcsidential Residential SLC Percentage tiSl-'& YW 
le11 Operating Other Price Cap Stare- Wide Hare Hale (Milliom) (Millionsj 
Per Month Per Month Per Month 

S8.24 S8.99 58.16 S5.00 S3.50 SI38 1.40 SI34 
N/A NIA NlA N/A 3.50 NIA NIA NIA 
9.00 9.00 8.97 5.00 3.50 181 1.84 176 
7.18 9.00 7.26 5.00 3.50 74 0.76 72 
5.39 7.43 5.82 5.00 3.50 1.097 11.17 1.067 
9.00 0.00 8.87 5.00 3.50 176 1.79 171 
7.79 0.00 7.77 5.00 3.50 121 1.23 1 I8 
6.21 0.00 6.2 1 5.00 3.50 30 0.3 1 29 
3.67 0.00 3.67 3.67 3.24 39 0.39 38 
8.24 8.57 8.33 5.00 3.50 653 6.66 635 
8.24 8.91 7.89 5.00 3.50 293 2.98 285 
0.00 8.76 8.76 5.00 3.50 44 0.44 41 
9.00 9.00 8.80 5.00 3.50 43 0.44 42 
5.79 7.70 6.03 5.00 3.50 43 1 4.39 419 
5.80 7.40 6.34 5.00 3.50 186 1.89 181 
7.40 8.06 7.34 5.00 3.50 93 0.95 90 
7.18 9.00 7.25 5.00 3.50 89 0.90 86 
8.24 8.3 1 8.08 5.00 3.50 109 1.11 106 
8.24 0.00 8.08 5.00 3.50 146 1.49 142 
8.27 0.00 7.91 5.00 3.50 42 0.43 41 
6.60 0.00 6.60 5.00 3.50 202 2.06 197 
8.27 0.00 8.27 5.00 3.50 265 2.70 257 
5.41 8.79 5.83 5.00 3.50 322 3.28 313 
7.45 7.79 7.3 1 5.00 3.50 176 1.79 171 
8.24 8.91 8.1 1 5.00 3.50 78 0.79 76 
7.18 8.89 7.46 5.00 3.50 186 1.90 181 
9.00 9.00 8.12 5.00 3.50 30 0.3 1 29 
8.90 6.87 7.84 5.00 3.50 59 0.60 57 
7.11 4.88 5.51 4.72 3.50 65 0.67 64 
8.27 0.00 8.13 5.00 3.50 49 0.49 47 
6.12 7.46 6.16 5.00 3.50 349 3.55 339 
9.00 8.75 8.84 5.00 3.50 57 0.58 56 
8.27 7.18 8.14 5.00 3.50 729 7.43 709 
8.24 7.72 7.75 5.00 3.50 283 2.88 275 
8.69 0.00 7.67 5.00 3.50 23 0.24 23 
5.72 7.41 6.30 5.00 3.50 361 3.68 35 1 
7.18 9.00 7.15 5.00 3.50 106 1.08 103 
8.98 8.28 8.57 5.00 3.50 125 1.27 I22 
6.36 6.86 6.39 5.00 3.50 435 4.43 423 
8.27 0.00 8.27 5.00 3.50 37 0.37 36 
8.24 8.96 7.88 5.00 3.50 128 1.30 124 
9.00 0.00 7.97 5.00 3.50 25 0.25 24 
8.24 7.74 7.97 5.00 3.50 187 1.91 182 
7.18 8.92 7.45 5.00 3.50 695 7.08 676 
8.69 9.00 8.62 5.00 3.50 71 0.73 69 
8.27 0.00 7.92 5.00 3.50 21 0.22 21 
6.95 8.82 7.33 5.00 3.50 262 2.67 255 
7.96 9.00 8.08 5.00 3.50 216 2.20 210 
8.76 9.00 8.75 5.00 3.50 56 0.57 55 
5.28 8.67 5.94 5.00 3.50 165 1.68 160 
9.00 9.00 8.58 5.00 3.50 18 0.19 18 

7.09 9,762 99.48 9.496 

N/A NIA NIA NIA NIA NIA 
NIA NIA NIA NIA NIA NIA 
0.00 0.00 6.00 0.00 3.50 5 1  0.52 50 
NIA NIA NIA NIA NIA NIA 

7.06 S9.813 100.00 S9.546 

Figures may not add up due to rounding. 
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Table 2.11 
Interstate Access Revenue: 1998" 

Uabama 

Inrersrate Inrerstate SLC Net Allocution Interstare Interstate 
Access Access. SOCC (Mtlltonsj Access Percenroge Access Access 

SOCC. 2.13 Adjusted (Millronsj End-tiser Industy 
(Millronsj (Mtllionsj fMtllronsj 

5349 5382 Sl34 S248 1.43 S24 5222 
4laska 

bkansas 
zalifornia 

k Z O M  

:olorado 
Zonnecticut 
lelaware 
list. ofColumbia 
:lorida 
horgia 
iawaii 
dah0 
llinois 
ndiana 
O M  

(ansas 
(entucky 
Auisiana 
vlaine 
dalyland 
vlassachusens 
vlichigan 
dinnesota 
dississippi 

NIA NIA NIA NlA NIA NIA NIP 
430 458 176 282 1.62 28 253 
174 233 72 160 0.92 16 144 

2,603 2,642 1,067 1,576 9.06 154 1,412 
454 475 171 304 1.75 30 272 
379 3 82 118 265 1.52 26 237 
65 65 29 35 0.20 3 32 

144 144 38 106 0.61 IO 95 
1,655 1,682 635 1,046 6.02 102 937 

774 862 285 578 3.32 57 517 
143 143 42 101 0.58 IO 91 
I42 157 42 115 0.66 1 1  103 

1.01 1 1,036 419 617 3.55 60 553 
504 527 181 346 1.99 34 310 
225 273 90 182 1.05 18 163 
206 244 86 157 0.91 15 141 
302 347 106 241 1.39 24 216 
334 359 142 217 1.25 21 195 
I26 150 41 109 0.63 11 98 
464 465 197 269 1.54 26 24 1 
81 1 812 257 554 3.19 54 497 
763 79 1 313 477 2.74 47 428 
349 471 171 300 1.72 29 269 
208 --- 777 76 146 0.84 14 131 

lregon 
'ennsylvania 
Uode Island 
iouth Carolina 
iouth Dakota 
rennessee 
rexas 
Jtah 
Jermont 
Jirginia 
Nashington 

Nisconsin 
Nyoming 

Jnited States 

juam 
4. Mariana Isl. 
'uerto Rico 
Jirgin Islands 

?rand Total 

Nest Virginia 

dissouri I 527 555 181 374 2.15 37 335 
dontana 64 93 29 64 0.37 6 57 

345 37s 122 253 1.46 25 227 
977 1,022 423 599 3.44 59 536 
118 118 36 82 0.47 8 73 
276 375 124 250 1.44 24 224 
55 83 24 59 0.34 6 53 

446 509 182 327 1.88 32 293 
1,775 1,885 676 1,208 6.95 118 1,083 

189 198 69 129 0.74 13 115 
69 82 21 61 0.35 6 55 

696 714 255 458 2.64 45 411 
574 617 210 408 2.34 40 365 
140 168 55 113 0.65 11 102 
371 455 160 295 1.70 29 264 
51 62 18 44 0.25 4 40 

24,942 26.631 9.496 17,135 98.55 1,676 15,352 

NIA NIA NIA NIA NIA NIA NIA 
NIA NIA NIA NIA NIA NIA NIA 
301 301 50 251 1.45 25 225 
NIA NIA NIA NIA NIA NIA NIA 

S25.243 S26.932 S9.546 S17,386 100.00 1,701 S15.577 

rlebraska 154 179 57 122 0.70 12 109 
rlevada 1 166 174 64 110 0.64 1 1  99 
rlew Hampshire 173 184 47 137 0.79 13 I23 
rlew Jersey I 94 1 943 339 604 3.47 59 54 1 
dew Mexico 163 181 56 125 0.72 12 112 
rlew York 2,128 2,195 709 1,486 8.55 145 1,331 

rlonh Dakota 46 74 23 52 0.30 5 46 
rlorth Carolina I 699 808 275 533 3.07 52 477 

lhio I 93 1 977 351 626 3.60 61 561 
lklahoma 252 284 103 181 1.04 I8  163 
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Table 2.12 
Intrastate Access Revenue: 1998 

Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentuchy 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 

New Mexico 
New York 
North Carolina 
North Dakota 

New Jersey 

Srare-Access Sore-Access Allocurion lntrastare lntrusrurc 
SOCC, 2.13 SOCC, Ac$usred Perccnruge Access Access 
(Millions) (Milhorn) Lnd- tiser Industry 

30 33 0.37 1 32 
224 229 2.59 7 22 1 
229 239 2.70 8 23 1 
103 125 1.41 4 121 
62 74 0.83 2 71 

117 134 I .52 4 130 
63 68 0.76 2 65 
43 51 0.58 2 50 
93 93 1.06 3 90 
57 57 0.64 - 5 5  

309 320 3.62 IO 309 
129 1 74 1.97 6 168 
25 27 0.30 1 26 

235 248 2.80 8 239 
21 30 0.34 1 29 
71 83 0.94 3 80 
19 19 0.22 1 19 
17 18 0.20 1 17 

282 282 3.19 9 272 
58 64 0.72 2 62 

374 386 4.36 12 372 
34 1 394 4.45 13 380 

18 28 0.32 1 27 

7 

Alabama 
Alaska 
Arizona 1.48 
Arkansas 0.66 
California 1,195 1,213 13.71 39 1,171 

Washington 218 235 2.65 7 226 

Wisconsin 88 108 1.22 3 104 
- Wyoming 11 13 0.15 0 13 

West Virginia 39 46 os2  1 45 

United States 8,278 8,845 99.96 281 8.535 

G W  NIA NIA NIA NIA NIA 
N. Mm’ana Isl. NIA NIA NIA NIA NIA 
he r to  Rico 4 4 0.04 0 3 
Virgin Islands NIA NIA NIA NIA NIA 

Grand Total S8,282 S8,849 100.00 S28l S8.538 

I 132 138 1.55 4 I33 
58 59 0.67 2 57 

Delaware 5 5 0.05 0 4 
Dist. of Columbia 0 0 0.00 0 0 

IFlorida 1 620 630 7.12 20 608 
Georgia I 143 159 1.80 5 153 
Hawaii 23 23 0.26 1 22 

Ohio I 335 352 3.98 I I  340 
Oklahoma 40 46 0.52 I 44 
Oregon 104 I13 1.28 4 I09 
Pennsylvania I 442 462 5.22 I5 446 I Rhode Island 8 8 0.09 0 8 

I 81 I09 1.24 3 105 
15 24 0.27 1 23 

Tennessee 81 93 1.05 3 89 
1,271 14.37 40 1,227 

34 0.39 1 33 
Vermont I 15 17 0.20 I 17 
Virginia 258 264 2.99 8 255 
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Table 2.13 
Local Exchange Carrier (LEC) Intrastate Toll Revenue: 1998 

LtC loll Kevenue 

(Millions) 

Lt.C loll Kevenue Ad/uried 
SOCC. 2 13 (Milliony 

Alabama 
Alaska 
Arizona 
Arkansas 
California 

s72 
NIA 

36 
100 

1.50 1 

s79 
NIA 

38 
134 

1,524 
Colorado 117 122 
Connecticut 191 193 
Delaware 11 11 
Dist. of Columbia 0 0 
Florida 206 210 
Georgia 78 87 
Hawaii 14 14 
Idaho 31 34 
Illinois 219 224 
Indiana 159 166 
Iowa 72 87 
Kanw 95 113 
Kentucky 56 
Louisiana 46 I Maine 1 129 

65 
50 

154 
Mawland I 73 73 
Massachusetts 363 363 
Michigan 773 
Minnesota I Mississippi 

801 
52 
89 . .  

Missouri I 201 212 
Montana 27 40 
Nebraska 42 
Nevada 
New Hampshire 

49 
17 
16 

New Jersey I 520 52 I 
lNew Mexico I 41 46 
New York 230 
North Carolina 95 I Nonh Dakota I 27 

238 
110 
43 

Ohio 21 1 222 
Oklahoma 142 160 
Oregon 94 102 
Pennsylvania 363 380 
Rhode Island 38 38 
South Carolina 71 96 
South Dakota 24 37 
Tennessee 96 109 
Texas 3 87 41 1 
Utah 60 64 
Vermont 29 35 
Virginia 89 91 
Washington 198 213 

Wisconsin 160 195 
West Virginia 37 44 

Wyoming 18 22 

United States 7,755 8,253 

Guam NIA NIA 
N. Manana Isl. NIA NIA 
Pueno Rico 245 245 
Virgin Islands I NIA NIA 

Grand Total S8.000 S8.498 

Figures may not add up due to rounding. 
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Table 2.14 
Non-LEC Intrastate Toll: 1998 

Kansas 
Kentucky 
Louisiana . 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

GWTl 
N. Mariana Isl. 
Puerto Rico 
Virgin Islands 

Grand Total 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
ldaho 
Illinois 
Indiana 
lOWa 

Inrrusrure-inrerluru Access Intrusrure-lnrerlutu Access % Of Nurion 7011 7 011 
Minures (Origin Q 7crminj Minutes (Origin & lcrminj b id-  Gser Industry 

SOCC 2.6 Adjusred (Millionsj (Millronsj 

253 1,864 2,444,544 1.19 S269 5312 
NIA NIA NIA NIA NIA 

1,606,768 1,710,220 0.84 188 218 
1,065,346 1,422,942 0.70 157 181 

(1 h0usund.v) 0 housund.y 

40,199,047 40.8 13,175 19.94 4.489 5204 
1,570,398 1,641,338 0.80 181 209 

69,219 69,925 0.03 8 9 
99,838 99,838 0.05 11 I3 

0 0 0.00 0 0 
14,273,375 14,505,097 7.09 1.595 1.849 
4,043,638 4,502,749 2.20 495 574 

18,049 18,052 0.01 2 2 
329,575 364,197 0.18 40 46 

10,893,307 11,167,800 5.46 1,228 1,424 
4,493,244 4,693, I36 2.29 516 598 
1,635,699 1.979.846 0.97 218 252 
1,337.526 1,584,737 0.77 174 202 
2,133,524 2,450372 1.20 270 312 
2,536,362 2,73 1,534 1.33 300 348 

0 0 0.00 0 0 
3.864.920 3,872,072 1.89 426 494 
2,537,604 2,539,806 1.24 279 324 

10,324,475 10,695,264 5.22 1,176 1,364 
2.1 38,033 2,882,545 1.41 317 368 

835,062 892,574 0.44 98 114 
2,665,318 2.81 1.309 1.37 309 358 

361,700 523,977 0.26 58 67 
863,357 1,000, I06 0.49 1 IO 128 
513,274 536,900 0.26 59 68 

0 0 0.00 0 0 
10.508.481 10,524,445 5.14 1,158 1,342 

481,626 533,812 0.26 59 68 
6,797,078 7,01I,058 3.42 77 1 894 
5,921,914 6,845,496 3.34 753 873 

283,539 456,153 0.22 50 58 
10,085,839 10,581,677 5.17 1.164 1,349 

1,282,728 1,450,665 0.71 160 185 
1,502,013 1,633,469 0.80 180 208 

10,438,015 10,913.3 19 5.33 1,200 1392 
0 0 0.00 0 0 

1,584,445 2.1 47.665 1.05 236 274 
215,367 328.586 0.16 36 42 

2.120299 2,422,192 1.18 266 309 
16,463,095 17,480,444 8.54 1,923 2,229 

404,569 424,957 0.21 47 54 
0 0 0.00 0 0 

5,032,569 5,159,552 2.52 568 658 
3,111,913 3,345,592 1.63 368 427 

724,455 867,833 0.42 95 111 
3,638,856 4,458,354 2.18 490 568 

147,242 177,336 0.09 20 23 

193,384.565 204,716.66 1 100.00 22,518 26,103 

NIA NIA NIA NIA NIA 
NIA NIA NIA NIA NIA 

0 0 0.00 0.00 0 
NIA NIA NIA NIA NIA 

193,384,565 204,716,661 100.00 S22J18 S26.103 

Figures may not add up due to rounding. 
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a 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 

I 

Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan . 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jenw 
New Mexico 
New York 
North Carolina 
North Dakota 

Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

Guam 
N. Mariana Isl. 
Pueno Rico 
Virgin Islands 

Grand Total 

Table 2.15 
Interstate Toll: 1998 

~~ ~ 

lnrersrore Access Inrersrarc Access lnrersrare % lnrersrare 7011 lnrersrare I o  
Minutes (Origin d; Ibrminj Minures (origin d; 7crminj of Nation End-User Indusriy 

SOCC, 2.6 Adjusred (Mil1ion.s) (Millionsj 
Ohousonds) (“1 housand.qj 

6,459,278 7,074,799 1.33 S801 S940 
NIA NIA NIA NIA N/A 

3,294,272 4,400,035 0.83 498 585 
47,788,875 48,518,954 9.15 5.496 6.447 

10,424.56 1 11,095,746 2.09 1,257 1,474 

10,494,400 10.968,465 2.07 1,242 1.457 
8,502,715 8.589.434 1.62 973 1.141 
2,246,802 2,246,802 0.42 254 299 
2,955,123 2,955,123 0.56 335 393 

35,369,421 35,943,628 6.78 4,071 4,776 
15,539,439 17,303,771 3.26 1,960 2.299 
2,171,615 2,171,992 0.41 246 289 
2,509,928 2,773,599 0.52 314 369 

22,464,614 23,030,684 4.34 2,609 3,060 
9,245,651 9,656,965 1.82 1,094 1,283 
4.2 19,466 5,107,230 0.96 579 679 
4,449,258 5,271,600 0.99 597 700 
5,868,503 6,740,030 1.27 763 896 
6,620,039 7,129,448 I .34 808 947 
2,128,365 2,535,345 0.48 287 337 

1 1.782.646 11,804,450 2.23 1,337 1.569 
14,622,523 14,635,214 2.76 1,658 1,945 
13,519,461 14,004,993 2.64 1,586 1,861 
6,660.1 12 8,979,315 1.69 1,017 1,193 
4.1 53,491 4,439,549 0.84 503 590 
9,428,765 9,945.221 1.88 1,127 1.321 
1,396,271 2,022,709 0.38 229 269 
2,892,735 3,350,922 0.63 3 80 445 
4,892,509 5.1 17,707 0.97 580 680 
3,459,621 3,687,875 0.70 418 490 

23,232,201 23,267,495 4.39 2,636 3.092 
3,361,924 3,726,201 0.70 422 495 

37,250,346 38,423.03 1 7.25 4,352 5,106 
13.7 15,946 15,855,086 2.99 1,796 2.107 

909,538 1,463.25 1 0.28 166 194 
16,616,249 17,433.1 33 3.29 1,975 2.3 16 
5,240,283 5,926,352 1.12 67 1 787 
6.44 1,986 7,005,786 1.32 794 93 1 

21,081,508 22.04 1,473 4.16 2,497 2,929 
2,405,430 2,405,430 0.45 272 320 
5,743,530 7,785.1 74 1.47 882 1.034 
1,080,079 1.647.882 0.31 187 219 
9,163,673 10,468,4 19 1.97 1,186 1.391 

30,737,746 32,637,208 6.16 3,697 4,337 
3,906,722 4,103,599 0.77 465 545 
1,342,352 1,584,820 0.30 180 211 

15,953,420 16,355.961 3.09 1.853 2.173 
10,882,402 1 1,699,581 2.21 1,325 1,555 

2557517 3,063,680 0.58 347 407 
6,685.2 I5 8,190,777 1.55 928 1,088 
1,088.085 1,3 10,470 0.25 148 1 74 

494.956.61 1 527,896,411 99.59 59,796 70,145 

NIA NIA NlA NIA NIA 
NIA NIA NIA NIA NIA 

2,182,290 2,182,290 0.41 247 290 
NIA NIA NIA NIA NIA 

497,138,901 530,078,701 l00.00 S60.043 570,435 

, 

Figures may not add up due to rounding. 
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e 
I 
Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Mayland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 

l- 
New York 
Nonh Carolina 
Nonh Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

GWll 
N. Mariana Isl. 
Pueno Rico 
Virgin Islands 

Grand Total 

Table 2.16 
Intrastate Industry Telephone Revenue: 1998 

I Locul bkhunge ClEC Wireless Inrrusrarc lnrruluiu Inrru.~rurc-lnrerlara Adjurrmcnrs lnrrusrrne 
Inrrasiote lndusrry Inrrusrure Access loll 7011, Indusrry (Million$ Revenue 
Industry (M i l l~omj  Indusiry 1ndu.vrry Ad/uwd (Millionsj (Millionsj 

(Millionsj (Millioncj (M~ l l~ons j  IMillionsj 

S 1,083 S25 S426 s5 5 s79 S312 so S1,980 
NIA NIA NIA NIA NIA NIA 322 322 

1,010 39 492 I26 38 218 0 1,924 
528 11 236 56 134 181 0 1.146 

6,456 318 4,104 1,171 1,524 5,204 0 18,776 

703 33 562 57 193 9 0 1,557 
164 7 101 4 1 1  13 0 301 
385 33 89 0 0 0 0 508 

3,704 109 1,762 608 210 1,849 0 8,241 
2,309 95 873 153 87 574 0 4,092 
328 4 143 22 14 - 0 513 
240 1 118 32 34 46 0 471 

2,886 150 1,589 22 1 224 1,424 0 6,494 
1,224 19 653 23 1 166 598 0 2,891 
450 33 313 121 87 252 0 1,256 
592 21 300 71 113 202 0 1.299 
837 17 387 I30 65 312 0 1,747 

1,l IO 27 426 65 50 348 0 2,027 
259 5 I31 50 154 0 0 599 

1,171 53 520 133 I22 209 0 2,208 

1 

1,350 31 703 90 73 494 0 2,741 
1,640 91 92 1 55 363 324 0 3,394 

2f2O 
1,152 

1,936 76 1,159 309 80 1 1,364 0 
1,077 62 594 168 52 368 0 
673 13 238 26 89 1 I4 0 

1,197 22 607 239 212 358 0 2,635 
I88 1 81 29 40 67 0 406 
468 12 188 80 49 128 0 
357 18 217 19 17 68 0 
283 13 157 17 76 0 0 546 

1,674 62 1.258 272 521 1.342 0 5.130 
390 6 158 62 46 68 0 729 

5,813 155 2,635 372 238 894 0 10.106 
1,983 44 829 3 80 110 873 0 4,219 I 124 4 63 27 43 58 0 319 
2,568 80 1,287 340 222 1.349 0 5,845 
672 28 322 44 160 185 0 1,411 
704 32 371 109 102 208 0 1,528 

2,276 109 1,469 446 3 80 1,392 0 6,071 
229 6 121 8 38 0 0 402 

1,023 28 373 IO5 96 274 0 1.899 
139 5 74 23 37 42 0 321 

1,369 56 5 84 89 109 309 0 2,517 
4,477 245 2,253 1,227 41 1 2,229 0 IO,a42 
393 23 20 1 33 64 54 0 769 
172 6 65 17 35 0 0 295 

1,666 24 850 255 91 658 0 3,544 
1,155 39 727 226 213 427 0 2,786 
42 1 1 160 45 44 1 1 1  0 781 

1,067 41 598 104 195 568 0 2,575 
108 - 51 13 22 23 0 218 

63,028 2,337 32,542 8,535 8,253 26.103 322 141.119 

NIA NIA NIA NIA NIA NIA 59 59 
NIA NIA NlA NIA NIA NIA 16 16 
460 0 154 3 245 0 0 863 
NJA NIA NlA NIA NIA NIA NIA 50 

S63,488 S2.337 S32.696 S8.538 S8.498 S26.103 S397 S142.107 

1 

Figures may not add up due to rounding. 
* See Section III.H.1 
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Table 2.17 
Intrastate End-User Revenue: 1998 

Local tlrchunge CLEC Wireless lnrrusrure lnrralura Inrrusrarc-lnrerlara Adjusrmenrs ' Inrrasrarc 
lnrrosrure Lnd-tiser Inrrasrcrre Access loll loll. End-tiser Hcvenuc 
End-tiscr (Millionsj End-tiscr End- tiser Adjusted (Millionsj (Millions) 
(Millionsj (Milllonsj (Millionsj (hhllronsj 

Alabama s 1,025 SI4 S388 52 s79 S269 SO S1.777 
Alaska NIA NIA NIA NIA NIA NIA 278 278 
Arizona 956 22 448 4 38 188 0 1,657 
Arkansas 500 6 214 2 134 157 0 1,012 
California 6,112 180 3,733 39 1,524 4,489 0 16,077 
Colorado 1.108 30 473 4 122 181 0 1,918 
Connecticut 665 19 512 - I93 8 0 1,398 
Delaware 155 4 92 0 11 11 0 274 
Dist. of Columbia 364 19 81 0 0 0 0 464 
Florida 3,506 62 1,602 20 210 1,595 0 6,996 

7 

Georgia 2,185 54 795 5 87 495 0 3.622 
Hawaii I 31 I 2 130 1 14 2 0 459 

227 1 108 1 34 40 0 410 
2,732 85 1,445 7 224 1,228 0 5,722 
1,159 11 594 8 166 516 0 2,453 

Iowa 426 19 285 4 87 218 0 1.038 
Kansas I 560 12 273 2 113 174 0 1.135 
Kentucky 
Louisiana I Maine 

792 10 352 4 65 270 0 1,492 
1 ,OS 1 16 388 - 50 300 0 1,807 7 I 246 3 119 2 154 0 0 523 

Maryland 1.278 18 639 3 73 426 0 2.437 
Massachusetts 1,552 52 838 - 363 279 0 3,086 
Michigan 1,833 43 1,055 IO 80 1 1,176 0 4,918 
Minnesota 1,019 35 540 6 52 317 0 1,970 
Mississippi 637 7 217 1 89 98 0 1.049 
Missouri 1.133 12 552 8 212 309 0 2.226 
Montana 178 1 74 1 40 58 0 351 
Nebraska 443 7 171 3 49 1 IO 0 782 
Nevada 338 IO 197 1 17 59 0 622 

7 

New Hampshire 268 7 143 1 76 0 0 494 
New Jersey 1,585 35 1.144 9 52 1 1,158 0 4.452 
New Mexico 369 4 144 2 46 59 0 623 
New York 5,503 88 2,397 12 238 771 0 9,008 
North Carolina 1,878 25 754 13 1 IO 753 0 3,532 
North Dakota 117 3 57 1 43 50 0 271 
Ohio 2.43 1 45 1,171 I I  222 1.164 0 5,044 

Oklahoma I 636 16 293 1 160 160 0 1,266 
Oregon 667 18 338 4 102 180 0 1,308 
Pennsylvania 2,155 62 1,336 15 3 80 1,200 0 5,148 
Rhode Island 217 3 1 IO 0 38 0 0 368 
South Carolina 968 16 340 3 96 236 0 1.659 
South Dakota 132 3 68 1 37 36 0 276 
Tennessee 1296 32 53 1 3 109 266 0 2,238 
Texas 4238 139 2,049 40 41 1 1,923 0 8,801 
Utah 372 13 183 1 64 47 0 680 
Vermont I 163 4 59 1 35 0 0 261 
Virginia 1,577 14 773 8 91 568 0 3,03 1 
Washington 1,094 22 66 1 7 213 368 0 2,365 
West Virginia 398 0 146 1 44 95 0 685 
Wisconsin 1.010 23 544 3 195 490 0 2,267 
Wyoming 103 1 46 0 22 20 0 192 

United States 59.667 1.326 29,601 281 8,253 22.5 18 278 121.923 

GWIll NIA NIA NiA NIA NIA NlA 51 51 
N. Ma~iana 151. NIA NIA NiA NIA NIA NIA 14 14 
Puerto Rico 435 0 140 0 245 0 0 82 I 
Virgin Islands NIA NiA NIA NIA NIA NIA 43 43 

Grand Total S60,102 S1.326 S29.741 S281 S8.498 S22.518 S386 S122.852 

Figures may not add up due to rounding. 
* See Section III.H.2. 
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Table 2.18 
Interstate Industry Telephon Revenue: 1998 

Local hchungc CLEC Wireless SLC Access Inrcrsiate Adpsfments' lnrersturc 
lnicrsiaie Industry Inferstore (Millions/ Industry I 011 Revenue 
Industry (Millions) Industry (Milliony Indwtry (Millions} 

IMil1ion.v (Millions) IMillron?) 

s53 SI8 S47 SI34 S222 S940 SO S1.414 Alabama 
Alaska NIA NIA NIA NIA NIA N/A 269 269 
Arizona 49 28 54 176 253 1,474 0 2,034 
Arkansas 26 7 26 72 144 585 0 860 
California 315 222 454 1.067 1.412 6.447 0 9.9 16 
Colorado I 57 37 57 171 272 1,457 0 2,052 
Connecticut 34 23 62 118 237 1.141 0 1.616 
Delaware 8 5 11 29 32 299 0 3 84 

23 IO 38 95 393 0 577 I Florida 76 195 635 937 4.776 0 6.800 
Dist. of Columbia 

Georgia I 1 I3 67 97 285 517 2.299 0 3,377 
Hawaii 16 3 16 42 91 289 0 456 
Idaho 12 1 13 42 103 369 0 539 
Illinois 1 141 105 176 419 553 3,060 0 4,453 I Indiana 60 13 72 181 310 1,283 0 1,919 

I 22 23 35 90 163 679 0 1.012 
29 15 33 86 141 700 0 1,004 

Kentucky 41 12 43 106 216 896 0 1,313 
19 47 142 195 947 0 1,404 I Maine I :: 4 14 41 98 337 0 507 

Louisiana 

Maryland I 66 22 78 197 241 1,569 0 2.171 
Massachusetts 80 64 102 257 497 1.945 0 2.944 
Michigan 94 53 128 313 428 1,861 0 2,877 

Mississippi 33 9 26 76 131 590 0 865 
Missouri 58 I5 67 181 335 1,321 0 1.978 
Montana 9 1 9 29 57 269 0 374 
Nebraska 23 8 21 57 109 445 0 663 
Nevada 17 13 24 64 99 680 0 897 
New Hampshire 14 9 17 47 123 490 0 700 
New Jersey 82 43 139 339 541 3,092 0 4.236 
New Mexico 19 4 17 56 112 495 0 704 
New York 283 108 291 709 1,331 5,106 0 7,829 
North Carolina 97 30 92 275 477 2,107 0 3,078 
North Dakota 6 3 7 23 46 194 0 280 
Ohio 125 56 142 35 1 561 2,316 0 3.551 
Oklahoma 33 19 36 103 163 787 0 1,141 
Oregon 34 22 41 122 227 93 1 0 1,377 
Pennsylvania 111 76 162 423 536 2,929 0 4,238 

Minnesota 52 45 66 171 269 1,193 0 1,794 

&ode island 11 4 13 36 73 320 0 457 
South Carolina 50 19 41 124 224 1,034 0 1.493 
South Dakota 7 4 8 24 53 219 0 315 
Tennessee 67 39 65 182 293 1,391 0 2,036 
Texas 218 172 249 676 1,083 4,337 0 6,734 
Utah 19 16 22 69 115 545 0 788 
Vermont I 8 4 7 21 55 21 1 0 306 
Virginia 81 17 94 255 411 2,173 0 3,032 
Washington 56 27 80 210 365 1.555 0 2,293 

Wisconsin 52 28 66 160 264 1,088 0 1,659 
Wyoming 5 1 6 18 40 I74 0 244 

United States 3,072 1.634 3.596 9,496 15,352 70,145 269 303,563 

West Virginia 20 0 18 55 102 407 0 602 

Guam NIA NIA NIA NIA NIA NIA 44 44 

F'uerto Rico 22 0 17 50 225 290 0 604 
Virgin islands NIA NIA NIA NIA NIA NIA 59 59 

Figures may not add up due to rounding. 
* See Section 111.1.1. 

N. Man'ana Isl. NIA NIA NIA NIA NIA NIA 14 14 

Grand Total S3.094 S1,634 S3,613 S9.546 515,577 S70.435 S386 S104.285 
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Table 2.19 
Interstate End-User Revenue: 1998 

I 
Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 

l- 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Mode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

United States 

G W  
N. M a r i m  Isl. 
Puerto Rico 
Virgin Islands 

Grand Total 

Local Exchange CLEC Wireless SLC Access 1nrer.crare Ad/usrments* Inrersraic 
Inrcrsraie Industry Intersrare (Millionsj End- tiser 7oll Revenue 
End- tiser (Millionrj End- Ukcr (Millionsj Lnd-tiser  million^, 
fMillioncj (Millionsj (Millionsj 

58 SI2 S45 SI34 S24 S801 SO 51,024 
NlA NIA NIA NIA NIA NIA 197 197 

7 19 52 176 28 1,257 0 1,538 
4 5 25 72 16 498 0 620 

45 152 431 1,067 154 5,496 0 7,345 
8 25 55 171 30 1,242 0 1.53 1 
5 16 59 1 I8 26 973 0 1,196 
1 4 11 29 3 254 0 302 
3 16 9 38 IO 335 0 41 1 

26 52 185 635 102 4,071 0 5,072 
16 46 92 285 57 1,960 0 2,455 
2 %  - 15 42 IO 246 0 317 
2 0 12 42 11 314 0 382 

20 72 167 419 60 2,609 0 3,347 
8 9 69 181 34 1,094 0 1,395 
3 16 33 90 18 579 0 73 8 
4 10 32 86 15 597 0 744 

8 I3 45 142 21 808 0 1,036 
- 3 14 41 11 287 0 357 

7 

6 8 41 106 24 763 0 948 

7 

9 15 74 197 26 1,337 0 1,658 
1 1  44 97 257 54 1,658 0 2,121 
13 36 122 313 47 1,586 0 2,118 
7 30 62 171 29 1,017 0 1,317 
5 6 25 76 14 503 0 629 
8 IO 64 181 37 1,127 0 1,427 
1 1 9 29 6 229 0 275 
3 6 20 57 12 380 0 477 
2 9 23 64 11 5 80 0 688 
2 6 17 47 13 418 0 503 

12 30 132 339 59 2.636 0 3.207 
3 3 17 56 12 422 0 512 

40 74 277 709 145 4352 0 5,598 
14 21 87 275 52 1,796 0 2,245 

1 - 7 23 5 166 0 203 
18 38 135 35 1 61 1.975 0 2.578 
5 I3 34 103 18 671 0 844 
5 15 39 122 25 794 0 999 

16 52 I54 42s 59 2,497 0 3,201 
2 3 13 36 8 272 ' 0 333 
7 13 39 124 24 882 0 1.09C 
1 3 8 24 6 187 0 228 
9 27 61 182 32 1,186 0 1,497 

31 117 237 676 118 3,697 0 4,876 
3 11 21 69 13 465 0 5 82 
1 3 7 21 6 180 0 217 

12 12 89 255 45 1,853 0 2,265 
8 18 76 210 40 1,325 0 1,678 
3 0 17 55 11 347 0 43: 
7 19 63 160 29 928 0 1,207 
1 1 5 18 4 148 0 178 

437 1.117 3,420 9,496 1.676 59,796 197 S76.135 

NiA NIA NIA NIA NIA NIA 32 3; 
NiA NIA NiA NIA NIA NIA 10 I( 

3 0 16 50 25 247 0 34 1 
NIA NIA NIA NIA NIA NIA 44 4r 

S440 S1.117 53,436 9,546 1,701 S60.043 S283 S76,56t 

7 

Figures may not add up due to rounding. 
* See section 111.1.2. 

48 



- 
@ BELLSOUTH 

BellSouth Telecommunications, Inc. Creighton E. Mershon, Sr. 
P.O. Box 32410 General Counsel-Kentucky 

Louisville, KY 40232 
or 

BellSouth Telecommunications, Inc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

Creighton.MershonQBellSouth.com 

May 10, 2000 

502 582-8219 
Fax 502 582-1573 

RECEIVED 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Re: Review of BellSouth Telecommunications, Inc.'s Price 
Regulation Plan 
PSC 99-434 

Dear Mr. Huelsmann: 

Enclosed for filing in the above-captioned case are the 
original and twelve (12) copies of the testimony of Fred L. 
Gerwing and Stephen D. Rausch, BellSouth Telecommunications, 
Inc.'s witnesses. 

Sincerely, 

Creigdton E. Mershon, Sr. 

Enclosures 

cc: Parties of Record 

212159 

http://Creighton.MershonQBellSouth.com


REVIEW OF BELLSOUTH 
TELECOMMUNICATIONS, INC.’S PRICE 

REGULATION PLAN 
CASE NO, 99-434 

Testimony of BellSouth’s witnesses: 

Fred L, Gewing 
Stephen D, Rausch 

Filed: May 10’ 2000 



I 

STATE OF KENTUCKY ) 
1 
1 

COUNTY OF JEFFERSON ) 

BEFORE ME, the undersigned authority, duly commissioned and 
qualified in and for the State and County aforesaid, personally 
and came and appeared Fred L. Gerwing, who, being by me first 
duly sworn deposed and said that: 

He is appearing as a witness on behalf of BellSouth 
Telecommunications, Inc. before the Kentucky Public Service 
Commission on the Review of BellSouth Telecommunications, Inc.’s 
Price Regulation Plan, Case No. 99-434 ,  and if present before the 
Commission and duly sworn, his testimony would be set forth in 
the annexed transcript consisting of / f  pages and 
exhibits. a 

SWO TO AND SUBSCRIBED BEFORE ME this 8 day of , 2000 

. 
- .  NOTARY PUBLIC }? ‘,-iacLg,-ak - 8 
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Q. 

A. 

Q. 

A. 

BELLSOUTH TELECOMMUNICATIONS, INC. 

Testimony of Fred L. Genving 

Before the Kentucky Public Service commission 

CASE NO. 99-434 

May 10,2000 

PLEASE STATE YOUR NAME, POSITION WITH BELLSOUTH 

TELECOMMUNICATIONS, INC. (“BELLSOUTH’) AND YOUR BUSINESS 

ADDRESS. 

My name is Fred Genving. I am Vice President - Government Affairs for 

BellSouth in Kentucky. My business address is 601 West Chestnut Street, 

Louisville, Kentucky, 40203. I have been directly involved in all BellSouth 

Kentucky regulatory matters for over 25 years, including, but not limited to the 

development and implementation of BellSouth’s Incentive Regulation, Price 

Regulation and Local and intraLATA competition proceedings before the 

Kentucky Public Service Commission (“Commission”). 

WHAT IS THE PUFU’OSE OF YOUR TESTIMONY? 

The purpose of my testimony is to explain the Transition Regulation Plan 

(“TRF”’) filed on December 17, 1999, the associated Settlement Agreement 

between BellSouth, AT&T and Sprint (“Agreement”) attached to this testimon 

and why it is appropriate for the Commission to approve these proposals. 

, 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 

Q. 

A. 

WHY IS IT IMPORTANT FOR THIS COMMISSION TO CHANGE THE 

CURRENT PRICE REGULATION PLAN (PRP) TO THAT OF THE TRP 

PROPOSED IN THIS CASE? 

The proposed TRP is more pro-competitive and provides pricing protection for 

those customers with limited alternatives. The Company’s TRP is a 

comprehensive plan that takes into account the Commission’s Audit Review, the 

Telecommunications Act and the associated local competition issues, the 

objectives of the Commission and the State, and the effect on consumers in 

Kentucky. The TRP provides a more positive approach to capturing productivity. 

Because of the improvements over the current PRP that are included in the 

proposed TRP, BellSouth recommends that the Commission approve the proposed 

plan and replace the PRP with the new TRP before the next annual filing 

scheduled for July 1,2000. The proposed plan is simply the next logical step in 

the evolution of regulation of BellSouth in Kentucky. 

PLEASE DESCRIBE HOW THE AUDIT RECOMMENDATIONS DROVE 

THE PROPOSED CHANGES IN THE CURRENT PLAN. 

In 1995, when this Commission approved the current Price Regulation Plan, the 

Commission ordered a Focused Management & Operations Audit of BellSouth 

Telecommunications, Inc. (“audit”) to review the Plan and BellSouth’s 

performance under the Plan after four years. This audit, completed by Vantage 

Consulting in 1999, summarizes the significant industry changes taking place, the 

Company’s performance under price regulation, and the appropriate steps to take 
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, 

to move towards deregulation. Although BellSouth’s performance under the 

current price regulation plan has been effective and the auditors found that service 

has not suffered as a result, the findings and recommendations in this audit 

include changes to the current plan. 

There were some elements of the PRP plan that could be refined to operate more 

efficiently to accomplish the pro-competitive objectives of the Commission. 

BellSouth believes that these changes are appropriate in the current industry 

environment, particularly since the Telecommunications Act of 1996 occurred 

after the PRP became effective, and since the Act has played a significant role in 

establishing the foundation for the telecommunications industry of the future. 

’ 

In addition to consideration of the audit recommendations, the TRP deals with 

several local competition issues and the appropriate framework going forward. 

Those local competition issues include Unbundled Network Element (“WE”) 

pricing, Universal Service Fund (“USF”) and the associated subsidy shift, and the 

quality of service requirements. In this process, BellSouth developed an 

integrated plan that balances the needs of all the stakeholders involved. Those 

stakeholders include Kentucky citizens, Consumer and Business Customers, 

Competitive Local Exchange Carriers, Interexchange Carriers, BellSouth 

shareholders, and the Commission. 
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Q. 

A. 

WHAT ARE THE COMMISSION OBJECTIVES USED IN DEVELOPING 

THE TRP? 

The TRP, as well as the current PRP, includes the following five objectives: 

1) Ensure basic service continues to be available at reasonable rates, and 

shield the basic ratepayer from significant price increases resulting 

from the changing marketplace; 

2) Continue to provide high quality service; 

3) Permit the Commission and the Company to direct their energies to 

meet customer’s needs and enhance efficiency in the provision of 

telecommunications services throughout Kentucky; 

4) Provide enhanced incentives to invest in new technologies and 

services; 

5) Permit the Company the added flexibility to price competitive 

services, set depreciation rates, and respond to a changing 

marketplace. 

The audit included two additional objectives that we used in developing the TRP. 

6) Permit all BST-KY retail rates to move towards incremental cost or 

market price; 

7) Ensure that the potential introduction of competition to all markets in 

Kentucky is not hindered by the PRP. 

With these objectives in mind, as well as the Commonwealth’s objective to 

expand broadband deployment outside of the major markets, the Company has 

proposed a refined TRP. See attachment FLG-1 for a comparison of these 
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18 

19 A. 

20 

21 

22 

objectives, the audit recommendations, and the TRP plan elements responding to 

these inputs. 

WHAT ARE THE REFINEMENTS BELLSOUTH RECOMMENDS IN THE 

PLAN? 

The most significant changes proposed in the TRP include: 1) Eliminating the 

productivity offset approach to pricing and replacing it with an infrastructure and 

economic development commitment that is more valuable to the Commonwealth; 

2) redefining baskets to focus on the Commission's pro-competitive objective, or 

the industrial services; 3) rebalancing rates and eliminating the NTSRR access 

element consistent with the Coalition for Affordable Local and Long distance 

Service ("CALLS") proposal filed with the FCC, 4) addressing BST's 

participation in the USF, and 5) refining the service objectives to ones more 

appropriate in the digital telecommunications environment and that are consistent 

with the Auditor's recommendations. 

WHY DO YOU RECOMMEND ELIMINATION OF THE PRODUCTIVITY 

OFFSET? 

Consistent with the audit recommendations and findings, the TRP includes a more 

positive approach to capturing the productivity gains in the industry, than does the 

current PRP productivity offset approach. The infrastructure commitment 

proposal places broadband capabilities into markets that would not normally 
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Q. 

A. 

Q. 

A. 

support the deployment of such services, as opposed to making arbitrary rate 

reductions for services already priced below market price or cost, 

In addition, the audit evaluated the Total Factor Productivity measurement and 

questioned its effectiveness as a tool for future regulatory oversight. In fact, the 

auditors recommended the elimination of the productivity offset. The Company 

also considered the Commission’s Order in the Cincinnati Bell Case No. 98-292 

that approved a price regulation plan without a productivity driven formula. 

Based on all of these factors, it is no longer appropriate to continue to apply the 

productivity offset. 

PLEASE DESCRIBE THE STRUCTURE OF THE TRP. 

The TRP includes three categories, much like the PRP. Because the TRP includes 

elimination of the productivity offset, the Category structure is not as significant a 

piece of the plan as it was with the PRP. The TRP redefines the Service 

Categories from Non-Competitive, Access and Competitive, to Industrial, Access 

and Retail. This is consistent with the change in focus that the Commission has 

had to make over the last four years to the wholesale aspect of the industry and 

the local competition issues resulting from the Telecommunications Act of 1996. 

PLEASE DESCRIBE THE INDUSTRIAL CATEGORY IN THE TRP. 

This category consists of UNE rates and resold services. The Industrial Category 

of services is controlled by the FCC and state UNE rate policies as well as resale 
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requirements. These services are priced in accordance with FCC pricing 

methodologies. BellSouth has committed to filing new cost studies by July 3 1, 

2000 as required by the Commission in Administrative Case 382. Now that the 

Commission has initiated a generic cost process in that case, it appears that the 

Company’s approach to this issue is fundamentally sound. Also, to effectively 

implement a pro-competitive policy, these UNE rates need to be deaveraged. In 

the interim, until the Commission completes its work, BellSouth has proposed a 

set of deaveraged UNE rates that are lower than those presently approved in the 

Stipulation agreed to by the parties in the Administrative Case 382. These rates 

are based on BellSouth’s rate group methodology for de-averaging. Although the 

parties to the Settlement Agreement do not agree with this methodology, per se, 

they agree to the lower prices proposed herein. Also, until the Commission can 

complete BellSouth’s “271” case, the Company has proposed an interim set of 

Service Quality Measurements (SQMs). As is indicated by the absence of this 

SQM issue in the settlement agreement filed in this case, BellSouth agrees to 

handle these on a case-by-case basis in particular arbitration agreements, and to 

wait until the Commission deals with these on a more permanent basis through 

the 271 proceedings (96-608). 

Q. 

A. 

PLEASE DESCRIBE THE ACCESS CATEGORY OF SERVICES. 

The Access Category includes services such as Carrier Common Line, High 

Capacity, Special Access, and Switched Access. The plan recognizes the need to 

eliminate subsidies inherent in switched access prices. Both the plan and the p 
7 
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settlement agreement provide for a rate rebalance that removes the NTSRRR 

element and moves the access rate to the interstate switched access level proposed 

by the CALLS group. Upon the approval of the Settlement Agreement, the 

Company agrees to reductions in access to achieve $.0055 on each end of 

switched access. In addition, switched access charges would continue to mirror 

interstate levels on a going-forward basis. 

PLEASE DESCRIBE THE RETAIL CATEGORY OF SERVICES. 

The Retail Category includes all other services not in the Industrial and Access 

Categories, such as basic exchange and vertical services. The Retail Category 

provides stability to Basic Service prices with a gradual rebalance increase over 

two years and a cap on rate increases equal to inflation as opposed to the 10% 

allowed in the current plan. The competitive framework has been developed to 

the point (particularly with the proposed UNE and USF solutions proposed in the 

TRP) that the market can now control most retail prices. Therefore, because the 

definition of what is competitive has changed since the implementation of the 

PRP, so has the TRP changed the definition. The Retail Category now includes 

more flexibility for the services included because they are either discretionary, 

intensely competitive, or are available through UNEs and/or resale. 

WHAT ARE THE DETAILS OF THE PROPOSED RATE REBALANCE? 

Included in the Attachment FLG-2 to this testimony is the price-out associated 

with the recommended rate rebalance. The revenue-neutral rate rebalance adjusts 
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rates closer to their costs by $24 million. The plan filed on December 17, 1999, 

as well as Mr. Steve Rausch's testimony, include the calculation of this rebalance 

amount. 

Q. 

A. 

HOW DOES THE REBALANCE AFFECT THE USF? 

The revenue shift associated with this rebalance not only eliminates some of the 

subsidy in business rates, but it also more closely aligns interexchange access 

prices with market demands, and matches the CALLS proposal now pending 

before the FCC. 

In an order in AC360, dated December 10, 1999 (Order), the Commission 

expressed concern about the size of the USF and the resultant large additional line 

item on bills to accomplish USF objectives. In that order, the Commission stated 

the following: 

"Although the numbers are comparable, the Commission is concerned 

about the size of the Kentucky intrastate universal service fund and its 

impact on Kentucky ratepayers. Comments are requested on means to 

minimize the impact of the Kentucky USF on ratepayers." (See Order, 

Page 5.) 

The Commission specifically requested that the USF participants consider ways 

of reducing the impact on Consumers. BellSouth is responding to that request. 

The current PSC USF calculation could result in an additional $5 line item charge 

on the bills. The gradual rate rebalance accomplishes many of the same benefits 
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10 
Current 
Rates 

Rate Group 1 $12.17 
Rate Group 2 $13.02 
Rate Group 3 $13.69 
Rate Group 4 $14.34 
Exception RG $14.50 
Rate Group 5 $17.55 

11 

12 

13 

14 

15 

16 

17 

18 

19 

Increase 
Year 1 

$1.23 
$1.28 
$1.36 
$1.41 
$1.45 
$0.85 

with only an increase between $ 3 5  and $3.05 depending on which Rate Group 

the customer resides. 

Because it is imperative to address the subsidy issue in order to get prices more in 

line with costs and to account for the deaveraged UNE prices, it is important to 

deal with the USF issue. BellSouth recognizes that this is a difficult issue, 

however, the Company has proposed an alternative that allows the prices for basic 

residential services to increase gradually over a two-year term and according to 

the pricing capabilities included in the current PRP. See Table 1 below. 

Table 1 : Residence Service Price Changes 

Although this rebalance is less than what BellSouth would net at this time if the 

Commission would implement a USF according to the FCC Synthesis Model, the 

Company will accept this alternative in the interest of balancing the needs of all 

the stakeholders in this proceeding, as well as to stay within the framework of the 

current PRP with respect to price increase opportunities. 
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WHY IS IT APPROPRIATE TO REBALANCE RATES RATHER THAN 

ASSESS THE VALUE OF THE UNIVERSAL SERVICE FUND AND ADD A 

LINE ITEM ON THE BILL? 

Again, the Commission has the unenviable task of balancing all of the local 

competition issues before it, as well as maintaining basic residential service rates 

that historically have been residually priced, at reasonable levels. However, to 

further a more pro-competitive policy in the state, it is necessary to deal with this 

issue. BellSouth has proposed a possible solution to this dilemma that is more 

beneficial to a majority of the Consumers in the state than would an additional 

line item on the bill. With the revenue neutral rebalance proposal, the Company 

foregoes any withdrawal from a universal service fund at this time. The proposed 

revenue-neutral rate rebalance effectively accomplishes the same objective 

through a gradual increase in rates, as opposed to an immediate increase through a 

separate line item on the bill, which could be significantly more than the rate 

increase proposed in the TRP. 

WHAT ARE THE DETAILS OF THE BROADBAND TECHNOLOGY 

COMMITMENT? 

As recommended in the audit report, BellSouth commits to work with the 

Commission as well as economic development agencies in the state to decide 

which counties are the most appropriate for the development of broadband 

capabilities. The objective in this approach is to improve the technology and 

economic development position of the State, as opposed to punitive and arbitrary 
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rate reductions associated with the current Productivity Offset. As an example of 

the possible solutions available to capture productivity more effectively, and 

according to the proposal included in the agreement, BellSouth would commit to 

deploy broadband technology to wire centers in Kentucky that would include 75% 

of the BellSouth access lines in the state. The BellSouth proposal would include 

approximately 40% of the access lines in Kentucky Rural Economic Development 

Act (“KREDA”) counties served by BellSouth, as well as approximately 90% of 

the BellSouth cities involved in the Kentucky Community and Technical College 

System (“KCTCS”). This deployment, which helps further the Commonwealth’s 

economic development, education, and technology positions, would be completed 

by December 3 1,2002. In addition to the infrastructure commitment, the TRP 

includes a proposed Economic Development Discount Tariff. 

WHAT QUALITY OF SERVICES PROTECTIONS DOES THE TRP 

INCLUDE? 

Under the TRP, customer satisfaction and quality of service are still priorities for 

BellSouth as well as the Commission in its regulation of BellSouth and 

BellSouth’s competitors. The Service Quality Measurements that are associated 

with the Industrial Category of services will be filed according to the negotiated 

and arbitrated agreements with the CLECs. In addition, the Company included in 

the TRP some changes to the service objectives for BellSouth that are associated 

with all telecommunications companies in the state. Because 807 KAR 5:061 

Section 28 permits deviation from the Commission’s regulations when good cause 
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is shown, the Company believes that the Commission has authority to modify 

service objectives for BellSouth. As "good cause", the Company cites the 

recommendation of the PSC-commissioned audit that the objectives be modified. 

From a retail perspective, the Company will continue to submit a summary of 

monthly service objectives for the state and for each district as follows: 1) 

Percent of requests for regular service fulfilled within five (5) working days 

unless applicant specifically requests a later date. (The objective for this service 

objective continues to be 90 percent); 2) Average speed of answering time for 

calls to repair service. (The objective for this is 20 seconds or less); 3) Percent 

out-of-service troubles cleared within 36 hours unless the customer requests a 

later date. (The objective for this is 85 percent). The Company recommends that 

the time interval for clearing trouble be extended from 24 hours to 36 hours 

because the longer time allowance would allow the Company to assign trouble 

reports to service technicians more efficiently, and because the Company believes 

that the twelve hour difference would be negligible in terms of customer 

satisfaction with speed of repair. 

WHAT SERVICE OBJECTIVES ARE YOU RECOMMENDING TO 

ELIMINATE AND WHY? 

BellSouth currently reports its monthly performance on nine service objectives. 

Those objectives are: 
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Percent of requests for regular service fulfilled within five (5) working 

days unless applicant specifically requests a later date. (Objective: 90%) 

Percent of requests for regular regrades within thirty (30) days unless 

applicant specifically requests a later date. (Objective: 90%) 

Percent of telephone calls receiving dial tone within three (3) seconds 

(including busy season-busy hour). (Objective: 95%) 

Percent of telephone calls experiencing blockage due to equipment or all 

trunks busy condition within the local dialing area (including busy 

season-busy hour). (Objective: No more than 5%) 

Percent of telephone calls offered to toll connecting or interexchange 

trunks encountering an all trunks busy condition. (Objective: No more 

than 3 .O) 

Average speed of answer time for operator assisted calls and calls 

requiring operator number identification. (Objective: Not to exceed 8 

seconds) 

Average speed of answering time for calls to repair service. (Objective: 

20 seconds or less) 

Percent of out-of-service troubles cleared within 24 hours unless the 

customer requests a later time. (Objective: 85%) 

Average rate of customer trouble reports per 100 access lines. (Objective: 

8 or less) 

I 22 
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Based on the audit recommendations, the TRP retains two objectives that remain 

relevant to the measurement of service quality. The TRP retains #1, "Percent of 

requests for regular service fulfilled within five (5) working days unless applicant 

specifically requests a later date", and #7, "Average speed of answering time for 

calls to repair service." 

As indicated above, the TRP retains a third objective that is modified from the 

current requirements. This objective is #8, "Percent of out-of-service troubles 

cleared within 24 hours unless the customer requests a later date." 

The TRP eliminates the remaining six service objectives because 

they no longer provide meaningful information due, primarily, to advances in 

technology. 

Q. WHAT IS THE BASIS FOR BELLSOUTHS RECOMMENDATION THAT 

CERTAIN SERVICE OBJECTIVES ARE NO LONGER RELEVANT? 

Objective #2, "Percent of requests for regular regrades within thirty (30) days 

unless applicant specifically requests a later date", has only been missed four 

times since the beginning of 1994. Since party line service was obsoleted on 

July 10, 1993, the Company can no longer have an applicant for a regrade. The 

only regrades are those initiated by the Company to eliminate the few remaining 

A. 

ines in service. PmY 
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Objective #3, "Percent of telephone calls receiving dial tone within three (3) 

seconds", has not been missed at least since the beginning of 1990. Over that 

time period, the lowest monthly result was 99.5%. The objective is 95%. 

Objective #4, "Percent of telephone calls experiencing blockage due to an 

equipment or all trunks busy condition within the local dialing area", has likewise 

not been missed at least since the beginning of 1990. In only one month over that 

period did a monthly result exceed 0.7% (1.3% in January 1994). The objective is 

no more than 5.0%. 

Objective #5,  "Percent of telephone calls offered to toll connecting or 

interexchange trunks encountering an all trunks busy condition", has also never 

been missed since at least the beginning of 1990. The only monthly results to 

exceed 2.0% over that period were 2.6% in June 1993 and 2.55% in 

December 1993. The objective is no more than 3.0%. 

Objective #6, "Average speed of answer time for operator assisted calls and calls 

requiring operator number identification," has not been missed at least since the 

beginning of 1990. The monthly result for this objective was seven seconds or 

more only seven times during that period. The objective is no more than eight 

seconds. 

Objective #9, "Average rate of customer trouble reports per 100 access lines", has 
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likewise never been missed at least since the beginning of 1990. Only three times 

over that period did a monthly result exceed four. The objective is eight or less. 

Q. PLEASE DESCRIBE THE PURPOSE OF THE SETTLEMENT AGREEMENT 

ATTACHED AS FLG-2. 

A. In the process of refining the PRP, the Company evaluated all stakeholders, 

including the consumers, interexchange carriers and CLECs. Through this 

process, the Company developed elements in the plan to satisfy their needs in the 

current environment. To ensure that these priorities had been properly 

recognized, the Company met with each party to this case separately. The 

settlement agreement signed by BellSouth, AT&T and Sprint provides the 

Commission and the parties with additional detail regarding the broadband 

commitments included in the TRP, as well as the rebalance proposal. It includes 

additional commitments with regard to deaveraged UNE prices as discussed 

above, and specific dates to accomplish the access rate reductions included in the 

CALLS proposal. Ideally, all parties in the case would have signed on to the 

Settlement Agreement, nevertheless BellSouth believes that it has offered a well- 

balanced plan that meets the needs of the stakeholders identified above, meets the 

Commission’s objectives as laid out in the PRP, and responds to the 

recommendations of the Commission’s Auditor. 
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Q. PLEASE SUMMARIZE YOUR TESTIMONY. 

A. The last two years have included an intensive Commission-ordered audit review 

of the current price regulation plan, and discussions with parties to this case, 

which have resulted in a revised plan that BellSouth believes will further the 

transition of regulation to a fully competitive marketplace. The TRP is pro- 

competitive, and provides pricing protection for those customers with limited 

alternatives. The plan encompasses the recommendations of the audit, as well as 

meets the Commission objectives to move Kentucky forward in the competitive 

arena. In summary, the plan accomplishes the following: 

1) Progressively captures the benefits of BellSouth’s productivity gains 

above the industry’s through channeling those gains into BellSouth 

broadband infrastructure deployment commitments and expanded 

economic development initiatives. 

2) Reduces intrastate switched access charges to the CALLS proposal levels. 

3) Eliminates the need for a separate line item USF surcharge for BellSouth 

USF requirements. In its place, a gradual rebalance of rates is 

established. BellSouth agrees to forgo drawing funds from an intrastate 

universal service fund at this time. 

4) Resolves UNE rate issues and establishes a plan that meets the 

Commission ordered time frame for establishing permanent rates through 

a generic UNE cost docket. 
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12 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

13 A. Yes, it does. 

14 

I ask the Commission to approve the TRP because it is appropriate to refine the 

current price regulation plan now to deploy the broadband capabilities as soon as 

possible throughout the state. The rapidly changing telecommunications 

environment, and the resolution of many of the regulatory framework issues in the 

local competitive environment, ensures that retail services are subject to 

competition and will continue to be in the future. The Commission's independent 

audit of BellSouth has shown that the Company has performed as envisioned 

under its regulatory plans, that the Company continues to be a good corporate 

citizen of the Commonwealth, and that it can be counted on to deliver all the 

benefits that have been outlined in this proposal. 
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Attachment FLG-1 

Transition Regulation Plan: 
Components Responsive to Audit Recommendations 



Transition Regulation Plan: Components Responsive to Audit Recommendations 

Commision Objective: 
1 Shield basic ratepayers 

Audit Recommendation: 
- Vll-R2: Rebalance rates 

Transition Regulation Plan: 
- Gradual revenue neutral rate 

rebalance, then after two years 
capped at rate of inflation 

- USF absorption 

2 High quality service 

3 Maximize regulatory 
efficiency 

4 Incentives for investment 
in new technologies 

5 Flexibility for Company e 
6 Move rates to cost or 

market price 
(RECOMMENDED) 

7 Ensure plan does not 
hinder competition 
(RECOMMENDED) 

- IV-R2: Revise standards 

- V-R3: Reclassify from 
non-competitive category 
to competitive category 

- lll-R2: More open dialogue 
- V-R1: Eliminate TFP index 
- V-R2: Change pricing 

formula to increases capped 
at rate of inflation 

validity 
- V-R4: Allow presumptive 

- IV-R2: Revise standards 
- V-R1: Eliminate TFP index 
- V-R2: Change pricing 

formula to increases capped 
at rate of inflation 

validity 
- V-R4: Allow presumptive 

- V-R1: Eliminate TFP index 
- V-R2: Change pricing 

formula to increases capped 
at rate of inflation 

- V-R5: Maintain current, 
add two new objectives 

- Vll-R2: Rebalance rates 

- V-R1: Eliminate TFP index 
- V-R2: Change pricing 

formula to increases capped 
at rate of inflation 

- V-R5: Maintain current, 
add two new objectives 

- Vll-R2: Rebalance rates 

- Reduce number of objectives 
- Adopt federal SQMs 

- Change category structure 
- Change definition of competitive 

- Focus on rural broadband 
- Eliminate productivity index 
- New service categories 
- Economic development 

- Add presumptive validity 
tariff 

- Reduce number of objectives 
- Eliminate productivity index 
- New service categories 
- Adopt federal SQMs 
- Add presumptive validity 

- Eliminate productivity index 
- Gradual revenue neutral rate 

rebalance, then after two years 
capped at rate of inflation 

- USF absorption 
- Add two new objectives for total 

of seven 

- Gradual revenue neutral rate 
rebalance, then after two years 
capped at rate of inflation 

- USF absorption 
- Deaveraged UNEs 
- Add two new objectives for total 

- Eliminate productivity index 
- Adopt federal SQMs 

of seven 
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@ BELLSOUTH 

BdlSOuth Tdecomnunicatioar. he. 
P.0. Box 32410 
Louisville, KY 40232 

highton E. Mrnhoo. Sr. 
General Counsel-Kentucky 

or 
BellSovth Telrcommunicatiom. lnc. 
Room 407 
601 West Chestnut Street 
Louisville, KY 40203 

Creighton.MerthonOBellSouth.com 

502 582-8219 
Fax 502 582-1573 

May 3 ,  2006 

Mr. Martin J. Huelsmann, Jr. 
Executive Director 
Public Service Commission 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Re: Review of BellSouth Telecommunications, Inc.'s Price 
Regulation P l a n  
PSC 99-434 

Dear Mr. Huelsmann: 

Enclosed for filing in the above-captioned case are the 
original and ten (10) copies of the Settlement Proposal of the 
Parties, BellSouth, AT&T, and Sprint. 

Sincerely, 

Creighon E. Mershon, Sr. 

Enclosure 

cc: Parties of Record 

211253 

http://Creighton.MerthonOBellSouth.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

REVIEW OF BELLSOUTH 1 
TELECOMMUNICATIONS, MC.’S 1 PSC 99-434 
PRICE REGULATION PLAN ) 

SETTLEMENT PROPOSAL OF THE PARTIES 

Come now the parties to this case including BellSouth, AT&T, and Sprint to 

propose to the Commission the following settlement to support BellSouth’s proposed 

Transition Regulation Plan. The Transition Regulation Plan will be in place with no term 

limit, subject to the Kentucky Public Service Commission’s Complaint and other 

Administrative Procedures. 

This agreement reflects the changes to BellSouth’s current price regulation plan 

based on the findings and recommendations of the Commission’s Auditor, Vantage 

Consulting. In addition, it resolves several important competitive issues and 

accomplishes important regulatory objectives, including the following: 

1. Captures the benefits of BellSouth’s productivity gains above the industry‘s in 

a progressive manner through channeling those gains into BellSouth 

broadband infrastructure deployment commitments and expanded economic 

development initiatives. 

2. Reduces intrastate switched access charges to $.0055; equal to the rates 

included in the now pending CALLS proposal in the Federal jurisdiction. 



3. Eliminates the need for a separate line item charge for intrastate universal 

service funding. In its place, the parties agree to a gradual rebalance of rates 

over two years. BellSouth agrees to forego drawing funds from an intrastate 

universal service fund set up by the Commission. 

4. Temporarily resolves UNE rate issues, and establishes a plan for setting 

permanent rates for UNEs included in the FCC 3 19 Order, as well as any 

arbitration rate issues through the establishment of a generic UNE cost docket, 

Administrative Case 382. 

Settlement Proposals: 

A. Establish a more positive framework for capturing BellSouth productivity 

improvements over the industry benchmark. 

1. Broadband deployment and economic development initiatives: 

a) Broadband deployment to core cities in approximately 40% of the BellSouth 

served counties listed in the Kentucky Rural Economic Development Act 

(KREDA) as consistently suffering above average unemployment. 

b) Working with Kentucky economic development agencies on promoting jobs 

in these counties. 

c) Broadband deployment to BellSouth exchanges representing approximately 

90% of the BellSouth cities that are a part of the Kentucky Community and 

Technical College System. 

2. SpecificalIy, this would be accomplished according to proposed plans through the 

following infrastructure implementation: 

2 
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a) Current Louisville Metro Base Plan has 39% of Kentucky access lines in 

broadband capable offices. 

b) Move beyond Louisville Metro base plan by 12/3 1/2000 bringing Kentucky 

access lines in broadband capable central offices to 58%. 

c) Additional deployment by 1213 1 /200 1 bringing Kentucky access lines in 

broadband capable central ofices to 68%. 

d) Additional deployment by 12/31/2002 bringing the total number of Kentucky 

access lines in broadband capable central offices to 75%. 

3. File Economic Zone Discount Tariff 

B. Rate Rebalance 

1. Switched Access Charge will be reduced to .0055 per end. Timing of this change 

will be affected by the Commission’s approval of the TRP. If the PSC approves 

the TRP,BellSouth will adjust access charges per the attached priceout. If the 

current plan continues, access rates will be the proposed target for any rate 

reduction required in an annual filing. If the PSC rejects the TRP and continues 

to allow deviation fiom specific plan rules’, the rate for one end of switched 

access under the settlement would reach the following targets by no later than the 

proposed dates: 

a) -008 by 12/31/2001 

b) .0055 by 12/31/2002 

’ The KPSC has in the past allowed annual filing reductions in the Price Regulation Plan to be applied to 
the NTSRR in lieu of required reductions to the non-competitive category. 

3 



2. Business Reductions as necessary to meet the rate rebalance requirements for the 

two years. 

3. Limited price increases for residential rates (no more than 10% each of the next 

two years) for rebalance and limited by inflation beyond the first two years. 

C. BellSouth waives its share of funding from the intrastate USF and will only require a 

line item if BellSouth customers are required to pay for other GTE and Cincinnati 

Bell High Cost USF areas. 

D. Permanent deaveraged rates for unbundled network elements will be determined in 

Administrative Case No. 382, with BellSouth filing cost studies for all UNES by July 

3 1,2000. 

E. On an interim basis, BellSouth will provide new deaveraged UNE rates that are lower 

than those filed in the Stipulation From Administrative Case 382. 

This settlement agreement applies in total and will be deemed null and void if not 

accepted in total by the Commission. The parties to this settlement reserve the right to 

defend the specific elements of this agreement as required by their respective companies 

should this agreement not be accepted and approved as signed. 
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Respectfully submitted, 

Creightod E. Mershon, Sr. 
General Counsel-Kentucky 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
Telephone No. (502) 582-82 19 

R. Douglas Lackey 
Bennett L. Ross 
A. Langley Kitchings 
Suite 4300, BellSouth Center 
675 W. Peachtree Street, N.E. 
Atlanta, GA 30375 
Telephone No. (404) 335-0750 

COUNSEL FOR BELLSOUTH 
TELECOMMUNICATIONS, INC. 
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SIGNED THIS 3 - DAY OF ,2000 

cJSJiLl- 
Creightonk. Mershon, Sr. 
BellSouth Telecommunications, Inc. 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 



SIGNEDTHIS 2pJ DAYOF ,2000 

I 
/ 

Hon. Jam& P. Ldoureux 
AT&T Communications of the 
South Central States, Inc. 
Promenade I, Room 8068 
1200 Peachtree Street, N.E. 
Atlanta, GA 30309 



SIGNED THIS DAY OF fly ,2000 

!Lfl.k, 
William R. Atkinson 
Sprint Communications Co., L.P. 
3 100 Cumberland Circle 
Mailstop: GAATLNO802 
Atlanta, GA 30339 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 3rd day of May 2000. 

Creighton\ E. Mershon, Sr . 



SERVICE LIST - PSC 99-434 

Hon. Ann Cheuvront 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

Hon. James Lamoureux 
AT&T COMMUNICATIONS 
1200 Peachtree Street, NE 
Atlanta, GA. 30309 

Hon. C. Kent Hatfield 
Hon. John M. Franck 
Middleton & Reutlinger 
2500 Brown & Williamson Tower 
Louisville, KY. 40202 

Hon. Susan Berlin 
MCI Telecommunications Corp. 
6 Concourse Parkway, Suite 3200 
Atlanta, GA. 30328 

William Atkinson, Esq. 
Sprint Communications Co., L.P. 
3100 Cumberland Circle 
Atlanta, GA. 30339 

Hon. John N. Hughes 
Attorney at Law 
124 W. Todd St. 
Frankfort, KY. 40601 

DeMara Madison 
Regulatory Compliance 
Coordinator 
Cable & Wireless USA, Inc. 
8219 Leesburg Pike 
Vienna, VA. 22182 

Carl Jackson 
Sr. Director, Gov't & Ext. 
Affairs 
ICG Telecom Group, Inc. 
50 Glanlake Parkway # 500 
Atlanta, GA. 30328 

Larry Barnes 
Director of Regulatory Affairs 
IXC Communications Svcs., Inc. 
1122 Capital of Texas Hwy. South 
Austin, TX. 78746 

Kim Logue 
Regulatory Analyst 
LCI International Telecom Corp. 
4250 N. Fairfax Drive 
Arlington, VA. 22230 2220 

Darrell Maynard 
President 
Southeast Telephone, LTD 
106 Power Drive 
Pikeville, KY. 41502 4150 

Kristi Shaw 
Regulatory Analyst 
Teltrust Communications Services 
6322 South 3000 East 
Salt Lake City , UT. 84121 

Walter P. Drabinski 
President 
Vantage Consulting, Inc. 
230 Sugartown Road, Suite 110 
Wayne, PA. 19087 

Mr. Larry Callison 
GTE 
150 Rojay Drive 
Lexington, ICY 40503 



Summary 

Kentucky Rebalancing Proposal 
Summary of Rate Changes 

RESIDENTIAL 

1FR 

Subtotal 

2FR 

Subtotal 

Standard Measured 

Subtotal 

Low Usage Measured 

Subtotal 

Plan Line 

Subtotal 

Plan Line wl LUD 

Subtotal 

Premium Plan Line 
Subtotal 

Subtotal Lines 

Rate Group 

1 
2 
3 
4 
5 

Exception 

1 
2 
3 
4 
5 

Exception 

1 
2 
3 
4 
5 

Exception 

1 
2 
3 
4 
5 

Exception 

1 
2 
5 
4 
5 

Exception 

1 
2 
3 
4 
5 

Exception 

Ail 

Present 
Rate 

$12.17 
$13.02 
$13.69 
$14.34 
$17.55 
$14.50 

- 

$9.38 
$10.02 
$10.52 
$1 1.01 

$11.13 

$9.38 
$10.02 
$10.52 
$1 1.01 
$13.41 

$6.59 
$7.01 
$7.34 
$7.67 
$9.27 

$9.00 
$9.00 
$9.00 
$9.00 

$10.50 
$9.00 

$10.00 
$10.00 
$10.00 
$10.00 
$1 1.50 
$10.00 

$20.00 

Proposed 
- Rate 

$13.40 
$14.30 
$15.05 
$15.75 
$18.40 
$15.95 

$10.32 
$11.02 
$1 1.57 
$12.11 

$12.24 

$10.32 
$11.02 
$1 1.57 
$12.11 
$14.75 

$7.25 
$7.71 
$8.07 
$8.44 
$10.20 

$9.90 
$9.90 
$9.90 
$9.90 
$1 1.50 
$9.90 

$11.00 
$11.00 
$11.00 
$1 1 .oo 
$12.50 
$1 1 .oo 

$22.00 

$ 
Channe 

$1.23 
$1.28 
$1.36 
$1.41 
$0.85 
$1.45 

$0.94 
$1 .oo 
$1.05 
$1.10 

$1.11 

$0.94 
$1 .oo 
$1.05 
$1.10 
$1.34 

$0.66 
$0.70 
$0.73 
$0.77 
$0.93 

$0.90 
$0.90 
$0.90 
$0.90 
$1.00 
$0.90 

$1 .oo 
$1.00 
$1.00 
$1.00 
$1.00 
$1 .oo 

$2.00 

% 
Channe 

10.1% 
9.8% 
9.9% 
9.8% 
4.8% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 

10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
9.5% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
8.7% 
10.0% 

10.0% 

YEAR 1 
Annual 

Revenue 
Channe 

$2,612.889 
$1,311,636 
$2,252,552 
$1 15,631 

$2,502,805 
$1 73,809 

$8,969,322 

$29,772 
$2,333 
$417 
$13 

$240 
$32,775 

$5,797 
$7.118 

$23,367 
$225 

$56,869 

$93,376 

$1,953 
$1,632 
$5,373 

$83 
$19,078 
22 

$28.119 

$222,491 
$47,466 
$52,304 

$0 
$57.852 
$421 

$380.534 

@! 

$4,776 
$1.248 
$1,104 

$0 
$5,640 
$32 

$12.804 

$709.704 
$709,704 

$10,226,633 

Proposed 
Rate 

$14.75 
$15.75 
$16.50 
$17.30 
$18.50 
$17.55 

$1 1.35 
$12.12 
$12.73 
$13.32 

$13.47 

$1 1.35 
$12.12 
$12.73 
$13.32 
$16.23 

$7.97 
$8.48 
$8.88 
$9.28 

$1 1.22 

$10.89 
$10.89 
$10.89 
$10.89 
$11.50 
$10.89 

$12.10 
$12.10 
$12.10 
$12.10 
$12.50 
$12.10 

$22.00 

$ 
ChanRe 

$1.35 
$1.45 
$1.45 
$1.55 
$0.00 
$1 60 

$1.03 
$1.10 
$1.16 
$1.21 

$1.22 

$1.03 
$1.10 
$1.16 
$1.21 
$1.48 

$0.72 
$0.77 
$0.81 
$0.84 
$1.02 

$0.99 
$0.99 
$0.99 
$0.99 
$0.00 
$0.99 

$1.10 
$1.10 
$1.10 
$1.10 
$0.00 
$1.10 

$0.00 

% 
ChanRe 

10.1% 
10.1% 
9.6% 
9.8% 
0.0% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 

10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
0.0% 
10.0% 

10.0% 
10.0% 
10.0% 
10.0% 
0.0% 
10.0% 

0.0% 

YEAR 2 
Annual 

Revenue 
Channe 

$2,867,805 
$1.405,838 
$2,401,618 
$127,112 

$0 
$191,189 

$7,073,563 

$32,749 
$2,566 
$458 
$15 

5264 
$36,053 

$6,377 
$7,830 

$25,704 
$247 

$62,556 

$102,714 

$2,149 
$1,795 
$5,910 

$91 
$20,985 
$I 

$30,931 

$244,740 
$52,213 
$57,535 
$0 
$0 

$463 
$354,951 

$5,254 
$1.373 
$1,214 
$0 
$0 

$7,880 

$2 
$0 

$7,606,090 

$I 

Consumer Verticals, DA, etc. $3.989.523 $2,128,791 
Total Residential $14,216,156 $9,734.881 

PRICEOUT.XLS 5/10/00 



Sumrnaly 

0 

0 

BUSINESS 

IFB 
Rate G ~ U D  

I 
2 
3 
4 
5 

Exception 
Subtotal 

Standard Measured I 
2 
3 
4 
5 

Exception 
Subtotal 

Back-up Line 1 
2 
3 
4 
5 

Exception 
Subtotal 

Pian Line 

Subtotal 

Plan Line wlLUD 

Subtotal 

PBX-Flat 

1 
2 
3 
4 
5 

Exception 

1 
2 
3 
4 
5 

Exception 

1 
2 
3 
4 
5 

Exception 
Subtotal 

Hunting I 
2 
3 
4 
5 

Exception 
Subtotal 

Touch Tone Bus 
Subtotal 

Present 
Rate 

$32.00 
$32.90 
$32.90 
$32.90 
$32.90 
$32.90 

$23.17 
$25.52 
$27.52 
$29.46 
$35.82 

$16.00 
$16.45 
$16.45 
$16.45 
$16.45 
$16.45 

$29.70 
$29.70 
$29.70 

$33.00 
$29.70 

$32.70 
$32.70 
$32.70 

$36.00 

$32.00 
$32.90 
$32.90 
$32.90 
$32.90 
$32.90 

$12.00 
$1 1.25 
$10.50 
$10.00 
$5.70 
$10.00 

$3.00 

Proposed 
- Rate 

$34.00 
$34.00 
$34.00 
$32.90 
$32.90 
$32.90 

$25.25 
$28.00 
$30.00 
$32.00 
$37.00 

$17.00 
$17.00 
$17.00 
$16.45 
$16.45 
$16.45 

$32.00 
$32.00 
$32.00 

$35.00 
$32.00 

$35.00 
$35.00 
$35.00 

$38.00 

$34.00 
$34.00 
$34.00 
$32.90 
$32.90 
$32.90 

$12.00 
$1 1.25 
$10.50 
$10.00 
$5.70 
$10.00 

$3.00 

s 
Channe 
$2.00 
$1.10 
$1.10 
$0.00 
$0.00 
$0.00 

$2.08 
$2.48 
$2.48 
$2.54 
$1.18 

$1.00 
$0.55 
$0.55 
$0.00 
$0.00 
$0.00 

$2.30 
$2.30 
$2.30 

$2.00 
$2.30 

$2.30 
$2.30 
$2.30 

$2.00 

$2.00 
$1.10 
$1.10 
$0.00 
$0.00 
$0.00 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$0.00 

% 
Channe 

6.3% 
3.3% 
3.3% 
0.0% 
0.0% 
0.0% 

9.0% 
9.7% 
9.0% 
8.6% 
3.3% 

6.3% 
3.3% 
3.3% 
0.0% 
0.0% 
0.0% 

7.7% 
7.7% 
7.7% 

6.1% 
7.7% 

7.0% 
7.0% 
7.0°h 

5.6% 

6.3% 
3.3% 
3.3% 
0.0% 
0.0% 
0.0% 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

0.0% 

YEAR I 
Annual 

Revenue 
Change 

$1,032,216 
$307,930 
$571,943 

$0 
$0 
$2 

$1,912,088 

$5,341 
$7.589 

$15,475 
$701 

$5,664 
$2 

$34,770 

$8.508 
$2.812 
$4,000 
$0 
$0 
$2 

$15,319 

$70,435 
$26,662 
$27,628 

$147.046 

$272,518 

$2,291 
$1,049 
$442 

$1,680 

$5,461 

$71,544 
$32,855 
$73,418 

$0 
$0 
$2 

$177,817 

$0 
$0 
$0 
$0 
$0 
$2 
$0 

$0 
$0 

$745 

E 

Proposed 
Rate 

$34.00 
$34.00 
$34.00 
$32.90 
$31.50 
$32.00 

$27.78 
$28.00 
$30.00 
$32.00 
$37.00 

$17.00 
$17.00 
$17.00 
$16.45 
$15.75 
$16.00 

$32.00 
$32.00 
$32.00 

$35.00 
$32.00 

$35.00 
$35.00 
$35.00 

$34.00 

$34.00 
$34.00 
$34.00 
$32.90 
$31.50 
$32.00 

$12.00 
$1 1.25 
$10.50 
$10.00 
$5.70 
$10.00 

$0.00 

s 
Channe 
$0.00 
$0.00 
$0.00 
$0.00 
($1.40) 
($0.90) 

$2.53 
$0.00 
$0.00 
$0.00 
$0.00 

$0.00 
$0.00 
$0.00 
$0.00 
($0.70) 
($0.45) 

$0.00 
$0.00 
$0.00 

$0.00 
$0.00 

$0.00 
$0.00 
$0.00 

($4.00) 

$0.00 
$0.00 
$0.00 
$0.00 
($1.40) 
($0.90) 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

($3.00) 

% 
Change 

0.0% 
0.0% 
0.0% 
0.0% 
-4.3% 
-2.7% 

10.0% 
0.0% 
0.0% 
0.0% 
0.0% 

0.0% 
0.0% 
0.0% 
0.0% 
-4.3% 
-2.7% 

0.0% 
0.0% 
0.0% 

0.0% 
0.0% 

0.0% 
0.0% 
0.0% 

-10.5% 

0.0% 
0.0% 
0.0% 
0.0% 
-4.3% 
-2.7% 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

-100.0% 

YEAR 2 
Annual 

Revenue 
Chanae 
$0 
$0 
$0 
$0 

($1.217.378) 
($29.3111 

($1,246,690) 

$6.484 
$0 
$0 
$0 
$0 
u 

$6.485 

$0 
$0 
$0 
$0 

($10,416) 
1$157) 

($10,573) 

$0 
$0 
$0 

$0 
$!2 
$0 

$0 
$0 
$0 

($3,360) 
u 

($3,360) 

$0 
$0 
$0 
$0 

($216,619) 
($3,499) 

($220.118) 

$0 
$0 
$0 
$0 
$0 
$!2 
$0 

($8,280,000) 
($8,280,000) 

Total Business $2,417.974 ($9.754.256) 

ACCESS 

NTSRRR ALL ($1 4,200,000) $0 
Access ($2,400,000) 

Total Access ($1 6,600,000) $0 

TOTAL 

Residential 
Business 
Access 

$14,216,156 
$2,417.974 

($1 6,600,000) 

$9.734.881 
($9,754,256) 

$0 
Other $0 $0 
Total Revenue Change $34,130 ($19.375) 

PRICEOUT.XLS 5llOlOO 



Year 1 

RESIDENTIAL 

Service 

I FR 

Subtotal 

ZFR 

Subtotal 

Standard Measured 

Subtotal 

Low Usage Measured 

Subtotal 

Plan Line 

Subtotal 

Plan Line wl LUD 

Subtotal 

Premium Plan Line 
Subtotal 

Subtotal Llnes 

Kentucky Rebalancing Proposal 
Summary of Rate Changes 

Present 
Rate Groue Rate 

1 $12.17 
2 $13.02 
3 $13.69 
4 $14.34 
5 $17.55 

Exception $14.50 

I $9.38 
z $10.02 
3 $10.52 
4 $11.01 
5 

Exception $11.13 

1 $9.38 
2 $10.02 
3 $10.52 
4 $11.01 
5 $13.41 

Exception 

I $6.59 
2 $7.01 
3 $7.34 
4 $7.67 
5 $9.27 

Exception 

1 $9.00 
z $9.00 
3 $9.00 
4 $9.00 
5 $10.50 

Exception $9.00 

I $10.00 
2 $10.00 
3 $10.00 
4 $10.00 
5 $11.50 

Exception $10.00 

All $20.00 

Proposed 
- Rate 

$13.40 
$14.30 
$15.05 
$15.75 
$18.40 
$15.95 
$15.77 

$10.32 
$1 1.02 
$1 1.57 
$12.11 

$12.24 

$10.32 
$11.02 
$11.57 
$12.11 
$14.75 

$7.25 
$7.71 
$8.07 
$8.44 
$10.20 

$9.90 
$9.90 
$9.90 
$9.90 
$11.50 
$9.90 

$1 1 .oo 
$11.00 
$1 1 .oo 
$1 1 .oo 
$12.50 
$1 1 .oo 

$22.00 

$ 
Change 

$1.23 
$1.28 
$1.36 
$1.41 
$0.85 
$1.45 

$0.94 
$1.00 
$1.05 
$1.10 

$1.11 

$0.94 
$1.00 
$1.05 
$1.10 
$1.34 

$0.66 
$0.70 
$0.73 
$0.77 
$0.93 

$0.90 
$0.90 
$0.90 
$0.90 
$1 .oo 
$0.90 

$1.00 
$1.00 
$1.00 
$1.00 
$1.00 
$1 .oo 

$2.00 

% 
Chanae 

10.11% 
9.83% 
9.93% 
9.83% 
4.84% 
10.00% 

10.00% 
10.00% 
10.00% 
10.00% 

10.00% 

10.00% 
10.00% 
10.00% 
10.00% 
10.00% 

10.00% 
10.00% 
10.00% 
10.00% 
10.00% 

10.00% 
10.00% 
10.00% 
10.00% 
9.52% 
10.00% 

10.00% 
10.00% 
10.00% 
10.00% 
8.70% 
10.00% 

10.00% 

177,025 
85,393 

138,024 
6,834 

245,373 
9,989 

2,645 
194 
33 

1 

18 

515 
592 

1.851 
17 

3,534 

247 
194 
610 

9 
1,715 

20601 
4395 
4843 

0 
4821 

39 

398 
104 
92 
0 

470 
3 

29.571 

i 

Annual 
Revenue 
Chanae 

92,612,889 
$1.31 1,636 
$2,252,552 
$1 15,631 

$2,502,805 
$173.809 

$8,969,322 

$29,772 
$2,333 
$417 
$13 

$240 
$32.775 

$5,797 
$7,118 
$23,367 

$225 
$56,869 

$93.376 

$1,953 
$1,632 
$5,373 

$83 
$19,078 

B 
$28,119 

$222,491 
$47,466 
$52,304 

$0 
$57.852 
5421 

$380.534 

$4,776 
$1,248 
$1,104 

$0 
$5.640 
a 

$12,804 

$709.704 
$709,704 

$10,226,633 
Consumer Verticals, DA, etc. $3,989,523 

Total Residential $14,216,156 
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Year 1 

BUSINESS 

1 FB 
Rate Groue 

1 
2 
3 
4 
5 

Exception 
Subtotal 

Present 
&& 

$32.00 
$32.90 
$32.90 
$32.90 
$32.90 
$32.90 

Standard Measured 1 $23.17 
2 $25.52 
3 $27.52 
4 $29.46 
5 $35.82 

Exception 
Subtotal 

Back-up Line 1 $16.00 
7. $16.45 
3 $16.45 
4 $16.45 
5 $16.45 

Exception $16.45 
Subtotal 

Plan Line 1 $29.70 
2 $29.70 
3 $29.70 
4 
5 $33.00 

Exception $29.70 
Subtotal 

Plan Line wlLUD 1 $32.70 

PBX-Flat 

Hunting 

2 
3 
4 
5 

Exception 
Subtotal 

1 
2 
3 
4 
5 

Exception 
Subtotal 

1 
2 
3 
4 
5 

Exception 
Subtotal 

$32.70 
$32.70 

$36.00 

$32.00 
$32.90 
$32.90 
$32.90 
$32.90 
$32.90 

$12.00 
$1 1.25 
$10.50 
$10.00 
$5.70 
$10.00 

Touch Tone Bus $3.00 
Subtotal 

Proposed 
&& 

$34.00 
$34.00 
$34.00 
$32.90 
$32.90 
$32.90 

$25.25 
$28.00 
$30.00 
$32.00 
$37.00 

$17.00 
$17.00 
$17.00 
$16.45 
$16.45 
$16.45 

$32.00 
$32.00 
$32.00 

$35.00 
$32.00 

$35.00 
$35.00 
$35.00 

$38.00 

$34.00 
$34.00 
$34.00 
$32.90 
$32.90 
$32.90 

$12.00 
$1 1.25 
$10.50 
$10.00 
$5.70 
$10.00 

$3.00 

t 
Chanae 
$2.00 
$1.10 
$1.10 
$0.00 
$0.00 
$0.00 

$2.08 
$2.48 
$2.48 
$2.54 
$1.18 

$1.00 
$0.55 
$0.55 
$0.00 
$0.00 
$0.00 

$2.30 
$2.30 
$2.30 

$2.00 
$2.30 

$2.30 
$2.30 
$2.30 

$2.00 

$2.00 
$1.10 
$1.10 
$0.00 
$0.00 
$0.00 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$0.00 

% 
Chanae 
6.25% 
3.34% 
3.34% 
0.00% 
0.00% 
0.00% 

8.98% 
9.72% 
9.01% 
8.62% 
3.29% 

6.25% 
3.34% 
3.34% 
0.00% 
0.00% 
0.00% 

7.74% 
7.74% 
7.74% 

6.06% 
7.74% 

7.03% 
7.03% 
7.03% 

5.56% 

6.25% 
3.34% 
3.34% 
0.001 
0.00% 
0.00% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 

43,009 
23.328 
43,329 

1,421 
72,463 
2,714 

186,264 

214 
255 
520 
23 

400 

709 
426 
606 
30 

1,240 
29 

2,552 
966 

1,001 

6,127 
27 

83 
38 
16 

70 

2,981 
2,489 
5,562 

128 
12,894 

324 

17,273 
12,035 
23,172 

1,078 
52,145 
1,315 

230.000 

Annual 
Revenue 
Chanae 

$1,032,216 
$307,930 
$571,943 
$0 
$0 
P 

$1,912,088 

$5,341 
$7,589 
$15,475 

$701 
$5,664 
P 

$34,770 

$8,508 
$2,812 
$4,000 
$0 
$0 
P 

$15,319 

$70,435 
$26,662 
$27.628 

$147,048 

$272.518 

$2,291 
$1,049 
$442 

$1.680 

$5,461 

$71,544 
$32,855 
$73,418 

$0 
$0 
B 

$177,817 

P 

$0 
$0 
$0 
$0 
$0 
P 
$0 

P 
$0 

Total Business $2,417,974 

ACCESS 

NTSRRR ALL $1 4,200,000 $0 ($1 4,200,000) 
Switched MOU $2,400,000 ($2,400,000) 

Total Access ($1 6,600.000) 

TOTAL 

Resldential $14,216,156 
Buslnese $2.417,974 
Access ($16,600,000) 
Other $0 
Total Revenue Change $34,130 - 
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Year 2 

BUSINESS 

Service 
1 FB 

Present Proposed $ K 
Rate Group && 

1 $34.00 
2 $34.00 
3 $34.00 
4 $32.90 
5 $32.90 

Exception $32.90 
Subtotal 

Standard Measured I $25.25 
2 $28.00 
3 $30.00 
4 $32.00 
5 $37.00 

Exception 
Subtotal 

Back-Up Line 1 $17.00 
2 $17.00 
3 $17.00 
4 $16.45 
5 $16.45 

Exception $16.45 
Subtotal 

Plan Line 1 $32.00 
2 $32.00 
3 $32.00 
4 
5 $35.00 

Exception $32.00 
Subtotal 

Plan Line wlLUD 1 $35.00 
2 $35.00 
3 $35.00 
4 
5 $38.00 

Exception 
Subtotal 

PBX-Flat 1 $34.00 
2 $34.00 
3 $34.00 
4 $32.90 
5 $32.90 

Exception $32.90 
Subtotal 

Hunting 1 $12.00 
2 $11.25 
3 $10.50 
4 $10.00 
5 $5.70 

Exception $10.00 
Subtotal 

Touch Tone Bus $3.00 
Subtotal 

Rate 
$34.00 
$34.00 
$34.00 
$32.90 
$31.50 
$32.00 

$27.78 
$28.00 
$30.00 
$32.00 
$37.00 

$17.00 
$17.00 
$17.00 
$16.45 
$15.75 
$16.00 

$32.00 
$32.00 
$32.00 

$35.00 
$32.00 

$35.00 
$35.00 
$35.00 

$34.00 

$34.00 
$34.00 
$34.00 
$32.90 
$31.50 
$32.00 

$12.00 
$1 1.25 
$10.50 
$10.00 
$5.70 
$10.00 

$0.00 

Chanae Chanqe 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
($1.40) 4.26% 
($0.90) -2.74% 

$2.53 10.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 

$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
($0.70) 4.26% 
($0.45) -2.74% 

$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 

$0.00 0.00% 
$0.00 0.00% 

$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 

($4.00) -10.53% 

$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
($1.40) 4.26% 
($0.90) -2.74% 

$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 
$0.00 0.00% 

($3.00) -100.00% 

Present 
Annual 

Revenue 
43,009 $17,547,672 
23,328 $9,517,824 
43,329 $17,678,232 

1,421 5561,011 
72,463 $28,608.392 
2,714 $1,071,487 

186,264 

214 $64.842 
255 $85,680 
520 $187.200 
23 $8,832 

400 $177,600 

709 $144,636 
426 $86,904 
606 $123,624 
30 $5,922 

1,240 $244,776 
29 $5.725 

2,552 $979,968 
966 $370,944 

1,001 $384,384 

6,127 $2,573,340 
27 $10.368 

83 $34,860 
38 $15,960 
16 $6,720 

70 $31.920 

2.981 $1,216,248 
2,489 $1,015,512 
5,562 82,269,296 

128 $50.534 
12,894 $5,090,551 

324 $127,915 

17,273 $2,487,312 
12,035 $1,624,725 
23,172 $2,919,672 

1,078 $129,360 
52,145 $3,566,718 

1,315 $157,800 

230,000 58,280,000 

Proposed 
Annual 

Revenue 
$17,547,672 
$9,517,824 
$17,678.232 
$561,011 

$27,391,014 
$1,042,176 

$71,326 
$85,680 
$187,200 
$8.832 

$177,600 

$144,636 
$86,904 

$123,624 
$5,922 

$234,360 
$5.568 

$979,968 
$370,944 
$384.384 

$2,573,340 
$10,368 

$34,860 
$15,960 
$6,720 

$28,560 

$1,216,248 
$1,015,512 
$2.269.296 

$50,534 
$4.873.932 
$124,416 

$2,487,312 
$1,624,725 
$2,919,672 
$129,360 

$3,566,718 
$157,800 

$0 

Annual 
Revenue 
Chanae 
$0 
$0 
$0 
$0 

($1,217,378) 
($29.31 1 ) 

($1,246,690) 

$6,484 
$0 
$0 
$0 
$0 
P 

$6,484 

$0 
$0 
$0 
$0 

($1 0.41 6) 

($10,573) 

$0 
$0 
$0 

$0 
P 
$0 

$0 
$0 
$0 

($3.360) 
P 

($3,360) 

$0 
$0 
$0 
$0 

($216,619) 
($3.499) 

($220,118) 

$0 
$0 
$0 
$0 
$0 
P 
$0' 

~$8.280.000~ 
($8,280,000) 

Total Business ($9,754,256) 

ACCESS 

NTSRRR ALL $0 $0 $0 

Total Access $0 

TOTAL 

Residential 
Business 
Access 

$9,734,881 
($9,754,256) 

$0 
Other $0 
Total Revenue Change ($19,375) 
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RESIDENTIAL 

Service 

1 FR 

Subtotal 

ZFR 

Subtotal 

Standard Measured 

Subtotal 

Low Usage Measured 

Subtotal 

Plan Llne 

Subtotal 

Plan Line wl LUD 

Subtotal 

Premium Pian Llne 
Subtotal 

Lines 

Year2 

Kentucky Rebalancing Proposal 
Summary of Rate Changes 

Present Proposed $ % 
RateGrouD Rate 

I $13.40 
2 $14.30 
3 $15.05 
4 $15.75 
5 $18.40 

Exception $15.95 

I $10.32 
2 $11.02 
3 $11.57 
4 $12.11 
5 

Exception $12.24 

1 $10.32 
2 $11.02 
3 $11.57 
4 $12.11 
5 $14.75 

Exception 

1 $7.25 
2 $7.71 
3 $8.07 
4 $8.44 
5 $10.20 

Exception 

1 $9.90 
2 $9.90 
3 $9.90 
4 $9.90 
5 $11.50 

Exception $9.90 

1 $11.00 
2 $11.00 
3 $11.00 
4 $11.00 
5 $12.50 

Exception $1 1 .OO 

All $22.00 

Rate - 

$14.75 
$15.75 
$16.50 
$17.30 
$18.40 
$17.55 

$1 1.35 
$12.12 
$12.73 
$13.32 

$13.47 

$11.35 
$12.12 
$12.73 
$13.32 
$16.23 

$7.97 
$8.48 
$8.88 
$9.28 
$1 1.22 

$10.89 
$10.89 
$10.89 
$10.89 
$1 1.50 
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$12.10 
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$1.16 
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10.00% 
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10.00% 
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177,025 
85,393 

138,024 
6,834 

245,373 
9,989 

2,645 
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33 
1 

18 

515 
592 

1,851 
17 

3,534 

247 
194 
610 

9 
1,715 

20601 
4395 
4843 

0 
4821 

39 

398 
104 
92 
0 
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Present 
Annual 

Revenue 

528,465,620 
$14,653,439 
$24,927,134 
$1,291,626 
$54,178,358 
$1.91 1,895 

$327,493 
$25,660 
$4.583 
$145 

$2,644 

$63,765 
$78,300 
$257,037 
$2,471 

$625,560 

$21,486 
$17,951 
$59,102 

$91 1 
$209.854 

$2,447,399 
$522,126 
$575,348 

$0 
$665.298 
$4,633 

$52,536 
$13,728 
$12,144 

$0 
$70,500 

$396 

29,571 $7.806,744 

Year 2 

Proposed 
Annual 

Revenue 

$31,333,425 
$16,139,277 
$27,328,752 
$1,418,738 
$54.178.358 
$2,103,084 

$360,242 
$28.226 
$5,041 
$160 

$2,909 

$70,142 
$86,130 
$282,741 
$2.718 

$688,116 

$23,635 
$19,746 
$65,012 
$1.002 

$230,840 

$2,692,139 
$574,339 
$632.883 

$0 
$665.298 
$5,097 

$57,790 
$15.101 
$13.358 
$0 

$70,500 
$436 

$7.806.744 

Annual 
Revenue 
Chanae 

$2,867,805 

$2,401,618 
$127,112 

$0 
$191.189 

$7,073,563 

$32,749 
$2,566 
$458 
$15 

$264 

$1,485,838 

$36,053 

$6,377 
$7,830 
$25,704 

$247 
$62,556 

$Q 
$102,713 

$2,149 
$1,795 
$5,910 

$91 
$20,985 

$Q 
$30,930 

$244,740 
$52,213 
$57,535 
$0 
$0 

$463 
$354,951 

$5,254 
$1,373 
$1,214 
$0 
$0 
w 

$7,880 

$0 
$0 

$7,606,090 
Consumer Verticals, DA, etc. $2,128,791 

Total Residential 59,734,881 
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STATE OF KENTUCKY ) 
1 
) 

COUNTY OF JEFFERSON ) 

BEFORE ME, the undersigned authority, duly commissioned and 
qualified in and for the State and County aforesaid, personally 
and came and appeared Stephen D. Rausch, who, being by me first 
duly sworn deposed and said that: 

He is appearing as a witness on behalf of BellSouth 
Telecommunications, Inc. before the Kentucky Public Service 
Commission on the Review of BellSouth Telecommunications, Inc.'s 
Price Regulation Plan, Case No. 99-434, and if present before the 
Commission and duly sworn, his testimony would be set forth in 
the annexed transcript consisting of 7 pages and 0 
exhibits. 

TO AND SUBSCRIBED BEFORE ME this 
day of , 2000 

W 



1 

2 

3 

4 

5 

6 

7 Q- 

8 

9 A. 

10 

11 

12 Q. 

13 

14 A. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

BELLSOUTH TELECOMMUNICATIONS, INC. 

Testimony of Stephen D. Rausch 

Before the Kentucky Public Service Commission 

CASE NO. 99-434 

May 10,2000 

PLEASE STATE YOUR NAME, ADDRESS, AND POSITION WITH 

BELLSOUTH TELECOMMUNICATIONS. 

My name is Stephen D. Rausch. My business address is 601 West Chestnut 

Street, Louisville Kentucky, 40203. I am a manager in the Regulatory 

Department of BellSouth Telecommunications, Inc. in Kentucky. 

PLEASE GIVE A BRIEF DESCRIPTION OF YOUR BACKGROUND 

AND EXPERIENCE. 

I graduated from Bellarmine College in Louisville, Kentucky in 1971 with a B.S. 

degree in mathematics. I received my MBA from Indiana University Southeast in 

1996. I have over 28 years experience with Bellsouth in the Network, Marketing 

and Regulatory departments. My current responsibilities include the 

administration of the current Price Regulation Plan, and various sections of 

BellSouth’s Kentucky tariffs relating to intraLATA toll, operator services, 

intrastate access and Non Traffic Sensitive Revenue Requirement Recovery 

(“NTSRRR”). I have previously testified before this Commission on matters 

relating to intraLATA toll and NTSRRR. 
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WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my testimony is to reconcile portions of BellSouth’s Transition 

Regulation Plan (“TRP”) with other information that has come to light subsequent 

to the filing of the TRP. I will also show that the resultant changes do not 

materially affect the TRP’s provisions or modify its intent. 

The TRP was filed on December 17,1999. On January 19,2000 AT&T 

Communications of the South Central States, Inc., BellSouth 

Telecommunications, Inc., Cincinnati Bell Telephone, GTE South Incorporated, 

MCI WorldCom Communications and MCImetro Access Transmission Service, 

Inc., and TCG of Ohio filed a Joint Stipulation regarding Unbundled Network 

Element (“UNE”) deaveraging in Administrative Case No. 382 (“AC382”)’. On 

January 20,2000 and again on April 7,2000 the Federal Communication 

Commission (“FCC”) modified the amount of federal high cost support due 

Kentucky. On February 3,2000 BellSouth filed its comments in Administrative 

Case 360 (“AC360”)2 regarding the intrastate high cost universal service fund. 

The FCC’s actions and the filings in these other proceedings have an impact on 

the attachments filed with the TRP. 

‘Kentucky Public Service Commission Administrative Case No. 382 - An Inquiry into the Development of 
Deaveraged Rates for Unbundled Network Elements. 
* Kentucky Public Service Commission Administrative Case No. 360 -An Inquiry Into Universal Service 
and Funding Issues. 
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WHAT ARE THE DEAVERAGED UNE LOOP RATES IN THE JOINT 

STIPULATION? 

The rates ultimately adopted for BellSouth in the Joint Stipulation were based on 

the wirecenter costs from the October 1999 version of the federal Hybrid Cost 

Proxy Model (“HCPM”). This model produced a statewide average rate for 

BellSouth of $33.10, wirecenters with costs less than or equal to $33.10 were 

assigned to UNE Zone 1, wirecenters with costs less than or equal to $66.20 were 

assigned to UNE Zone 2, the remaining wirecenters were assigned to UNE Zone 

3. Weighting these appropriately produced the following weighting percentages 

and UNE loop rates: 

WHAT IS BELLSOUTH’S PROPOSED CHANGE? 

BellSouth proposes to change the weighting percentages and UNE loop rates as 

follows: 

Zone I Percentage I Rate 
11 67.72%1$ 13.54 
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WHAT IS THE BASIS FOR THIS CHANGE? 

BellSouth believes that UNE rates should be geographically deaveraged into three 

zones generally consistent with major metropolitan, minor metropolitan and rural 

areas. BellSouth believes this can be accomplished by combining existing rate 

groups in appropriate ways. The above change reflects the rates most consistent 

with BellSouth’s approach. In addition, in Kentucky, this approach produces 

lower UNE rates than those in the Joint Stipulation. As a result, BellSouth is 

willing to replace the rates in the Joint Stipulation with these rates. 

WHY DOES BELLSOUTH PROPOSE TO “REPLACE” THE JOINT 

STIPULATION RATES? 

The Joint Stipulation in AC382 specifically avoided recommending a 

methodology for deaveraging. BellSouth expects the Commission to establish a 

deaveraging method in AC382 and does not intend to foreclose debate on the 

issue by this proposal. However, BellSouth believes it is appropriate to make 

rates that are both lower, and more consistent with its approach, available in the 

interim, pending the Commission’s decisions in AC382 in an attempt to satisfy 

the needs of all stakeholders in this case. 

HOW IS THE TRP AFFECTED BY THE FCC’S REVISIONS TO THE 

HCPM MODEL? 

Based on the October run of the HCPM, BellSouth Kentucky was to receive 

$12M in federal high cost support. BellSouth proposed to use $5M of that fund 

for a specific infrastructure commitment included in Attachment 6 to the TRP. 
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Based on the January and April revisions to the HCPM, BellSouth Kentucky will 

now receive approximately $500K in new high cost support. The company has 

committed to reduce the IXC portion of NTSRRR by this annual amount and the 

Commission has certified to the FCC and to the Universal Service Administration 

Corporation that this is an appropriate use of the federal high cost support. 

DOES THIS MEAN THAT BELLSOUTH’S INFRASTRUCTURE 

COMMITMENT WILL BE REDUCED? 

No. BellSouth remains committed to the deployment of an advanced services, 

broadband capable, infrastructure in rural Kentucky. Mr. Gerwing’s testimony 

addresses this commitment in further detail. The commitment reflected in 

Attachment 6 to the TRP has been subsumed by the broader commitment 

discussed by Mr. Gerwing. However, none of the infrastructure commitment 

discussed by Mr. Genving and included in the Settlement Agreement filed May 3, 

2000 in this case, will be funded by federal high cost support. 

HOW DOES BELLSOUTH’S FILING REGARDING INTRASTATE 

UNIVERSAL SERVICE IN AC360 RELATE TO THE TRP? 

In the TRP, the size of the intrastate USF was determined by subtracting the rates 

for a package of UNEs from the revenue available in a wirecenter. If this 

difference was greater than zero, then the federal high cost support, if any, was 

subtracted and the result, if greater than zero, was annualized and summed to 

determine the size of the USF. The calculation of the support requirement was 

included in Attachment 4 to the TRP and resulted in an intrastate fund size of 

approximately $25M. The TRP was presented to the Commission as a 
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comprehensive proposal dealing with modifications to the Price Regulation Plan 

in concert with findings in the audit as well as the issues of UNE deaveraging and 

an intrastate high cost Universal Service Fund. However, taking the intrastate 

USF as a standalone issue, BellSouth’s filing in AC360 presented a different 

method to determine the fund size based on the federal cost benchmark approach 

and the January 2000 HCPM. This resulted in a fund size for BellSouth of $6lM. 

However, BellSouth also proposed a netting mechanism that would consider 

BellSouth’s proportionate responsibility to contribute to the fund. This netting 

process would result in a payment to BellSouth of $28M. Therefore, BellSouth’s 

rebalance proposal is consistent with either methodology. In addition, the 

rebalance proposal is spread over two years and is less in absolute terms than the 

line item surcharge that would result from implementing a $61M USF. 

ISN’T THE $25M FUND SIZE CALCULATED IN THE TRP AFFECTED 

BY THE REVISED HCPM? 

Yes. In fact, the $25M figure in the TRP is affected by the revised deaveraged 

UNE rates I’ve proposed above, updated revenue per wirecenter amounts and the 

January modification to the HCPM. Making the necessary revisions results in a 

fund size of $32M. BellSouth is not modifying the details of its rebalance plan as 

a result of these calculations. 

WOULD YOU PLEASE SUMMARIZE YOUR TESTIMONY. 

Yes. The modification to the Price Regulation Plan, the establishment of 

deaveraged UNE rates, and the creation of an intrastate high cost Universal 

Service Fund are major issues affecting the telecommunications environment in 
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Kentucky. UNE deaveraging and intrastate USF can be considered in isolation 

from a process perspective but not from a market perspective. The TRP was not 

only an attempt to revise the Price Regulation Plan in keeping with audit 

recommendations, but to comprehensively consider the impact of UNE 

deaveraging and USF as well. There have been a number of factors in the 

environment that have modified the details of the TRP, but none so drastically as 

to modify its ultimate intent. The intent remains fivefold. First, the TRP provides 

a pro-competitive framework for the entire state. Second, it provides the 

appropriate flexibility for BellSouth to compete within that framework. Third, it 

refocuses BellSouth’s efficiency gains away from punitive and anticompetitive 

rate reductions towards a commitment to the provision of the infrastructure 

necessary for the provision of advanced services in rural Kentucky. Fourth, it 

enhances the Commission’s ability to evaluate service quality for BellSouth’s 

retail customers. Finally, it establishes a framework that allows the Commission 

to concentrate on service quality and equity for BellSouth’s wholesale customers. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes. 
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